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Federal Savings 
On Program for | 
Congress Action 


— | 
| 
| 


Omnibus Economy Proposal | 
To Be Offered as Rider to 
Legislative Supply Bill in| 
House During Week 


Senate to Consider 


Appropriation Cuts 





| 
| 


Financing of Building Projects 
Separately From Budget! 
Sought; Adjournment Be-| 


fore June 10 Is Predicted | 

How the Government can best effect 
savings without disturbing necessary func- | 
tions stands out as the paramount ques- | 
tion facing Congress in the forthcoming | 
week, according to oral statements by | 
Speaker Garner (Dem.), of Uvalde, Texas, | 
for the House, and Senator McNary | 
(Rep.), of Oregon, assistant majority | 
leader, for the Senate. | 

Senator McNary termed it “somewhat | 
of a puzzle;” Speaker Garner said he was 
optimistic that the House was on the right 
track, and plans of the special House 
Economy Committee were said to be mov- 
ing forward as speedily as possible. | 

Situation in Senate | 

The Senate problem, however, was de- | 
scribed as more complicated. In add 
tion to the assurance that action of some | 
kind to accomplish a basic economy pro- | 
gram will be enacted in the House, the | 
Senate faces moves looking to financing | 
of the public construction program sepa- | 
rately from the budget provisions, and a} 
reiteration by Senator McKellar, author | 
of the program to reduce the appropria- 
tion totals by 10 per cent, that he in- 
tends to hold out for maintenance of that 
policy. a 

The House has been passing appropri- 
ation bills on a time basis that is held by 
its leaders to be satisfactory. But only) 
one of the regular annual supply bills has 
gone through final action and has been 
accepted by the House. This was the 
Measure making appropriations for the 
Department of the Interior, and its total, 
reduced by the McKellar 10 per cent reso- | 
lution, was accepted without argument by | 
the House. 

Treasury-Post Office Cuts | 

Senator Jones (Rep.), of Washington, 
chairman of the Senate Committee on 
Appropriations, said orally he was get- 
ting “restless” that no greater progress | 
was being made by the Senate on the} 
regular money bills. 

He explained that the 10 per cent reduc- | 
tion, ordered on the Treasury-Post Office 
bill, was providing “plenty of a problem” 
for the subcommittee handling it, for it | 
has heard the Postmaster General, Walter | 
F. Brown, and the Secretary of the Treas- 
ury, Ogden L. Mills, testify as to the prob- 
able effect of the reduction. This testi- 
mony was given in executive session, and 
its context has not been fully disclosed. 

Tentative plans of the House Economy 
Committee call for the first test of its 
program before the House on April 27. 
Representative McDuffie (Dem.), of Mon- 
roeville, Ala., chairman of the special com- 
mittee, stated orally he would seek to 
attach the omnibus economy plan as a 
rider to the annual legislative appropri- 
ation bill. 

The legislature supply bill is the meas- 
sure making appropriations for Congress 
itself, including the salaries of Repre- 
sentatives and Senators and all workers 
around the Capitol. 

Economy Proposal Expedited 

In order to hasten consideration of the 
economy question, the House has dis- 
placed its usual “calendar Wednesday,” 
and will take up that work April 26 in- 
stead. It is the expectation of the lead- 
ers that the House will be occupied the 
remainder of the week on economy pro- 
Pposals. 

The Senate was compelled by its rules 
to lay aside temporarily the appropri- 
ation bill for the Departments of State. 
Justice, Commerce and Labor, while it 
disposed of the election contest of J 
Thomas Heflin against Senator Bankhead 
(Dem.), of Alabama. Election contests are 
listed under the rules as of the highest 
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Radio Reports Asked 


On Synchronization 





Policy on Type of Operation to 
Be Fixed by Commission 


The Federal Radio Commission on April | 
22 called for the facts on the success or 
failure of synchronized broadcasting when 
it ordered major stations experimenting | 
in synchronous operation to submit not} 
later than May 16 reports telling of re- 
sults of their tests. | 

The Commission at the same time ex-| 
tended until June 1 permission to Sta- 
tions WBAL, Baltimore, and WTIC, 
Hartford, Conn., to continue these ex- 
periments. Their licenses, were to have 
expired May 1. 

Climaxing nearly a year of extensive | 
experiments in simultaneous operation, 
these stations on April 20 began tests 
with new equipment which, it is hoped, 
will prove to be the means of surmount- 
ing obstacles which remain in the path of 
perfection in synchronized broadcasting, it 
was stated orally at the Commission. 

The Commission by June 1 will decide | 
the fate of this new development, it was 
stated, when it determines if the tests 
have been successful enough to warrant 
further experiments with a view toward | 
materially increasing the service area of 
broadcasting stations, and substantially re- 
ducing interference in reception. | 

The following additional information | 
made available by oral statements and 
in official records of the Commission: 

The Baltimore and Hartford stations’ 
license to conduct these experiments ex- 
pires June 1. By this date -the 
Commission will judge from engineers’ 
reports whether the tests have proved 
successful. If they are pronounced satis- 
factory, the Commission will have said, in 
effect, that the key to freeing the air of 
objectionable interference lies in simultan- 
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Ratio of Farm Mortgage Loans |Ohio Coal Group 


-To Land Value Highest in History| Peclines to Confer 


Shift in Holdings From 


Local A gencies to Cen- 


tral Institutions Shown in Survey 


HE ratio of farm mortgage debt to| 

total value of farm real estate is prob- | 
ably at the highest point in American | 
history, due largely to the recent rapid 
drop in farm vaiues, the Department of 
Agriculture stated April 23. 

One of the most significant changes in 
the farm debt situation, the Department 
said, is the shift from local lending agen- 
cies to large centralized institutions which 
draw their resources from a large area. 
Life insurance companies and land banks 
increased their farm mortgage loans 
heavily in the last decade, it was pointed 
out. The statement follows in full text: 

Shift in Holdings 

The pronounced shift in farm-mortgage 
holdings from local lending agencies to 
large centralized institutions which draw 
their resources from a wide area, in recent 
years, is regarded by the Bureau of Ag- 
ricultural Economics, Department of .Ag- 
risulture, as one of the most significant 
changes in the conditions under which 
farmers obtain about three-fourths of 
their credit. 

Life insurance companies hold approxi- 
mately 23 per cent of the total of farm 
mortgages. Federal land banks hold 12 
per cent, and joint stock land banks hold 
7 per cent. Commercial banks hold 11 


American Gasoline 
Being Displaced in | 
European Markets 


Decrease of 28 Per Cent in 
Exports of This Country 
Recorded in Year, Says’ 
Commerce Department 


The displacement of American gasoline 
in the European market, rather than a 
decline in European imports, was the ap- 


| parent cause of a drop of 28 per cent in 


exports of gasoiine from this country to 
European nations in 1931, the Petroleum 
Section of the Minerals Division of the 
Department of Commerce stated as of 
April 25. Gasoline exports from the 
United States to Europe were 29,163,623 
barrels in 1931, as compared to 40,630,563 
in 1930; a decrease of 11,466,940 barrels, 
it was said. 

American exports of lubricating oils to 
Europe were said to have declined by 7 
per cent. 

This country sold less gasoline to Great 
Britain, France, Germany, Spain and 


| Italy, but more to The Netherlands, Bel- 


gium, Sweden, Denmark, Norway and the 
Irish Free State, according to the state- 
ment. 

Importation of Oils 


Lubricating oils imported into Europe 
in 1931 came from Persia, Venezuela, the 
Soviet Union, Mexico, Rumania and fhe 
United States, it was said. The following 
information also was made available in 
the statement, as it appeared in the cur- 
rent issue of “Commerce Reports.” 

The lubricating oil situation was almost 
the reverse of that for gasoline. From 
statistics of imports of eight European 
countries it appears that in 1931 there 
was a general decline of about 5 per cent 
in lubricating oil imports. Lubricating | 
oil exports from the United States to all} 
countries in Europe (28 countries sepa- | 
rately enumerated) amounted to 6,655,738 
barrels in 1930 and 6,166,055 in 1931, a 
decline of 489,683 barrels, or 7 per cent. 

Since there were changes in the per- 
céntages of lubricating oi] supplied to the | 
various European markets by the United 
States, it is fairly clear that American 
participation in the European lubricating | 
oil business was not uniform, even though | 
there was a general decline in total 
United States lubricating oil exports to | 
that area. 

Fluctuation in Supplies 

In 1931 the United States exported 13,- 
151,232 barrels of gasoline to the United 
Kingdom, compared with 19,028,432 in the, 
preceding year. Total gasoline imports of 
the United Kingdom were reduced from 
27,274,548 barrels in 1930 to 25,899,779 in 
1931. In the latter year the United States 
supplied 42 per cent of the total imports, 
compared with 57 per cent of the total in 
1930. 

According to British figures, receipts 
from the United States declined from 15,- 
454,000 barrels in 1930 to 9,282,000 in 1931. 
Russia, which supplied 13 per cent in 
1930, decreased its share to 12 per cent 


{in the following year. 


Lubricating oil exports of the United 
States to the United Kingdom totaled 2,- 
099,464 barrels in 1930 and 1,915,577 in 
1931. 

France, second among European gaso- 
line customers of the United States, took 
6,132,260 barrels in 1931, or 3,198,574 less 
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per cent, mortgage companies 10 per cent, 
retired farmers 11 per cent, active farm- 
ers 4 per cent, other individuals 15 per 
cent, and other agencies 7 per cent. 

These percentages are approximations 
based on figures for the year 1928 when 
the total farm mortgage debt was com- 
puted by the Bureau of Agricultural Eco- 
nomics at $9,468,526,000. Since 1928 there 
has been a reduction in total mortgage 
holdings of most lending agencies, but it 
is believed that the relative position of 
ost mortgage lenders is now about the 
same as in that year. 

Meanwhile, there has also been a large 
reduction in the value of farm real es- 
tate—a decline that is probably relatively 
greater than the reduction in mortgage 
debt—with the result that the fatio of to- 
tal value of farm real estate now is prob- 
ably at the highest point in American 
farm history. 
estimated that mortgage 
amounted to approximately 21 per cent 
of the total value of farm real estate in 
that year. 

Changes in Recent Years 

The rise of life insurance companies 
to first place and the decline of com- 
mercial banks to third place as farm 
mortgage lenders are emphasized by the 
Bureau as outstanding features of the 
farm credit situation in the decade. Life 
insurance companies in the year 1920 held 
approximately 12.4 per cent of the total 
farm mortgage debt in that year, but they 
held 22.9 per cent of the debt in the year 
928, and the combined loans of the land 

anks rose from 4.3 per cent to 19.1 per 
cent of all mortgage credit during the 
same period. Commercial banks held 18.4 
per cent of the debt in 1920, but held only 
10.8 per cent in 1928. 

_ The general tendency has been a shift- 
ing of loans from “former owners,” “other 


| individuals,” and commercial banks, to in- 


surance companies, Federa! land banks, 


| joint-stock land banks, and other agencies 


that specialize in long-term investments. 
This shift was especially marked during 


; the early post-war years, when extensive 
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Moratorium Favored 


On Shipping Loans| 


House Committee Reports 
Bill to Permit Two-year 
Relief If Necessary 


Authority to the Shipping Board, for a 
period of two years, to extend, rearrange 
or hold in abeyance payments due the Gov- 


ernment from borrowers from the con- 
struction loan fund only where in its 


| judgment the best interests of the Gov- 


ernment are thereby served is proposed 
in the Lehlbach resolution (H. J. Res. 328), 
reported favorably to the House April 23. 
The House Committee on Merchant Ma- 
rine, Radio and Fisheries, in reporting it, 
amended, provided that no such payment 
shall be extended for a greater period 
than three years and authorized not less 
than 5's per cent interest on the deferred 
payments. 
Text of Resolution 

The resolution, as amended, follows in 
full text: 

“Resolved, etc., that the United States 
Shipping Board, be and is hereby, author- 
ized and empowered, the provisions of any 
statutes to the contrary notwithstanding, 
to extend, rearrange, or hold in abeyance 
any payment or payments due the Gov- 
ernment from borrowers from the con- 
struction loan fund where it appears to 
the Board that the best interests of the 
Government are served thereby. This au- 
thorization is to be in force and effect 
for a period of two years from the enact- 
ment of this resolution and such payments 


| shall be extended during a period of three 
| years or less. 


Such extensions shall carry 
interest at a rate not less than 5'4 per 
centum per annum.” 
The Committee report follows in full 
text: 
Provisions of 1920 Act 


Congress in the Merchant Marine Act 
of 1920 promulgated the doctrine that 
the United States shall have a merchant 
marine adequate to carry the greater por- 
tion of its commerce and ultimately to be 
owned and operated privately by citizens 
of the United States. To this end the 
United States Shipping Board was au- 
thorized to establish essential trade routes 
from various ports of the United States 
to foreign countries and to operate them 
through the Emergency Fleet Corporation 
with Government-owned 
the account of the Government. These 
essential trade routes were from time to 
time sold to private shipping interests for 
private operation, on condition that the 
services to American commerce declared 
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‘American Motorists in Canada 


Spend 188 Million During Year 


MERICAN motorists in Canada spent 
about $188,000,000 in 1931, or about 


7 per cent less than in 1930, according 
to a statement published in the current 
issue of the Department of Commerce's 
“Commerce Reports.” American auto- 
mobiles taken to Canada for tourist 
purposes in 1931 numbered 4,909,989, or 
about 9.2 per cent fewer than in 1930, 
it was said. 

“Tourist traffic between the United 
States and Canada involves a larger 
total expenditure than that between any 
other two countries,” it is said in the 
statement, which was prepared by the 
Department's Finance and Investmengs 
Division. Additional information made 
avilable in the Division’s review of Ca- 
nadian-United States Tourist Trade in 
1931 follows: 

In 1929 American motorists alone 
spent more than $215,000,000 in Canada, 
while Canadian automobile tourists 
spent $65,000,000 in this country. Since 


yp! [Continued on Page 2, Column 7.] i 1929 the expenditures of each group 


have declined at about the same rate. 
During the same two-year period the 
expenditures of American rail and 
steamship tourists in Canada and those 
of the same class of Canadian travelers 
in the United States showed respective 
declines of 36.7 and 43.4 per cent. 
The changes during recent years in 
the expenditure per car reflect accu- 
rately those in the per capita outlay of 
American tourists in Canada. This is 
clearly revealed by an examination of 
the records of the United States immi- 
gration office in Buffalo, which show 
the number of automobiles and the 
number of passengers returning each 
month from Canada via the Peace 
Bridge at Buffalo. More than one-fifth 
of the United States automobiles re- 
turning during the year cross at this 
point. During each of the last three 
years the number of passengers per car 
averaged 2.9, as compared with a slightly 
lower average in 1928. It would seem, 
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For the year 1928 it was! 
indebtedness | 


; the suspension of work in the coal fields, 


Secretary of Labor Construes | 
Reply Made by Operators 
As Refusal of Offer 


PERATORS of Ohio soft coal mines} 
have again declined to confer with| 
the Secretary of Labor, William N. Doak, 
and representatives of miners relative to 


it was announced orally April 23 at the| 
Department of Labor. 

A telegram signed by 27 operators, said 
to represent a substantial proportion of | 
the production end of the coal business 
in Ohio, said they would send a commit- 
tee to Washington to confer with the 
Secretary if he wished to “make con- 
structive suggestion not in conflict with 
open-shop basis.” Mr. Doak construed 
the message as a refusal of his invitation 
for an open discussion of the Ohio situ- | 
ation. | 

“In my invitation to the operators to 
confer with me here,” the Secretary de- 
clared, “I placed no limit on a free and| 
frank discussion of the distressing situ- | 
ation in the Ohio coal fields and was only | 
actuated by a desire to be helpful in an 
endeavor to bring about a reasonable set- | 





| tlement in the interest of operators, miners 


and the public. 
“In view of the seriousness of the situ- 
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Price Stabilization 








vessels and on} 


| 





| tween the period of 1918-1931 


; on. 





}as “National Better Homes Week.” 


jica has contributed to our national well-| 


Urged to Establish 


Fairness to Debtors 


Readjustment of Financial 
Relations and Rentwal of 
Business Needed, Says | 
Report on House Bill 


Failure to raise the present price leye? | 
of commodities, which now is unfair to | 
debtors, would hinder both production | 
and the collection of outstanding debts, 
it was declared, Avril 23, by the House 
Committee on Banking and Currency in | 
a formal report which Representative 
Goldsborough (Dem.), of Denton, Md., 
presented to the House on his bill (H. R 
11499). 

The report follows in part: 

“Within the scope of a committee re- 
port it is not possible to discuss in detail 
the technical economic principles involved | 
in H. R. 13499, but it is possible to deter- | 


mine the Anticipated ‘workings of the ac- | had been a participant, but declared tfiey) 


tion of the principle if it is crystallized | 
into legislation. | 

Emergency and Permanent Features 

“The bill has two features; an emer- | 
gency feature and a permanent feature. 
The emergency feature contemplates a 
rise in the general commodity price level 
to the average existing between 1921 and 
1929, inclusive, and the substantial main- 
tenance of that price level. 

“As to the emergency feature, all au- 
thorities agree, first, that it is impossible | 
for the debts of the country to be paid at 
the present price level, and that unless 
the price level is raised fhe _ busi- 
ness of the country is headed for inevita- | 
ble bankruptcy, and, second, that the | 
present price level is unjust to debtors. 

Purchasing Power 

“Speaking roughly, but with substantial 
accuracy, the dollar will purchase about 
$1.60 more of commodities than in the 
1921-1929 period, and about $1.56 more of 
commodities than it would purchase be- 
and the 
first quarter of 1932, inclusive. It would 
purchase now what it would have taken 
$1.25 to purchase about a year ago, which 
means that the producer, that is, the} 
debtor, is being confronted with an ever- 
increasing burden. 


Readjustment of Relations 

“His debts, principal, and interest re- 
main fixed. The commodities he sells 
and which would have purchased a given | 
number of dollars when he borrowed them 
have decreased in their purchasing power. 

“To go one step further, unemployment 
is constantly increasing, because on a con- 
stantly declining market business can't go 
It is impossible to produce below the 
cost of production. ? 

“The Committee on Banking and Cur- 
rency, after a most painstaking and care- 
ful investigation by a subcommittee, 
reached two conclusions: First, that the 
average price level from 1921 to 1929 would 
reestablish substantial justice between 
debtor and creditor; and second, that a 
rise to the price level of 1921-1929 would 
make lower standards of living unneces- 
sary, would justify salaries and wages at 
the predepression level—in short, 





would | 





9 


{Continued on Page 2, Column 2.] 


President Commends 
Better Homes Week 


Urges Publie to Participate in 
National Observance 


President Hoover issued a formal state- 
ment, April 23, commending the Better 
Homes movement and at the same time | 
urging the public to share whole-heartedly | 
in observing the week beginning April 24 


The statement follows in full text: 
For many years Better Homes in Amer- 


being by stimulating improvement of 
existing homes and construction of new | 
homes of sound standards of design, con- 
struction, and equipment. Its 8,500 com-| 
mittees have spent months preparing ad-| 
mirable education programs for unem-| 
ployment relief through home care and | 
repair, by contests for home garden im-| 
provement, and by demonstration of new | 
and reconditioned houses. 

All they can do to encourage 





home 


| ownership, to improve home design, deco- 
| ration and furnishing, to improve the de- 
sign and arrangement of kitchens, to bet- 


ter the upkeep and planning of gardens, 


}and to add to healthfulness and whole- 


someness in the home environment, will | 
serve to promote the finer values of the | 


j}home, community and Nation. 


I cordially commend the Better Homes | 
movement, and urge all our people to 
share whole-heartedly in observance of| 
the week beginning April 24 as National} 
Better Homes Week. | 


j}and Currency 


;a 


| Short 20,000 to 


}a specialist is then elicited. 


WASHINGTON, MONDAY, APRIL 25, 1932 


‘Pool’ Operations 
Are Explained at 
Senate Inquiry 


Organization and_ Proce- 
dure in Exchange Trans- 
actions Described by For- 


mer Broker’s Accountant | 


‘Two Traders Deny 
| Manipulating Market, 


Syndicates Employ Specialist 
In Stock to Be Handled for 
Their Accounts, Committee 
Is Informed 


Further details with respect to Stock 
Exchange and security market practices, 
with particular reference to the 
tion of “pools, syndicates, and joint ac- 
counts,” were given to the Senate Banking 
Committee, April 23, by 
three witnesses, one a brokerage account- 
ant, now in the employ of the Govern- 
ment, and two market operators. 

The first witness to appear was Edward 
Knight, an accountant in the Tariff Com- 
mission, who testified that he has had sev- 
eral years of experience in examining the 
books and accounts of brokers. He de- 
scribed how “pools” operate on the “up- 
side” and on the “downside.” 

Data Collected of Small Value 


He told the Committee that they could, 
by going to the original records in the 
offices of New York brokers, piece to- 
gether enough information to enable them 
to identify the large short sellers of re- 
cent months. It is futile, he said, to con- 
tinue in the collection of statistics along 
present lines. 

The other 
Bragg and Bernard E. Smith, referred to 
in the testimony of Percy A. Rockefeller, 
April 22, as having been associated with 


{him in certain “pool” or “syndicate” op-| House, considering the N 


erations in the market. 
Mr. Smith admitted to William A. Gray, 


opera- | 


two witnesses were Thomas 


America’s National 


Newspaper 


Established March 4, 1926 
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‘Treasury Offers 
New Security Issues 


One-Year Certificates and Two- 
| Year Notes, Totalling $450,- 
000.000 To Be Sold 


Approximately $450,000,000 in new bor- | 
rowings will be sought immediately by the | 
Treasury Department, half in 3 per cent} 
two-year Treasury notes and half in 2 per 
cent one-year certificates of indebtedness, 
Ogden L. Mills, the Secretary of the Treas- | 
ury, announced as of April 25. 

The new securities, tenders for which 
will be received by the Federal Reserve 
Banks beginnning April 25, do not re- 
place any maturing issues and,. therefore 
will be a net increase in the outstanding 
public debt. This will make the debt total 
| approximately $19,050,600,000, according to | 
| additional information made available at} 
the Treasury Department. 

The Treasury Department estimated in 
January that it would have to borrow 
$1,500,000,000 in excess of funds for re- 
financing before the fiscal year closes on 
June 30, Secretary Mills said in his state- 
ment. Since January the Treasury has} 
| borrowed, including the new issue, ap- 
proximately $826,000,000 in new money, | 
276,006,000 being in its March quarterly 
financing $100,000,000 in 91-day bills and 
the $450,000,000 just announced. 

Secretaiy Mills declared in his state- 
ment that the estimate of borrowing made 
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Funds to Modernize 
_ Three Battleships 
_ Approved by House: 





‘Appropriation of 14 Million | 


| Is Voted in Supply Bill; | 
ae : | 
Restriction Placed on Pay 


. ‘ v 
Of Marine Corps Flyers 
| | 
| After an unsuccessful attempt to in-| 
by $1,000,000, the} 
avy appropria- | 
tion bill (H. R. 11452) for the fiscal yea) | 
1933, on April 23 approved appropriations | 


crease the amount 


PER 
COPY 


Chransibitis Plan 
For Governmental 


Cuts Is Adopted 


House Group Completes 
Compromise Measure to 
Reduce Yearly Outgo by 
$200,000,000 


PRICE 5 CENTS 


War and Navy Units 
Consolidated in Bill 


| Veterans’ Benefits and Federal 


Pay Reduced; Public Works 
Services Are Merged in Plan 
By Committee 


An omnibus bill to effect economies in 
the National Government designed by its 
sponsors to save anywhere from $200,000,- 
000 to $250,000,000 or more annually, will 
be introduced in the House April 25 by 
Representative McDuffie (Dem.), of Mon- 
reeville, Ala., chairman of the House Com- 
mittee on Economy. 

The net result of weeks of deliberation 
by the Committec, the dill which was made 
public April 24, includes programs of con- 
solidation of the army and navy into a 
Department of National Defense, consoli- 
dation of public works services, reduction 
of veterans’ benefits, a 11 per cent re- 
duction in salaries of Federal personnel 
with $1,000 exemption, and conditional 
blanket authority to the President to ef- 
fect reorganizations. 

Minority Has Substitute 


The House has all plans laid to take up 
the bill April 27 and to devote all time 
necessary to its consideration in connec- 
tion with the pending legislative appro- 
priation bill. A substitute plan as to the 
Federal personnel pay cut proposal will be 
offered on the flloor by Representative 
Ramseyer (Rep.), of Bloomfield, Iowa, a 
member of the Economy Committee. The 
Ramseyer substitute will Be the counter 
proposal based on President Hoover's rec- 
ommendations for compulsory furloughs 
without pay on a five-day week basis. 

“The bill, if enacted as now written, will 


committee counsel, that he “had heard” | of $14,000,000 for alterations and repairs|Save the Government $200,000,000 or a 


that he was known in Wall Street as a 


“big bear raider,” but denied that he at | battleships “New Mexico,” “Missis- | making the completed bill public. 


one, claiming that he did not know wha 
“bear raider” is. 


t 
He testified that, at 


the market is much greater than his short. 
Manipulation Denied 

Mr. Bragg told of “pools” in which, :2 
had never engaged in manipulating the 
market. He is short of the market at the 
present time about 12,000 or 15,000 shares, 
he testified; stating also that he was 
25,000 shares on Jan. 1, 
1932, and that his most extended short 
position had been about 50,000 shares. 

The investigation into siock market 


| practices is being conducted by the Sen- 
|ate Banking and Currency Committee un- 


der authority of a Senate resolution (S. 
Res. 84). The Committee counsel, at the 
opening of the hearing on April 23, an- 
nounced that William Danforth had been 
subpoenaed to appear before the hearings. 
Operation of Pools Described 
Knight told the Committee 


Mr. that 


jhe had been 10 years in brokerage houses, 


and that he had practiced brokerage ac- 
counting for seven years. Asked to de- 
scribe “pools” and their operations, he ex- 


| plained that a pool might have any one 


of three purposes: First, to acquire con- 
trol of the stock; second, to liquidate a 
block of stock, neither of these necessarily 
having in contemplation any material 


| change in the price; and, third, manipula- 


tion for profit. 

The first thing to be done in beginning 
the operation of pool on the upside, Mr 
Knight testified, is to make a survey of 
the stock to be inflated. If it is a stock 
of small capitalization or with a small 
floating supply, that is a help. 

The syndicate agreements are signed by 
the participants, he said, and the aid of 
That is nec- 
essary, he testified. as the pool could not 
be operated without the aid of a specialist 
in the stock. 

Later in the day, Mr. Smith testified 
that he had never heard of a 
pool making use of the information on a 
specialist's books, or of a specialist in a 
pool. 

_ The stock is acquired slowly, Mr. Knight 
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Fixed Day for Religious Feasts 
Proposed by League of Nations 


HE League of Nations plans to trans- 
mit to world religious authorities 
about May 1 a suggestion that the dates 
of movable religious feasts, such as 


Eatser, be stabilized as a naid to eco- 
nomic and social conditions, according 
to an oral statement April 23 by Dr. 
C. F. Marvin, Chief of the United States 
Weather Bureau. 

Dr. Marvin was a delegate to the 
Fourth General Conference on Com- 
munications and Transit last Fall, which 
recommended that the League Council 
take such action. He has just received 
from the League a copy of the record 
of the sessions devoted to, calendar re- 
form. 

The late George Eastman, who took 
an active part in movements for sim- 
plification of the calendar, made provi- 
sion in his will for continuance for a 
year of the work of the National Com- 
mittee on Calendar Simplification, Dr. 
Marvin said. Arrangements for contin- 
uance of the work through the year and 
afterward are being made, he said. 
The following additional information 
was made available: 

The coordination committee of the 
Conference on Communications and 
Transit, in a “draft declaration regard- 
ing the economic and social aspects of 
fixing movable feasts” adopted by the 
conference, declared that “the present 
instability of movable feasts disturbs the 
regularity of industrial, financial, com- 
mercial, and judicial activities, as well 
as the application of a normal plan of 
school and university studies.” Stabili- 
zation of the feast “would offer genuine 


}required for the purpose of modernizing 


sippi” and “Idaho.” 
Representative Lankford (Rep.), of Nor- 


increased from $14,000,000 to $15,000,000. | 
| The House completed the reading for | 


j}amendment of the bill. Final action on 
the’ bill and amendments adopted in the 
Committee of the Whole House, however, 
was postponed until Jate this week. 

The bill, as originally reported from the | 
Appropriations Committee, carried a total | 
of $326,340,466, but amendments adopted | 
during its consideration in the Committee 
of the Whole increased that total by $1,- 
012,925. (An explanation of these amend- 
ments appeared in the issue of April 23.) 

Final ote Postponed 

Representative Ayres (Dem.), of Wich- 
ita, Kans., chairman of the subcommittee | 
iu charge of the bill, told the House that | 
he would not call fer a vote on the final | 
passage and the amendments adopted be- | 
fore April 27. He said he had asked for 
the postponement because of the absence 
of many Members of the House 

Several amendments were adopted dur- 
ing the reading under the five minute rule | 
on April 23. One was a Committee amend- 
ment which struck the following language 
from the section making appropriations for | 
the Marine Corps: “Hereafter additional | 
pay for making aerial flights shall in no 
case be at a rate in excess of $1,000 per 
annum.” 

Another was a Committee amendment 
striking from the bill the following: 
“Neither this nor any other Marine Corps 
appropriation shall be available for the 
employment in a civil capacity of any 
transferred member of the Marine Corps 
Reserve at a rate of compensation which, 
in conjunction with his reserve pay, 
would exceed the sum of his pay and al- 
lowances as a transferred member of the} 
Marine Corps Reserve on active duty.” 

Ratio Proposal Withdrawn 

Although ruled out of order and with- 
drawn immediately, Representative Fish 
(Rep.), of Garrison, N. Y., offered an 
amendment providing that the American 
| delegation at the Geneva armament limi- 
| tation conference be instructed to propose 
|that the 5-5-3 naval armament ratio be- 
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| 
advantages to the population as a whole, | 


and especially to employers and em- | 
ployes in all branches of industry, 
finance and commerce,” according to the 
report, and “large sections of the popu- 
lation and particularly economic cir¢les 
and those interested in education have | 
expressed the «almost unanimous desire 
that movable feasts should be fixetl 

The conference declared: “(1) That 
the governments whose representatives 
at the conference have voted for this 
declaration, or Who inform the Secre- 
tary General of the League of Nations 
before May 1, 1932, that they endorse 
this declaration, evnsider, from the eco- 
nomic and social standpoint, that the 
common good calls for the stabilization 
of movable feasts; (2) that most of the 
governments which support the present 
declaration express a preference for the 
fixing of the date of Easter on the Sun- 
day following the second Saturday in 
April.” 

The Council of the League was asked 
to convey these declarations to the re- 
ligious authorities concerned, asking 
them to consider it “in the most favor- 
able spirit.” The Council was asked 
to notify the governments invited to 
the corfference, on or before April 30, 
1933, of any views expressed by the re- 
ligious authorities. 

The conference commended the grow- 
ing movement for use of a supplemen- 
tary simplified calendar by industrial 
concerns and others, commenting that 
the movement may make it possible 
gradually for public opinion to perceive 
more clearly the consequences of cal- 

'-endar simplification. 


| 
| 
| 





| bankers’ 
;cized in the Senate, April 23, by Senator 


| tor 
only 


| ernment 


| American dollars. 


| 


little more,” Chairman McDuffie said in 


“The 
bill represents modified views of both the 
President 


and the Economy Committee. 


|the present time, his long position in|;oiK Va. attempted to have the amount | The Committee has tried to deal with the 


situation in a nonpartisan way, with a 
view to attainment of the objective of a 
substantial reduction of Federal expendi- 
tures. Theré are naturally items In the 
bill on which all membet's of the Commit- 
tee are not entirely in agreement, but it is 
reported to the House with the -view of 
getting the sentiment of the House on 
those matters that are controversial.” 

Mr. McDuffiie cited as instances of this 
the differing views of the Committee re- 
garding the pay cut programs and, among 
others, the proposal to shift to the Insular 
Government of the Philippines the cost of 
the Philippine scouts, which would save 
$5,000,000 to the War Department. 

Summary of Proposal 

A summary of the bill as authorized by 
Chairman McDuffie follows: 

Reduction of salaries of Government 
employes: Committee proposal in the bill, 
11 per cent reduction with $1,000 exemp- 
tion, estimated saving, $67,000,000. (Ram- 


| seyer substitute proposal, based on Presi- 


dent's recommendations, five-day week 
plan with furloughs without pay, includ- 
ing $17,000,000 saving in allowances in the 
rural service, estimated saving $82,000.000.) 

The bill proposes: “During the fiscal 
year ending June 20,1933, the compensa- 
tion of each civilian and non-civilian of- 


| fice, position employment or enlistment in 


any branch or service of the United States 
Government or the Government of the 
District of Columbia is hereby reduced as 
follows: Compensation at an annual rate 
of $1,000 or less shall be exempt from re- 
duction; and compensation at an annual 
rate in excess of $1,000 shall be reduced 
by 11 per centum of the amount thereof 
in excess of $1,000.” 

The bill suspends Saturday half holidays 
for Government employes for that year. It 
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Withdrawal of Forces 
In Nicaragua Sought 


|Marines Used to Collect Loans, 


Senator Lewis Declares 


The use of the military forces of the 


| United States im seeking to “establish a 


political adminisvration pledged to repay 
loans” in Nicaragua was criti- 


Lewis (Dem.), of Illinois, who called the 
Senate's attention to the announcement 
of the death of three American officers 
of the Guardia Nacional at the hands of 
bandits. 

Senator Lewis declared the policy was 
leading to a point where the Marines 


| were only “collection agents” and it was 
| a course which he considered that neither 


the American, nor any other, Government 
could pursue. 

“We haven't a friend left 
Latin American governments,” 
Lewis. “It is a policy 

destroying our friends, 
ing enemies of them. 

“I protest it. I demand that those men 
e returned home instead of being sacri- 
ficed onthe altar of a pledge that some- 
body, somewhere, has made to repay the 
bankers who have loaned money to those 
Nicaraguans at exorbitant rates. Bring 
them home now, and not await the time 
when their mangled bodies shall be re- 
turned to their families in caskets.” 

The Illinois Senator declared there 
would be no real international friendship 


among the 
said Sena- 
that is not 
but mak- 


| between the United States and its Amer- 


can neighbors until the policy exempli- 
fied by the stationing of Marines in Nica- 


ragua has been changed. 


“It is a sad commentary,” he continued, 
“when a condition like this obtains and 
all that we can get from our own Gov- 
24 hours after the incident is 
the announcement that three men were 
killed in repelling an assault.” 

“And let me say that if these private 
bankers desire to lend money, let them 
take the risk. Let us end the abusing of 
American children for the protection of 
Our task plainly is the 
restoring of friendship and good will,” 
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National Shrine 
To House Books 
Of Shakespeare 


Dedication of Memorial 
Author Is Visioned 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY 


Tiree Test Flights Period of Tests 
Planned for ‘Akron’ 
| 


Congress Program for Week 
Includes Economy Proposals 
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W holesale Prices 


Effect of Change 
Increase Slightly 


In British Tariff 
On Our Export 


About 100 Million Dollars of 


| ° 
On Synchronized 
New Fin and Propellers to Be’ . 
S Tried Out Before Trip to Radio Nears End 
| The Pacific Coast 
_pgparaiory to her departure for ¢ Federal Commission to Set 
m | With the fleet, the U. S. S. “Akron” will | 


| Index Number for Week Stands | 
At 66.0, Says Bureau of 
Labor Statistics 


House and Senate to Consider Measures to Cut 


Government Expenses 


The Bureau of Labor Statistics of the 
to) Department of Labor announces that the 
| index number of wholesale prices for the! 
@S | week ending April 16 stands at 66.0 as| 


j 


[Continued from Page 1.] 
privilege, so the four-department bill hadj{ of the week. He said there is some other | 


Goods 


Symbol of Interest 
Enrichment of Culture 


The dedication of the Folger Shakes- | 
peare Library in Washington is another 
symbol of the increasing interest of Ameri- 
cans in the enrichment of culture, Herbert 
Putnam, Librarian of the Library of Con- 
gress, stated orally April 23. Sie. 

“A national _ shrine, magnificiently 
equipped and inspiringly designed, this) 
great library will supplement the Library | 
of Congress which has itself a splendid | 
Shakespeare collection that serves ade-| 
quately the general reader, and the two) 
institutions will cooperate _ harmoniously | 
and sympathetically,” he pointed out. : 

The dedication, which occurred. April 23 
on the 289th anniversary of the “poet's | 
birthday, was participated in addition to) 
Mrs. Henry C. Folger, widow of the donor, | 
by many Government officials, including | 
the President of the United States, Con-)| 
gressmen, heads of Government institu-| 
tions, and foreign diplomats. 

The Folger collection, Dr. Putnam ex-| 
plained, will be a laboratory for the! 
Shakespeare scholar. The collection in 
the Library of Congress, on the other} 
hand, will continue to serve the general | 
reader. William A. Slade, formerly asso- 
ciated with the Library of Congress, is Di- | 
rector of the Folger Library. It is ad- 
ministered by the trustees of Amherst 
College. 4 : 

The following additional information 
concerning the library was supplied: 


Large Collection of Works 

The Folger Shakespeare Library, éstab- 
lished by the late Henry C. Folger, of 
New York, contains the most complete 
and most valuable single collection of 
Shakespearean works in the United 
States or anywhere in the world. 

Mr. Folger’s collection of Sakespearean 
works, costing more than $4,000,000 and 
a sinking fund to provide for the housing 
and maintenance of the collection, were 
bequeathed in trust to the trustees of Am- 
herst College. It was Mr. Folger’s wish 
to create an everlasting memorial to Wil- 
liam Shakespeare under the administra- 
tion of an outstanding educational insti- 
tution in a location where the largest 
number of people could enjoy it. For this 
reason it was decided to place the me- 
morial in Washington, D. C. 

The Folger Shakespeare Library in 
Washington occupies a plot of ground ad- 
joining the Library of Congress on East 
Capitol Street, and is constructed of white 
Georgian marble. The building was de- 
signed by the architect, Paul P. Cret, in 
consultation with Alexander B. Trow- 
bridge. It was planned both without and 
within to be more than just a sanctuary 
for Shakespeare students. Believing that 
simplicity in design would most perfectly 
fulfill the desired requirements, the ex- 
terior was planned to fit in with the sur- 
rounding buildings while the interior was 
designed in the most approved Eliza- 
bethan style. It is expected to become 
one of the outstanding monuments and 
buildings in Washington. 

Extent of Collection 

The Folger collection itself is the largest 
and most outstanding in the world. There 
are more than 100,000 pieces in it, includ- 
ing a great quantity of manuscript ma- 
terial, more than 8,000 paintings, draw- 
ings, engravings, etchings and prints, orig- 
inal oil paintings, water colors and draw- 
ings, photographs and play bills and pro-| 
grammes, costumes and many other mem- 
orabilia of noted players, properties and 
souvenirs. 

Vaults of the most modern manufac- | 
ture circulated with specially conditioned | 
‘air at a constant temperature are pro- 
‘vided to house these treasures and pre-| 
serve them as well as modern science 
knows how. For the most valuable books 
and manuscript there are vaults which 
could accommodate more than 17,000 vol- 
umes, and which have the finest safety | 
burglar-proof locks, the like of which can 
only be found in first class banks. 

To give the general public an oppor- 
tunity to see some of Mr. Folger’s out- 
standing collections, a great exhibition | 
hall, vaulted as in the time of Shake-| 
speare, is filled with treasures for the in- 
spection of the casual visitor. At one end 
of the building there is an Elizabethan 
theater, designed not as a replica of 
any one famous theater in Shakespeare’s 
time, but in an endeavor to reproduce the 
most adaptable features of several and re- 
create their atmosphere. In the pit there 
are seats, although contrary to Eliza- 
bethan customs, and no contemporary of 
the poet’s ever knew such lighting effects 
as modern electricity have made possible 
in this theater. 


Valuable Books Described 

At the opposite end of the building are 
the administration offices, individual 
studies, special rooms for making photo- 
static reproductions, storerooms, etc. 

Of the collection itself, the most out- 
standing book of all is probably the one | 
designated by Mr. Folger as “the most pre- 
cious in the world”’—the Vincent first fo- 
lio of 1623, presented by the printer to 
Vincent, the Royal Herald. Among others 
in the collection which make it so valu- 
able, is a group of poems including “Venus 
‘and Adonis” (1599), valued at $75,000; the 
“Titus’ and Adronicus” of 1594, the first 
printed work of Shakespéare and the only 
known copy, valued at $45,000; and the 
Gwynn collection of quarto plays, bound 
by Pavier, in London, in 1619; the first 
collected edition of Shakespeare's plays, 
valued at. $75,000. 

Not all the books in the library were 
written by Shakespeare, although it is 
around his works that the memorial was 
conceived. Other authors of the Eliza- 
bethan and Jacobean periods are liberally 
represented, particularly those from whom 
the dramatist drew plots or quotations 
or whom he is supposed to have read or 
who have made allusions to his works. 


Rare Volumes Included 

Concerning the Shakespearean works in | 
the library, however, William A. Slade, 
director of the library, states: | 

“The Folger Shakespeare Library con- | 
tains upward of 1,400 different copies of | 
the collected works (different editions and | 
duplicate copies both included) in a total 
of about 9,700 volumes. In addition, be- 
sides numerous copies of the sonnets and | 
poems, it has, as one would expect, a very | 
great number of the separate editions of 
the play ‘Hamlet’ leading, with over 800! 
copies; ‘Macbeth’ next, with over 6500; 
‘Romeo and Juliet’ and ‘Merchant of Ven- 














Market for Airport Supplies | 
In Sweden Is Revealed 


Possibilities for the sale of American 
airport equipment at Goteborg, Sweden, is 
indicated in a report from Consul Hern- 
den, at Goteborg. Airport Director Cap- 
tain Gosta Andree, who is in charge of the | 
2,500,000 crown expenditure for airport 
construction plans to visit the United 
States as soon as possible to make a study 
of airports, lighting systems and Ameri-| 
can lighting equipment. (Crown equals 
about 18% cents at current exchange) 
(Department of Commerce.) 


| compared with 65.7 for the week ending 


' could be done. 


|; market $4,000,000,000 


| eral reserve system, as provided by law, 
| was, confidence among banks and _ busi- 


;mate needs of business, and prevent un- 


| ice’ next, each with over 400, and others 


April 9. This index number, which in-| 
cludes 784 commodities or price series, 
weighted according to the importance of 
each article and baesd on the average 
prices in 1926 as 100.0, shows that an in- 
crease of approximately one-half of 1 per 
cent has taken place in the general aver- 
age of all commodities for the week of 
April 16, when compared with the week | 
ending on April 9. 
The accompanying statement shows the | 
index numbers of groups of commodities 
for the weeks ending March 19 and 26 
and April 2, 9, and 16. 
Mar. 
19 
All commodities .... 66.5 
Farm products 6 
Foods 4 
Hides and leather 
products 4 
1 
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Textile products .... 58. 
Fuel and lighting .. 69. 
Metals and metal 
products s 
Building materials.. 73.4 
Chemicals and drugs 75.1 
Housefurnishing 


28 338 88a 
Nw ae Oo wto Uo 
22 222 


32 2S 


goods i 
Miscellaneous 64.7 6 
(Issued by the Department 


of Labor.) 


Price Stabilization 
Urged to Establish 


Fairness to Debtors 


Readjustment of Financial | 
Relations and Renewal of 
Business Needed, Says 
Report on House Bill 


{Continued from Page 1.] 
make unnecessary the process of painful 
economic readjustment, which will have 
to be consummated if the price level is| 
not raised. 

“The Committee also reached the con- 
clusion that unless the price level was 
raised substantialy to the point above in-| 
dicated, the burden of debt would not only | 
seriously hamper production and destroy 
the producting class as now constituted, but | 
that the creditor class, being unable to col- | 
lect their fixed obligations, would also go 
down in the crash. 

Previous Stabilization Plan 


“Then the question arose as to what 


“The Federal reserve system under the 
leadership of Benjamin Strong, former 
Governor of the Federal Bank of New 
York, measurably stabilized for several 


to await Senate action on the contest. 
Senator Oddie (Rep.), of Nevada, chair- 
man of the subcommittee handling the 
Treasury-Post Office appropriation bill, 
stated orally that he expected to have 


that measure ready for consideration early | 


in the week. 


In event it is not finally drafted, how- 


ever, the Senate faces the choice of taking 
up the Hale bill to build up the Navy to 
London treaty strength or the Glass bank- 
ing bill. Senator Glass (Dem.), of Vir- 
ginia, author of the banking measure, an- 
nounced orally that he intended to de- 
mand early action on it. 

In the meantime, Senator Smoot (Rep.), 
of Utah, Chairman of the Committee on 
Finance, has started work on the new 
revenue bill on which hearings were com- 
pleted, April 22. He explained orally that 


|a@ tremendous amount of work faces the 
| Committee. Under the Senate schedule of 
business, the tax measure will be taken 


up as quickly as it is returned to the floor 
in completed form. 


Number of Measures 


\In Senate and House 
Congress has been doing a record busi- 
ness so far this session, as viewed by the | 


veteran members and employes. There 


have been introduced 4,461 bills im the! 


Senate and 11,566 in the House, 149 joint 
resolutions in the Senate, 372 joint reso- 
lutions in the House, 205 Senate resolu- 


tions, and 200 House resolutions and 26) 
Senate concurrent resolutions and 28! 


House concurrent resolutions. 


The House has received 6,921 petitions | 
on a wide variety of legislative subjects, | 


and 536 executive communications. In 
the Senate, the executive communications 
run about the same and the volume has 
been about three times greater than in 
preceding sessions. 

So far there has been written into the 
statute -books 94 public laws, 13 private 
laws, and 16 public resolutions. Speaker 
Garner says the record of the House com- 
pares favorably with other sessions of 
Congress and that so far as the House is 
concerned it will be ready to adjourn early 
in June. 


Adjournment Predicted 
By June 10 


“We are going to adjourn before the | 


conventions, sometime before June 10 if 
possible,” said the Speaker. “By that,” 
he said, “I mean the Senate and House. 
Senator Watson, majority leader of the 
Senate, says he is going to do everything 


he can to that end and there are others | 


over there who want an early adjourn- 
ment. Some of them are anxious to ad- 
journ by or before June 10 and I know 
the House, speaking generally, is anxious 
to adjouri by that time. And there is 
nothing over here in the House to pre- 
vent it.” 





years the price level by open market op- 
erations, and by adjustment of the redis- 
count rates of the Federal reserve banks. 
The Federal reserve system has been ac- 
cumlating gold at the average rate of 
$200,000,000 a year for about six years, and 
is now in a much stronger position than 
it was at the time of the open market 
operations just refererd to. 

“It is in a position to put into the 
in Federal reserve 
notes, and still maintain its 40 per cent 
reserve requirements. By utilizing its 
power to lower reserve requirements of 
the Federal reserve banks the system 
could put into the market nearly $9,000,- 
000,000 of Federal reserve notes. 


Process of Recovery 


“Either sum, if the country knew that, 
because of a congressional mandate, the 
Federal reserve system was going to raise 
tge price level to the point indicated, 
would be much more than sufficient to; 
raise it; because, as soon as the country 
understood what the policy of the Fed- 


ness men would be restored, bank loans 
would expand, the retailer would buy from 
the wholesaler, the wholesaler would buy 
from the manufacturer, the manufacturer 
from the producer of raw materials, and 
the masses of the people would find em- 
ployment, so that through buying of se- 
curities by the Federal reserve banks and 
through the restoration of confidence as 
— speates, the normal business ac- 
ivity o e country would very speedily 
be reestablished. ’ , 

“Even more important than its emer- 
gency feature the Committee deems the 
stabilizing feature of the bill. It would 
be the duty of the Federal reserve system 
under the bill, if enacted into legislation, 
to control the credit and currency of the 
country in a manner to satisfy the legiti- 


wholesome 


hacetshtatitaas and unjustified expansion.” 


following. .For historical, literary, or crit- 
ical study it will obviously be of great 
service to Have at hand such a collection 
of different editions so largely supplied, | 
as they are, with introductions, notes, es- 
Says, and critical apparatus. Moreover, a 
large number of the copies contain the | 
manuscript notes by editors, men of let- 


ters and others, giving the volumes added 
value and interest.” 





| 


Speaker Garner said the House will have 


District of Columpia legislation up on} 
April 25, that April 26 there will be the | 


usual calendar Wednesday business moved 


up one day and private calendar business | 


that night, and that on April 27 the legis- 
lative appropriation bill (H. R. 11267), 
with the economy program, will be taken 
up and doubtless occupy the remainder 


imeeen Tox lesonens 
In Oklahoma Sought 


Governor Murray to Ask Vote, 


On Two Revised Initiative Bills 


Oklahoma City, Okla., April 23. | 


The Governor of Oklahoma, William 
H. Murray, has announced his purpose 
to submit to the people for another vote 
at’ one of the two primary elections in 


July or the general election in November, | 
two revised initiative measures, one pro- | 


viding for an increased net income tax on 
persons aiid corporations and the other 


providing for a system of free textbooks. | 
Since the two measures were included | 
in a program voted down by the people | 


in a special election last December, a 
much larger number of signers to peti- 
tions must be obtained before the new 
measures can go to a vote. While the 


other measures needed only 8 per cent of | 


the vote of 511,320 cast in the guberna- 
torial race of 1930, the new measures 
must obtain 25 per cent of that total be- 
fore they can go on the ballots. 

While details of the proposals have not 
been worked out, Governor Murray said 
the scale of rates for the income tax bill 
will range from 1 to 15 per cent. 

Three of the measures proposed last 
December by the Governor were not sub- 
mitted to the people, but are pending with 
the State Supreme Court on appeal of the 
Governor from the action of J. Berry 
King, Attorney General, in changing the 
titles. If the court rules before the gen- 
eral election the measures will go on the 
ballot. They consist of an unemploy- 
ment relief bill, an ad valorem tax amend- 
ment limiting levies, and a bill to restrict 
cotton and wheat acreage. 

The Supreme Court has never decided 
the legality of the December election. 
Such action became unnecessary with de- 
feat of all measures. 


P—page; c—column 


Advertising News—(P 6--c 2). 
Agriculture—(P 1--c 2) (P 7--c 1) 

(P 8--c 5). . 

Automotive Industry—(P 6--c 1), 
Aviation—(P 2--c 1, 6) (P 6--c 4). 
Banking—(P 4--c 7) (P 6--c¢ 4) 

(P %--c 1, 5, 7). 
Books-Publications—(P 2--c¢ 1). 
Business Indicators—(P 5--c 5). 
Business Survey—(P 5--c 4). 
Calendar Reform—(P 1--c 5), 
Communications—(P 6--c 3). 
Congress—(P 1--c 1, 3, 4, 5, 7) 

P 3--c 4, 5, 6) (P 4--c 5) (P 7--c 1). 
Construction—(P 1--c¢ 4). 

Courts: Court Decisions—(P 3--c 6) 

(P 4--c 1, 4, 7) (P 5--c 2, 7). 
Current Law—(P 4--c 5). 
Education—(P 2--c 3) (P 6--c 7). 
Elections—(P 1--c 6). 

Federal Finance—(P 1--c 1, 6; 7) 

(P 3--c 1, 6) (P 7--c 2) (P 8--c 1). 
Finance—(P 1--c 2, 3, 4, 5) (P 3--c 2) 

(P 7--c 1, 2, 4). 

Fish—(P 3--c 1). 

Food: Foodstuffs—(P 2--c 4). / 
Foreign News—(P 5--c 1) (P 6--c 7). 
Foreign Relations—(P 1--c 7) 

(P 2--c 4, 5). 

Foreign Trade—(P 1--c 2) (P 2--c 1, 5). 
Forestry—(P 8--c 3). 


Insurance—(P 5--c 2, 7) (P 8--c 1). 
Iron and Steel—(P 5--c 1). 
Labor—(P 1--c 4) (P 5--c 1). 


Mines and Minerals—(P 1--c 4) 
(P 2--c 7) (P 4--c 1) (P 5--c 1) 
(P 8--c 3). 


National Defense—(P 1--c 6) 
(P 2--c 6). 


Patents—(P 4--c 4). 
Petroleum Industry—(P 1--c 2). 
President’s Day—(P 3--c 5). 
Prohibition—(P 4--c 1). 
Public Health—(P 2--c 4, 6) 
(P 3--c 2, 6) (P 8--c 6). 
Public Utilities—(P 5--c 2). 
Radio—(P 1--c 1) (P 6--c 2, 3). 
Railroads—(P 3--c 2) (P 6--c 1, 6). 
Scientific Research—(P 3--c 6, 7). 
Shipping—(P 1--c 3) (P 6--c 6, 7). 
State Finance—(P 8--c¢ 1). 
State Legislation—(P 2--c¢ 3). 
State Taxation—(P 2--c 3) (P 4--¢ 1, 4) 
(P 5--e 5). 
Supreme Court—(P 3--c 6) 
(P 4--c 1, 2, 4) (P 6--c 6) (P 7--c 4). 
Tariff—(P 2--c 5). 
Taxation—(P 3--c 6). 
Topical Survey—(P 8--c 3). 
Trade Practices—-(P 7--c 3). 
Transportation—(P 6--c 1, 4, 6). 
Wholesale Trade—(P 2--c 2). 


important legislation that will be brought 
up later, including several bills from the 
House Committee on Banking and Cur- 
rency, and legislation to settle the prob- 


Shoals. 


He said the House plan is to stand by 
Senate amendments that cut down ap- 
propriations to the furthest practicable 
point. 


The naval appropriation bill (H. R. 
will be called up for passage on Anr'l 28. 
the vote having been deferred from April 
23 because of a controversy over a iaii- 
lion-dollar amendment for the naval hos- 
pital at Philadelphia. 


Method of Cooking 
Said Not to Govern 
Food Digestibility 


Popular Notion That Pastry 
And Fried Foods Are Hard 
To Digest Not Proved, 
Says White House Report 


The popular notion that pastries and 
fried foods are harmful and hard to di- 
gest has not been proved scientifically, 
|} according to the report on “Nutrition” 
;recently published by the White House 
Conference on Child Health and Pro- 
tection. 

The method of cooking meat, the report 
states, has no appreciable vffect on the 


rate or thoroughness of digestion. 

One should distinguish between direct 
harmful effects and indirect effects, like 
the selection of less nutritive pastries for 
more wholesome plain foods, the repor 
explains. That part of the discussion 
dealing with pastries and fried foods fol- 
lows in part: 

Secondary Effects 

“For some reason, not entirely clear, a 
prejudice seems to exist against pastry, 
and &n even stronger prejudice against 
fried food. Although one must respect a 
view if it is nearly universally held, one 
;should attempt to distinguish between 
demonstrable harmful effects of pastry or 
fried foods as such, and what might be 
termed secondary or indirect effects. 

“As secondary effects might be men- 
tioned the premature satisfying of the 
appetite by pastry eaten between meals, 
the relatively low biological value of the 
proteins of pastry as compared with those 
of animal origin, the habit of eating 
| highly flavored foods to the exclusion of 
‘plain foods.’ 

“So far as directly harmful effects are 
concerned, it certainly remains to be 
proved that pie, cake, fried fish, meat or 
eggs are either poorly digested or poorly 
assimilated. 

Destruction of Vitamins 


“The heating of fats to high tempera- 
| tures may affect the nutritive value. It 





was at first believed that, in the prepara- , 
| tion of butter and flour mixtures, heat- | 


|ing expelled the lower fatty acids, and 
thus rendered the fat more suitable for 
the infant. It seems most unlikely that 
the glycerides of these acids are to any ex- 
| tent volatilized. 


may be destroyed, also that certain con- 
stitutents, such as carbohydrates and 


ical changes which affect their digestibility 
} and utilization by the body. 


possibility of loss of soluble constituents, 
such as certain of the vitamins, carbohy- 
drates, proteins, and minerals to the cook- 
ing water. 

“The method of cooking meat has n 
appreciable effect on the rate or thorough 
ness of digestion. Meat cooked by ,all 
methods is quickly and rather complefely 
digested. Cooking probably has little if 
any effect on the utilization of meat by 
the body.” 


oO 


Celebration Is Planned 
To Honor Samuel Morse 


The Department of State has authorized 
|the American Ambassadors at London, 





| Paris, and Rome, and the American Min- | 


| ister at Stockholm, in their personal ca- 


pacities, to give any appropriate assistance | 


to the Morse Centennial celebration on 
May 14. 
Ambassador Edge at Paris reported to 


the Department that he had been ap-| 
of the| 


proached by a _ representative 
descendants of Samuel Morse, the in- 


|ventor of the telegraph, to participate in 


| 
. proposed celebration to occur on May, 


14 next, simultaneously in the United 
| States and Europe on the one hundredth 
| anniversary of the installation of the tele- 
| graph. 
| ‘Two grand sons of Samuel Morse, Frank 

Morse Rummel and Walter Rummel, re- 
| side in Paris with their mother. 
| sador Edge was informed that the cere- 
mony will consist of an _ international 
broadcast at 5 o'clock, E. S. T., from the 
| United States, the broadcast including an 
| exchange of tributes. Ambassador Edge 
| was informed that John R. Finley of New 

York is chairman of the committee in 
| the United States — (Department of State.) 


Review by Supreme Court 
Asked in Capone Sentence 


Counsel for Alphonse Capone filed with 
the Supreme Court of the United States 
}on April 22 a petition seeking that court’s 
review and reversal of the judgment under 
which he was convicted of attempts to 
evade and defeat the payment of income 
tax and sentenced to imprisonment of 11 
years and payment of a fine of $50,000. 

Three of the counts of the indictment | 
under which he was sentenced are claimed | 
in the petition for review to be fatally! 
effective “in that they merely follow the} 
generic language of the statute on which} 
they are based and do not state facts) 
which would enable the petitioner to! 
plead former jeopardy should he be sub-| 





| sequently 
| leged offense, and do not inform petitioner 


prosecuted for the same al- 
of the nature and cause of tive accusat‘ons | 
srainst bim, and thus of | 


rights guaranteed by the Fifth and Sixth 


pan pin 


|Amendments to the Constitution of the 


United States.” 
It is further urged that 


the statute 


| under which he was sentenced, paragraph 


(b) of Section 1114 of the Revenue Act of 
1926, applies only to persons who are re- 
quired by the Revenue Act to “collect, 
account for, and pay over” taxes, and not 
equally to taxpayers other than such col- 
lectors, 


lem of the Government plant at Muscle | 


11452) carrying. approximately $327,000,000, | 


t 
| 


“In cooking and preserving foods there | 
is the possibility that some of the vitamins | 


proteins, may undergo physical and chem- | 


In cooking | 
| and canning vegetables there is the added | 


Ambas- | 


Exported Fro 
This Country Are Believe 
To Be Affected by Rates 
| The new British tariff schedules will 


| affect at least $98,000,000 worth of Amer- 
/ican trade, figured on the basis of 1930 


dl 





|commence a series of three flights out of | Policy on Programs Sent 


the Naval Air Station, Lakehurst, N. J., 


| the latter part of this week. 


Overhaul of the “Akron’s” vertical fin, 
damaged Feb. 22, is n2aring completion, 
and a new set of propellers signed te 
increase the airship’s speed has been in- 
stalled. 


The first flight of the “Akron” will be 


figures, according to information just|, short “shakedown” cruise, during which| major stations. 


| Over Same Waves by Use 
| Of Special Methods 


{Continued from Page 1.] 
| eous operation, and will have approved its 
further development to the point where it 
; may be installed between the country’s 
If, on the other hand, 


made available by the Department of Com- all parts of the ship will be subject to} they are adjudged a failure, radio en- 


| merce. 


principal items of American exports to) 
England covered by the new rates, it was | 
pointed out. Some of these will be sub-| 
ject to lower duties and some to higher | 
| when the new rates go into effect April 26. | 
|The full new British tariff schedule has 


| not yet been received in Washington, and | Department Board of Inspection and Sur- | 
of the total amount of Amer-!| vey, of which Rear Admiral George C.| 


| no estimate 
|ican trade to come under the new duties 
can be made until it is received. 


| Range of New Rates 


The chief new rate is 20 per cent ad) 
valorem, it was stated, with a range be-| 
tween 15 and 331-3 per cent, according to | 
{a radiogram received by the Department | 
|from Commercial Attache William L.| 
| Cooper in London. The new tariff order, | 
|he said, increases on most classes of 
| manufactured and some mainly manufac- 
| tured goods the temporary 10 per cent rate | 
| of duty levied since March 1. 
| The following additional information| 
was supplied by the Department: | 
| The temporary 50 per cent duties levied 
| since last November and December on a 
| limited range of products under the Ab- | 
normal Importations Act are to be re-| 
| voked, also effective April 26, and lower 
rates of duty applied in accordance with | 
a range similar to that provided for the | 
products hitherto dutiable at 10 per cent. 
All of the above products originating in | 
the British Empire are to continue on the | 
free list as heretofore (except silk hosiery 
and rubber tires, which pay 22 2/9 per cent 
| from British sources). 

! The principal products of interest to | 


| American export trade thus far reported, | 
| on which changes in duties have been or- | 
| dered, with an indication of the old and 

| new rates, are as follows: | 

To 10 per cent: Typewriters, now 50 
| per cent. | 

To 15 per cent: Furs, now free; wooden 
doors, dressed leather (except patent 
leather), and agricultural machines and 
implements, now 10 per cent. | 

Other Schedules | 
| To 20 per cent: Electrical appliances | 
(except vacuum cleaners), shoes, canned 
vegetables (except tomatoes), rubber man- 
ufactures (except rubber tires, the duty | 
on which remains unchanged at 33 1/3 per | 
cent, and sheets, tubing and belting un- 
| derstood still at 10 per cent), stationery 
supplies, tubular products and rolling 
stock, parts of iron and steel, and ma- 
chinery (except agricultural machines and 
implements), now 10 per cent. 

Cutlery, most tools, electric vacuum 
| cleaners, most textiles (except silk), cloth- 
jing (except silk hosiery), metal furniture, 
| linoleum, and oil cloth—now 50 per cent. 

To 25 per cent: Toys—now 10 per cent; 
artificially dried fruit (from variable spe- 
cific rates); unexposed films (except cine- 
| matograph)—now 50 per cent. | 
| To 30 per cent: Toilet preparations and | 
| requisites—now 50 per cent. | 
' To 331-3 per cent: Silk hosiery—now 
831-3 per cent. Iron and steel products, 
beth finished and semimanufactured (ex- 
cept tubular and rolling stock products), | 
ball bearings and crude acetone—now 10 
per cent. It is stated that the duties on 
iron and steel are subject to revision 
| within 90 days. 

; Of the total net British imports from 
the United States, amounting during 1930 
to $700,000,000, it had earlier been esti- 
‘mated that about 2 per cent had come}! 
| under the 50 per cent duties of the Ab- 


|normal Importations Act, and about 45 
per cent had been transferred from the | 
free list to 10 per cent under the general | 
| tariff. The precise value of the portion 
|of this trade now made subject to in- 
;creased or decreased duties is not yet 
| available, pending the receipt of the en- 
‘ti: new British tariff schedule. The 
British imports from the United States dur- 
jing 1930 of the principal commodities, as 
listed above, totaled about $98,000,000. 


|Treasury Announces 
New Security Issues | 


[Continued from Page 1.] 

in January still seems to be approximately 
correct. Indications are, therefore, that 
the Treasury will borrow a little more than 
$600,000,000 in new funds before June 30, 
according to the information made avail- 
able, and, since maturities between now 
and June 30 amount to $794,000,000, the 
| total borrowings will be in the neighbor- 
hood of $1,394,000,000 in “refunding and 
| new borrowings by July 1. 

Although the Treasury held a balance 
of approximately $420,000,000 on April 21, 
the new funds sought by the notes and 
certificates are needed for current running 
expenses of the Government, it was stated | 
orally at the Treasury Department. Be- 
sides financing the deficit which is in- 
creasing at the rate of $7,000.000 a day, 
the Department is obligated to give an 
additional $61,000,000 to the Federal Land 
Banks in the form of capital stock sub- 
scriptions and support the operations of 
the Reconstruction Finance Corporation. 
| Seon information made available fol- 

ow: 

The Reconstruction Finance Corporation 
may draw all of its authorized $2,000,000,- 
{000 directly from the Treasury by selling 
its debentures as well as its capital stock 
|to the Treasury instead of in the open 
|market. Such a plan has been outlined 

by Eugene Meyer, chairman of the Cor- 
| poration and Governor of the Federal Ré- 
| serve Board. Legislative actions taken 
by Congress also may bring more drains 
upon the public funds. 
| The notes, dated May 2, 1932, and ma- 
: turing May 2, 1934, will be isued in denom- + 
| inations of $100, $500, $1,000, $5,000, $10,- 
; 000 and $100,000. The certificates will be 
issued in all but the $100 denominations 
and will mature May 2, 1933. Interest 
on the certificates will be paid Nov. 2 


| 1932, and May 2, 1933, while interest on 


| the notes will be paid semi-annually on 


Nov. 


9 


2, and May 2, of each year. 


Probationers Made Subject 
To Search Without Warrant | 


Springfield, Ill, April 23.—Probation of- 
ficers, the United States marshal, prohi- 
bition agents, investigators, and inspectors 
are given authority to search without a 
warrant the residence or place of business 
of any prohibition ‘aw viclator who is at 
liberty on probation, according to an or-| 
der signed by Federal Judge Louis Fitz- | 
Henry, of the United States District Court 
for the Southern District of Illinois. 

The order was embodied in an addition 
to the Federal court’s regulations govern- 
ing probation for prohibition law viola- 
tors; who are required expressly to con- 
sent to its provisions before being placed. 
on probation. 


which held hearings on the “Akron” will 
be carried. The third flight will be made 
to check officially the speed of the air- 
ship with new propellers, and various in- 
Sstallations. On this flight the speed per- 
formance will be checked by the Navy 


Day is president. 
Navy.) 


(Department of the 


Results of Inquiries 


On Child Health Are 
Available to Public 


Seventeen Pamphlets and 
Volumes Issued by White 
House Conference on 
Care of Children 


Seventeen volumes and pamphlets of 
the White House Conference on Child 
Health and Protection are now available 
to the public, it was announced orally at 
the editorial division Apri! 23. It is ex- 
pected. according to a statement of.Dr. 
H. E. Barnard, Director of the Conference, 
that the Conference investigations will 
total 40 volumes. 


Publishing now goes forward rapidly, 
and the public is urged, especially as the 
May Day child-heglth programs are being 
promoted, to take advantage of the vol- 
umes already in circulation. The follow- 
ing additional information concerning the 
publications was supplied: 

Various Subjects Covered 


The volumes of the White House Con- 
ference, appearing rapidly now, are build- 


ling up a valuable mosaic on child life. | 


Each book represents new and authorita- 
tive material in a specialized field. Of 
the 17 publications now in print, one is 
general, giving the main highlights of the 


Conference, seven are in the medical field, | 


five are educational, two treat of public 
health problems, and two are in the social 
welfare field. Some of these have over- 
lapping interest. The reports in the vol- 
umes are guideposts for all whose chief 


_concern is the welfare of children. 


One of the latest books from the press 
is that on;Child Labor, the most complete 
treatment to date of this subject, both 
from a sccial and legal point of view. The 
recommendations of the Child Labor 
Committee should guide the efforts to 
protect children against exploitations 
wherever they are threatened. 

Health Day Plans 


_ Obstetric Education, another recent pub- 

lication, surveys the present status of 
education in the field of obstetric care 
throughout the country. 

The community’s part in promoting the 
health and welfare of children is stressed 
in the 1932 May Day-Child Health Day 
plans. This year, more than ever, all ef- 
forts to protect children are charged with 


' significance. 


The facts and wisdom accumulated by 


|the White House Conference come at a 


time to serve a great national need. The 
reports make it evident that we have in 
our hands the instruments with which 
to work out a happier destiny. And we 
have a situation throughout the country 
which stirs thoughtful minds to make use 
of these instruments. 


linspection under way. On a second flight | gineers will have to seek elsewhere for the 
The commodities included are only the | members of a Congressional committee | 


“cure-all” for radio ills. 

Repotts from the stations indicates that 
experiments thus far have proved success- 
|ful. It is said that listeners tell of re- 
| ception free from interference and report 
| regular reception farther from the trans- 
mitters than ever before. If engineers 
substantiate this approval, it is likely the 
Commission will act to assure the future 
of synchor nization. 


Imperfections Removed 
During the year WBAL and WTIC have 
been carrying on tests, most of the rough 
spots have been smoothed over. There 
yet remain, however, several difficulties to 
be overcome before simultanous operation 
may be said to be practicable. 
Three long-sought benefits to radio, both 
|from the standpoint of the broadcaster 
{and listener, will result if synchronization 
|is perfected. First, the area any trans- 
| mitter is able to cover regularly will be 
| materially increased. Second, interfer- 
/ence will be reduced so programs will 
;come in without squeaks and_ growls. 
Third, stations will save money. 
| With more than 600 broadcasting sta- 
tions now operating, the air is over- 
crowded. Engineers have long advocated 
cutting in half the number of staitons if 
broadcast reception is to be ideal. 


Other Experiments 


Engineers of the National Broadcast- 
ing Company have cooperated with the 
Baltimore and Hartford stations in de- 
| velopment of this new method of broad- 
‘casting, and have reported favorably the 
{prospects for future success. 
| In addition to these N. B. C. stations, 
there are others experimenting with si- 
multaneous operation in various forms. 
| Stations WHO, Des Moines, and WOC, 
Davenport, Iowa, have been conducting 
tests with matched crystal operation. 

Using the matched crystal method, sta- 
| tions operate simultantously on the same 
| channel, allowing their frequencies to de- 
| Viate from each other as little as pos- 
|sible, but using no intermediate control 
instrument to assure synchronous wave- 
lengths, as is done in synchronization. 

Stations WBZ, Springfield, Mass., and 
| WBZA, Boston, also are experimenting 
with matched crystal operation. 

Results of these tests indicate that the 
matched method is not so successful as 
controlled synchronization. Reports of 
successful matched crystal broadcast: 
however, have come from Stations WCAH, 
Columbus, Ohio; WHEC-WABO, Roches- 
ter, N. Y.; WOKO, Albany, N. Y.; WHP, 
Harrisburg, Pa.; and WFEA, Manchester, 
N. H. By a decision of April 19, the 
| Commission issued temporary permission 
| to these stations to continue their tests 
| for 90 days. 





‘Production of Soft Coal 


| And Anthracite Increases 


| The total production of soft coal dur- 
ing the week ended April 16, including 
lignite and coal coked at the mines, is 
estimated at 4,950,000 net tons. Compared 
| with the output in the preceding week, 
| this shows an increase of 305,000 tons, or 
|6.6 per cent. Losses due to continued 
; suspensions in Illinois, Indiana, and Ohio 
| were offset by gains in other regions in 
| the East. Production during the week in 
| 1931 corresponding with that of April 16 
amounted to 6,326,000 tons. 

The total production of anthracite in 
Pennsylvania during the week ended 
| April 16 is estimated at 1,322,000 net tons. 
Compared with the output in the preced- 
ing week, this shows a gain of 28,000 tons, 
or 2.2 per cent. Production during the 
week in 1931 corresponding with that of, 
April 16 amounted to 1,373,000 tons. (Is- 
sued by Department of Commerce.) 
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Omnibus Plan 
For Governmental 


Cuts Is Adopted 


House Group Completes 


State Aid Ouilined 


Home and Health Activities in| 


Pool Operations on Exchange 


For Crippled sree Explained at Senate Inquiry 





New York Are Reviewed by 
State Budget Chief 


Rochester, N. Y., April 23. 
The extent to which New York State 


Two Traders Tell Committee Short Selling 
Was Not Market Manipulation 





provides for the care of its crippled chil- 
dren was described here tonight by Mark 
Graves, State Budget Director, who sub- 
stituted for Governor Roosevelt at the an- 
nual dinner of the New York State As- 


Compromise Measure to 
Reduce Yearly Outgo by 
$200,000,000 


| testified, so there will be no quick ad- 
| vance in price. «One of the first actions 
is to depress temporarily the market to 
enable the pool to “go down to get the} 


[Continued from Page 1.] 


short as much as 50,000 shares, this had | 
been reduced to 20,000 or 25,000 by Jan. | 
1, 1932, and at this time to 12,000 or 15,000 
shares. 





{Continued from Page 1.] 


also reduces travel allowances, compulsory | 
retirement on reaching age limit, and pro- 





work. 


sociation for Crippled Children. 


lected in New York State,’ Mr. Graves 
said. 
his head in shame for the failure of his 
hibits overtime compensation for "Tonae ace <iete nani bar wane ‘tear 36 etwas 6 ie oe 
k or Sunday or holiday | a ewe | 
ees, Mite WHE oO y y | those children who, because of congenital | 
Veterans’ benefit changes: The bill in- | Causes or by reason of injury, accident or 
cludes in modified form the President’s disease become physically handicapped. 


; Stops,” or, in other words, absorb the | 
|“stop-loss” orders on the books of the 
specialist, and, incidentally, acquire stocks | 
cheaply. 


Senator Couzens asked Mr. Bragg to re-| 
late to the Committee his associations 
with Percy A. Rockefeller in’ the Lima} 
Locomotive and Alaska Juneau pool. 

Mr. Bragg explained that he and Mr.| 
Rockefeller and Mr. Smith started a “joint | 
account” in 1928 with 3,000 or 4,000 shares | 
of Lima Locomotive, bought at around | 
30. They lost money in the stock and the 
account was closed within six months or | - 


“Crippled children are not being neg- 


“No resident of New York need hang 





“Then the drive is on,” Mr. Knight said, 


stock. When the point is reached where 
there are few orders on the specialist’s | 
books, the price will rise. 


spondence. 






os 
PRESIDENT’S DAY 
At the Executive Offices 


April 23, 1932 
9:30 a. m—The Secretary of the 


Treasury, Ogden L. Mills, called to dis- 
cuss taxes and other matters. 


11:15 a. m.—J. Clawson Roop, Director 


of the Budget, called to discuss budget 
matters. 


12:30 p. m.—George Barr Baker, of 


New York, called. Subject of confer- 
ence not announced. 


2:30 p. m—The President attended 


the dedication of the Folger Shakes- 


peare Library. 

4:15 p. m—The Secretary of Agricul- 
ture, Arthur M. Hyde, called to discuss 
departmental matters. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 





——— 


Campaign Inquiry 


Advised in House 


Measure to Create Committee 
To Report on Expenditures 
Offered by Mr. Ragon 


 Peemep tape of a special House commit- 
tee to investigate and report campaign 
expenditures of the various presidential 
and vice presidential candidates and 
candidates for the House, in contests be- 
fore primaries, conventions and cam- 
paigns of the general election next No- 
vember, or any special election prior to 
Dec. 5 is proposed in a resolution (H. 
Res. 201) introduced by Representative 
Ragon (Dem.), of Clarksville, Ark., April 
23. The resolution would require the Com- 
— to report to the House by Jan. 1, 
1933. 

The resolution would direct the Com- 
mittee to investigate names of subscribers 





- amount to “millions” according to Chair- 


“The State itself is now spending $1,-| “The pool attempts to sell before the| 

000,000 in enlarging the Reconstruction _ is on = pag oo peer 
i i Home for Crippled Children at West | tities. e effort is usually to sell abou 

ppl a ee ae cane | Haverstraw. In the last five years, the| half way up to the price agreed upon in 
would be applied to former service men | State and the counties have shared equally | advance as the high to which the quota- 
having incomes of $1,500 if single or $3,500 | the cost of rehabilitating 4,480 crippled tions are to be pushed. 
if married, without changing the $400 de- | children at an expense of $1,072,392.52.” It is easier to operate a pool to depress 
pendent allowances. It also reduces pen-| im addition, the State maintains a di- | prices, according to Mr. Knight, and less 
sions to veterans receiving subsistence or | Vision in the State Department of Health | skill is required, because liquidation is 
treatment in hospitals and homes. in which five orthopedic physicians and | more easily induced than buying support. 

Army and Navy consolidation into De- 19 orthopedic field nurses are employed | It is not always necessary, he said, to have 
partment of National Defense:. Chairman | to render service in every nook and corner} to aid of a specialist on the down side, 
McDuffie estimates saving of $50,000,000; jof the State. In 1931, 425 clinics at- | but it is best to do so. ; 
Representative Byrns (Dem.), of Nashville, | tended by 16,650 cripples were held at va-| “Do you know the names of any special- 
Tenn. chairman of the House Appropria- | rious points within the State. At the pres-| ists?” Senator Couzens (Rep.), of Michi- 
tions Committee, sponsor of the proposal, |", time the Health Department is exer-| gan, asked Mr. Knight. ; 
estimates consolidation would save $100,-|cising active supervision, with the aid of| “I do not recall any at the present time, 
000,000. The bill would establish the new | 10cal Physicians, over more than 12,000 but I can furnish a list,” was the reply. 
Department, headed by a Secretary of Na- | ©2S€S. f | The witness stated that the New York 
tional Defense, of Cabinet rank, with As-|_ “Through the Education Department, | stock Exchange maintains a list of spe-| 
sistant Secretaries of Army, Navy and | Provision is made for the establishing, in | cjalists. 
Aviation, respectively, and to it would be the larger cities, of schools for crippled | 


; _| children and in other places for special 
ce. the present War and Navy De-| classes or special teaching for this group, | 


‘ | and last year 14,813 crippled children were 
oa BE Bp g tog gl esti- |nrolled in 619 classes throughout the | 
mate of amount of saving but it will —. 


recommendations so as to reduce allow- 
ances, pensions and free hospilization of 








Practice of Lending 


Stocks Is Discussed 


He testified that he understood M. J. 
|Meehan was a specialist in Radio Corpo- 
| ration stock in 1929, and participated in a 
man McDuffie. The bill would create aj terior represent “bad budgeting and bad | Pool in that stock about 1929. Mr. Mee- 
Public Works Administration, headed by | legislative practice,” Ray Lyman Wilbur, | han’s firm, M. J. Meehan & Co., and an- 
an Administrator of Public Works at a/ Secretary of the Interior, stated in a let-| Other exchange firm, W. E. Hutton & Co., 
salary of $12,000 annually, to which would | ter to Representative Garner (Dem.), of | Were also in the pool, Mr. Knight said. 

be transferred all bureaus, agencies, of-| Uvalde, Tex., Speaker of the House, April} Mr. Knight then discussed the practice 
fices, activities, and services, executive or|23, in which he called attention to the! Of lending stocks, at the request of Mr. 
independent establishments, having to do! reduction of approximately $30,000,000 un-| Gray. The loan market on the floor of} 








with architectural, engineering, surveying, | der the 1932 appropriations. | 


designing, drafting, construction or pur-| 


chasing activities relating to public works | bill was signed by the President April 22.|This rate, he said, is always lower than 
or that are engaged in making plans, | In calling attention to the failure of Con-| the call money rate. é 
specifications, contracts and supervision of | gress to regard the suggested reductions | stock, Mr. Knight narrated, for which he 
public construction. The Administrator is | of the Department, Mr. Wilbur stated that | receives in cash the amount at which the 
required to use army engineers wherever | he hoped “a more considerate hearing will| stock then could be sold. 


practicable in this work. The change does 
not apply to the Bureau of Yards and 
Docks of the Navy Department, nor to the 


Architect of the Capitol and the United | to one received by him from Mr. Garner lhigh as $1 per share per day. 


| 
| 


The Interior Department appropriation 


|be given the budgets of other Depart-|of his stocks he receives interest. 


ments.” | 
(Secretary Wilbur's letter was in reply | 


States Supreme Court Building Commis- | which was published in full text in the is- 
sion. All strictly military, naval and na-/sue of April 23.) 


tional defense construction, improvement, 
maintenance and administration would 
remain in the Army and Navy, under the 
new set-up of those services. 

Blanket executive authority to reorgan- 
ize Federal offices: No estimate of savings 
was said to be possible but Chairman Mc- 
Duffie explained there are many things 


the President could do within 30 days | 


under this blanket authority. The bill 
declares it the policy of Congress to group, 
coordinate and consolidate executive and 
administrative agencies. 

The bill authorizes the President to 


make transfers, consolidations or redistri- | 
butions of executive and independent of- | 


fices but the executive orders must be 


transmitted to Congress and would not be | 


effective until 60 calendar days after sub- 
mission and would be null and void if 
either branch of Congress pass a resolu- 
tion disapproving of any such order. (The 
text of this part of the bill relating to 
the President’s authority was published in 
the issue of April 23.) 
Other Savings Effected 

Other provisions in the bill as sum- 
marized by Chairman McDuffie include: 
Authorization for interdepartmental work 
cooperation, saving of possibly several mil- 
lions of dollars; merger of Personnel 
Classification Board with the Civil Service 


Commission and the Steamboat Inspection | Gommittee from the House, after hear- 


Service with the Bureau of Navigation in 
the Department of Commerce; elimination 
of Army, Navy and Panama transport 
services, with a provision that private ship 
line operators contract to carry Govern- 
ment personnel and supplies at reduced 
rates; transfer of the Philippine scouts to 
the Insular Government; reduction of 


printing expenses by $4,000,000 to $5,000,- | 


000; 25 per cent increase in sale price of 


Government documents; readjustment up- | 


ward of fees for services of the Patent Of- 
fice, Bureau of Mines and Bureau of 
Standards to make those bureaus self- 


sustaining and transfer of Federal fish | 


hatcheries to States that will take them. 
The Vocational Education appropriations 
now amounting to $8,500,000 are to be 
gradually withdrawn, beginning in the 
fiscal year 1934. The bill authorizes for 
this purpose $1,500,000 for 1934 and that 
for each of the nine fiscal years thereafter 
the annual appropriations for each such 
year $300,000 (under sections 2 and 3 of 


The letter of Secretary Wilbur follows | 
in full text: | 

Dear Mr. Speaker: Thank you for your | 
kind letter of April 22, concerning the In-| 
terior Department budget. Apparently all 
of the facts regarding this budget have | 
not been brought to your attention. The 
history of the appropriations for the De- 
partment is covered in the following table | 
of 40 per cent decrease under 1932 ap- 
propriations: 

Appropriations for 1932, exclusive of perma- 
nent and indefinite items, $75,680,598; budget 
estimates for 1933, $56,705,352; reduction by 
budget, $18,975,246. 

House appropriation bill for 1933, $50,446,- 
432; reduction by House, $6,258,920; 10 per 
cent cut by Senate, $5,047,760. 

Total 
$30,281,926. 


You state that early last Fall the coun- | 


try was advised that I and other Cabinet 
members were meeting with the President 
for the purpose of reducing the expendi- 
tures of the Government. That statement 
is correct, and as a result the proposed 
expenditures of this Department were re- 
duced by $18,975,246. Later, when the ap- 
propriation bill was in the hands of the 
subcommittee of the House Appropria- 
tions Committee, the Department coop- 
erated in giving the fullest possible in- 
formation. 

When the bill came before the Senate 


ings, it recommended to the Senate an 
increase of $4,424,322 over the amount 
allowed by the House. Then, following an 
action of the Senate requiring an arbi- 
trary 10 per cent cut, I responded to the 
Senate Finance Committee’s request for 
information as to where cuts could be 
made with the least damage to service. 

Instead of accepting my recommenda- 
tions, involving a cut of $5,093,143, which 
included a $2,000,000 reduction for the 
construction of new roads and trails in 
national parks, only $500,000 was cut from 
this item, and other appropriations essen- 
tial to the safe conduct of the Govern- 
ment were eliminated. Two million dol- 
lars was cut from the appropriation for 
the Colorado River Project, where con- 
struction is rapidly going on under con- 
tract and where any funds advanced are 


to be répaid in full, with interest at 4 
per cent. 


The sooner the Hoover Dam is com- 


the present law) and $100,000 (under sec- | pleted, the sooner interest payments will 


tion 4 of that law) less than for each pre- 
ceding year and has other provisions for 
downward operation of the funds. 
Higher Salaries Limited 
The bill makes permanent limitations of 
salaries under which salaries of the ap- 
pointive members of the Federal Reserve 
Board, Interstate Commerce Commission- 
ers, and the United States Tariff Com- 
missioners shall not exceed $10,000 and 


“the salaries of all judges (except judges | 


whose compensation may not, under the 
Constitution, be diminished), if such sal- 


aries are in excess of $10,000 per annum | 


shall be at the rate of $10,000 per annum.” 
It fixes the maximum of salaries of the 
Federal Farm Board, Shipping Board and 
Board of Mediation at $10,000, a reduction 
of $2,000 in each case; and the salary of 
the members of the International Joint 
Commission (United States and Canada) 
is cut from $10,000 to $5,000 annually. The 
Secretary of Agriculture, who is a mem- 
ber of the Farm Board, is expected from 
the Farm Board reduction. 

There also are provisions for suspension 
of promotions and avoidances of filling 
vacancies during the next fiscal year, with 


begin and a great community receive pro- 
tection from inevitable floods. A defi- 
ciency estimate to keep this project go- 
ing properly will be necessary unless losses 
are to be incurred rather than savings 
are to be made. The Chairman of the 


Appropriations Committee stated that 
such deficiency appropriations were in- 
evitable. 


Protests Methods 
This should be evidence of the fact that 
the reduction in some of the appropria- 
tions was more apparent than real. 
used the term “pork” to indicate that in 


|cutting the Interior Department appro- 


priation bill, the choice was made to pre- 
serve expenditures in States and Congres- 
sional districts at the expense of neces- 
Sary governmental services. This favored 
action seemed to me to indicate a desire 
to fill up the local pork barrel rather 
than to facilitate good government. 

I agree with you, Mr. Speaker, in your 
desire for economy. My real protest is 
at the methods by which it is being 
brought about. I repeat that I consider 


it indefensible for the House to accept | 


certain exceptions as to essential, tem-|@ Senate bill which proposed an arbitrary 
porary, emergency, esasonal work, etc.,|10 per cent cut, regardless of the wishes 


and as to the Coast Guard. 


of the head of a department, without call- 


The Shipping Board membership is re-|ing for conference, or without considering 


duced in number from seven to four, leav-| any of the details. 
ing it bi-partisan, and one each to the|ing and bad legislative practice. 


Atlantic, Gulf, Great Lakes and Pacific 
regions, and through abolition of bureaus 
and curtailment of funds within the board, 
a@ reorganization saving of $2,500,000 is es- 
timated by Chairman McDuffie. 

The bill stipulates that hereafter no per- 
son holding a civilian office or position, ap- 
pointive or elective, under the United 
States Government or the District of Co- 
lumbia municipal government or under 
any corporation, a majority of whose 
stock is owned by the United States, shall 
be entitled during such incumbency to re- 
tired pay from the United States for serv- 
ices as a commissioned officer in any of 


justment act of 1922 at more than a com- 
bined compensation of $3,000 but it stipu- 
lates this shall not apply to officers on the 
emergency officers retirement list created 
in 1928 nor to any person retired for line 
of duty disability. In personnel reduc- 
tions married persons, if both are in the 
service, shall be dismissed before others 
similarly employed and similar preference 
given as to appointments. 


The methods used in decreasing the ap- 





¥ Propriations of the Department of the In- 


This is bad budget- 
It does 
not indicate cooperation. 

The larger proportion of the economies 
of Government can only come through 
legislative action. 


and the provisions of legislation. With 


this responsibility, it seems to me they | 


have a right to be heard on the details of 


|an economy program. That right was de- 


nied by the acceptance of a 10 per cent 
cut made by the Senate following a series 
of other reductions, bringing the matter 
of the budget of the Interior Department 
not to a question of shortening of sail 


| but dismantling the ship. 
the services mentioned in the pay ad-| 


Under your leadership the House ac- 
cepted the action of the Senate without 
crossing a “t” or dotting an “i.” I hope 
that a more sober and considerate hear- 
ing will be given the budgets of other 
Departments. 


Oil Furnaces in Denmark 


The demand for American home-heating oil 
burners increased in 1931 in Denmark. Buch 
exports to Denmark during the year were 
valued at more than $31,000, as compared to 
—— eae in 1930.—(Department of Com- 


decrease under 1932 appropriations, 


I| 


Cabinet officers must | 
carry out the functions of Government | 


the exchange, he said, regulates the rate 
of interest at which securities are loaned. | 


The lender delivers 


For the use| 
Some- 
times the stock is loaned flat, and some- 
times at a premium, which may be as 


If a broker were to borrow money from 
a bank, Mr. Knight explained, he would 
have to pay a higher rate of interest. 
and he would get only about 75 per cent 
| of the face amount of his collateral, so it 
is to his advantage to borrow stock. The| 
customer for whom a broker borrows is 
charged what the money costs the broker, 
;plus a percentage, Mr. Knight said. To 
|avoid charging interest in excess of the 
legal rate of interest, he said, he is 
charged by the broker 6 per cent plus a 
carrying charge. The customer whose 
; Stock is loaned by the broker seldom gets 
jany benefit of the premium profit derived 
| by the broker, Mr. Knight said. 
| “The customer gets it in the neck both 
| Ways, doesn’t he?” Mr. Gray asked. 
“The interest received by a_ broker, 


and loss account, usually carries the over- | 

head of the office,” Mr. Knight responded. 
“What accounting supervision does the 

stock exchange exercise over its mem- 

| bers?” Mr. Gray asked. 

“It issues a semiannual questionnaire,” 

|was the reply, to which was added a 


which usually goes direct into his profit | 


so, he said. 


“Who suggested the syndicate?” Senator | 


Couzens asked. 


“Rockefeller and Smith and myself,” 


was the reply. 


“But who suggested it?” Senator Couzens | 


continued. 


“Rockefeller suggested Lima Locomotive | and has been for six years. 
as a good stock,” Mr. Bragg said. 


“You know perfectly well who suggested |B. Smith, B. E. Smith, Bennie Smith, and | 


cluded Briggs Manufacturing, Radio, and 
St. Louis & Southwestern Railway. 

Mr. Smith was the last witness for the 
day. 

He testified that he is a broker and a 
|member of the New York Stock Exchange, 
He told of 
operating under various names, such as 





the organization of the syndicate,” Sena-| Bernard E. Smith. He has been a spe- 


tor Couzens pressed. 
mittee.” 
“It may have been Smith or I,” Mr./ but never in Alaska Juneau. 


Bragg replied. 


“Was Mr. Rockefeller a director of the 


“Tell the Com- | cialist, he said, in United States Realty, 


Tidewater Associated, and Savage Arms, 
He started 
| trading in 1903, he said. 

“Are you known as a big operator?” he 


National City Bank at the time?” Senator | was asked. 
Couzens asked. 


;Same, and Mr. Rockefeller some $100,000 





| Statement that it is a superficial docu- 
ment, dealing with totals only, and con- 
taining no details. There is no periodical 


investigation other thdn the questionnaire, | 


{unless there is some glaring instance of 
| irregularity.” 


| Audits of Brokers’ 
Books Suggested 


Brokers should not be permitted to use 
| the money or stock of their customers in 
|their own speculations, in Mr. Knight's 
| opinion. He testified that the only secur- 
jities kept in a separate envelope in a 
| broker's office, and here he was comment- 
ing on previous testimony by Mr. Whit- 
ney, president of the New York Stock Ex- 
|change, are those which are owned free 


|and clear, are paid for, and are left with | 
Stocks | 


jthe broker for safekeeping. 
which are on margin, but overmargined 
are kept all together, he added. Mr. 
| Knight suggested the advisability of pe- 
|riodical audits of the books of brokers 
by outside accountants. 
| “I doubt that any rule of the Exchange 
|at the present time protects customers,” 
he sad. 

“How can this Committee in its investi- 
gation find evidence of pools organized 
for improper manipulation of stocks?” Mr. 
| Gray asked. 
| “Select the stocks,” was the reply, “then 
| go to the clearing house of the New York 
Stock Exchange, pick out the largest short 
| traders, go to the brokerage houses that 
cleared the transactions, examine their 
| books, break down the accounts, find the 
names of the customers, piece all of the 
|information together, and perhaps you 
| will get what you want. It cannot be 
| done by gathering statistics, as you are 
doing here. They show only the day by 
| day position. It is futile.” 
Accounts carried by number rather than 
| name frequently cannot be identified, even 
by private auditors, Mr. Knight testified. 
The practice in such cases is to list the 
| numbered accounts and submit them to 
a partner in the firm, who verifies them. 
Mr. Knight said he knew of instances 
where securities fully paid for had been 
hypothecated by the broker who held them 
for safekeeping. 


Operates in Own Name, 
\Says Mr. Bragg 


Mr. Bragg told the Committee that at 
|present he is not engaged in business, 
| but that he formerly had been a member 
of the firm of W. E. Hutton & Company, 
and that since October, 1930, he had been 
operating on his account and with others. 
|He also operated in his own name while 
he was a partner of the firm, he testified. 
Prior to being with W. E. Hutton & Com- 
pany, Mr. Bragg said, he had been for 
10 years with the American International 
Company. 


on his own account, he said, about 1920, 
in reply to a question from Mr. Gray. 


The Committee counsel asked him to| 


compile his trading activities since Jan. 
1, 1927, and submit them to the Commit- 
tee. Mr. Bragg said this would require 
some time, as he would have to work up 
the records himself. He and Mr. Gray 
agreed that it would be satisfactory and 
|much easier if he confined his search to 
| the period since he had been with W. E. 
Hutton and Company, from 1928 on. The 
deta requested by Mr. Gray will include 
pool operations as well as individual com- 
mitments. 

Mr. Bragg testified that he had op- 
erated on the long side of the market, and 
during the depression period on the short 
side. Since January, 1930, he said, he 
has been in and out of the market. He 
began to build up his short position in 
September, 1929, he testified. 

Mr, Bragg explained that he had been 


“Yes,” was the reply. 


“Did the National City Bank have the | 
account of Lima Locomotive?” 


“I do not know.” 


“Was anything said about that?” 


“No, sir,’ 


“What was your loss when the syndi- 


cate ended?” 


in Anaconda stock. 


“About $20,000 each.” 


Mr. Bragg said he had been in two pools 
One of them was a 
large pool, he said, holding at one time 
;about 190,000 shares. 
at the time of the beginning of the pool, 
he said, but some of it was bought at 
the top price of 174. 


The price was 170 


He said he had 


“People speak of me in that way,” was 
| the reply. 

“And you are known as a big short op- 
erator?” 

“Yes.” 

“And as a big bear raider?” 

“No one has ever called me that to my 
face,” was the response, “and I don’t 
know what it means.” He would not ad- 
mit that he knew he had such a reputa- 
tion, but agreed that he had heard that 
was true. 

Mr. Smith agreed to furnish the Com- 
mittee with the details of his trading op- 
erations for the last six years, including 
pool operations, records of which, he said, 
should be available in not more than three 


$500,000 in the pool, Mr. Smith about the 


or $200,000. There were 10 or 12 in the 
syndicate, he said, including, as he re- 
membered it, M. J. Meehan, John J. 
Raskob, W. A. Kenny, Percy A. Rocke- 
feller, and Fred Fischer. 

“Who managed that pool?” he was 
asked. 

“I was one of the managers,” he re- 
plied. 

He testified that this pool lost money, 
his own loss being about $400,000, and that 
it was closed by a distribution of the stock 





on hand. The pool lasted, for three or | keep a record of operations in separate 
four months, he said, and was originated papers, receipts, and the like. Asked by 
They | Senator Couzens if accountants from the 
, Bureau of Internal Revenue had ever 
Mr. Bragg testified that he investigated | called at his office, Mr. Smith said that 
| the stock after he went into the pool and| they had many times, and had always 
decided that it was too high. Asked why| been able to verify his return from his| 
in, | records. 


by Mr. Meehan and Mr. Smith. 
invited him in, he said. 


he did not investigate before he went 
Mr. Bragg said, “there was not much in- 
vestigation by anyone in that market.” 

“Did the Anaconda Company have an! 
account with the National City Bank?” 
he was asked. 

“Yes,” was the reply. 

“Were they borrowing at the time?” 

“I don’t think so.” 

“They have since?” 

“Tee,” 


Does Not Keep Books, 
Mr. Bragg Declares 


Asked by Senator Couzens if he kept) 
any books, Mr. Bragg replied “no.” 

“How do you compile your income tax 
return?” Mr, Couzens asked. 

“Through clerks in the office, brokers | 
records, and bank statements,” was the 
reply. 

_“Have your operations been profitable | 
since 1919?” 

“a; 

Mr. Gray then asked the witness if 
the pool in Anaconda was not formed to 
manipulate the market for profit, and if 
they did not anticipate a profit as a re-| 
sult of their ability to manipulate the 
market. 

“It has been my experience that this | 
manipulation of the market doesn’t work | 
out so well,” was the reply. | 

“Then there are manipulations?” Mr. | 
Gray asked. “Tell this Committee just 
how they take place.” 

“Well; you buy a certain number of 
shares of stock, and then when they g0| 
up”—the witness began, to be interrupted 
by counsel with a statement that “after 
buying you don’t just sit down quietly | 
and wait for it to rise naturally, do you?” | 

“I don’t know much to do,” was the 
reply. 


Security Affiliates 
Of Banks Discussed 


Following insistence by Mr. Gray that | 
the witness explain manipulations in this | 
pool, Senator Glass (Dem.), of Virginia, | 
interrupted to protest against “bullyrag- | 
ging the witness that way.” | 

Mr. Gray referred to the fact that cer-| 
tain New York banks have security affili- | 
ates, and that National City Bank has 
one. | 

“Do you know that as a part of your op- | 
erations the affiliated companies of the! 





with your pool selling short?” Mr. Gray | 
asked. 


“I didn’t know it,” was the reply. 
“Do you know that one or more officials 





Mr. Bragg started to speculate in stocks» 


sent out letters boosting Anaconda?” he 
was asked. 

“I think that was after the pool was dis- 
solved,” he replied. | 

Senator Norbeck (Rep.), of South Da-| 
kota, interposed to say that the chair- 
man of the board of the National City 
Bank had testified before the Committee | 
that they had recommended the stock at | 
140, and asked it present quotation. Mr. | 
Bragg told him it is selling around 5. 

Other pools in which Mr. Bragg op- | 
erated, according to his testimony, in- 


Bills and Resolutions 
Signed by the President | 


President Hoover has approved bills re- 

cently passed by Congress, as follows: 
April 22, 1932 

S. 2682, An Act to amend section 5 of the 
Criminal Code. | 

H. R. 8779, An Act granting certain lands 
| to the board of commissioners of the Orleans 
| levee district in the City of New Orleans, La., 
for levee and street rurposes 

H. R. 9066, An Act to extend the times for 
commencing and completing the construc- 
tion of a bridge across the Mississippi River 
at or near Tenth Street in Bettendorf, Iowa. 

H. R. 9143, An Act to extend the times for 
commencing and completing the construction 
of a bridge across the Missouri River at or 
near Elbowoods, N. Dak 








| H. R, 9301, An Act to extend the times for 
| commencing and completing the construction 
of a bridge across the Black River at or near | 
Pocahontas, Ark. 

H. R. 9974, An Act to authorize appointment 
of public-school employes between meetings 
of the Board of Education. 

H R. 10088, An Act to revive and reenact 
the Act entitled “An Act authorizing the 
South Carolina and the Georgia Highway De- 
partments to construct, maintain, and oper- 
ate a toll bridge across the Savannah River 
at or near Burtons Ferry, near Sylvania, Ga.,” 
approved May 26, 1928. 
| H. R. 10489, An Act to provide for the ex- 
| tension and widening of Michigan Avenue in 
the District of Columbia, and for other pur- 
poses, s 


or four offices. 
Couzens asked. 
is made up from information gathered 
from the cashier, clerk, elevator operator 
and others,” senator Couzens commented. 


was the response. 


Couzens continued. 
“I don’t see any need for it,” he replied. | 


“Do you keep any books?” Senator 


“No,” was the reply. 
“And I suppose your income tax return 


“And from checkbooks and the like,” 


“Why don’t you keep’ books,” Mr 


Later Mr. Smith explained that he does 


Mr. Smith testified that he wouldn’t call 


the operations in Lima Locomotive which | 


he and Mr. Rockefeller had conducted a 


| exercised such discretion with respect to 


to the campaign funds, the amount con- 
tributed, methods of collection, and ex- 
penditures “and all facts in relation 
thereto,” including the promise or use of 
patronage, etc., that would aid in legisla- 
tion or in deciding contests over seats in 
| the House. 

A special Senate committee to inquire 
into campaign expenditures in the com- 
ing election has been recommended by | 
the Senate Committee on Privileges and 
Elections, the Committee voting favorably 
April 16 on a resolution (S. Res. 174) to 
|create such a committee. 





Moratorium Favored | 


On Shipping Loans 


House Group Reports Plan for 
Relief Where Necessary 


[Continued from Page 1.] 
essential by the Shipping Board should be | 
|maintained unimpaired. 
; In order to replace with new tonnage | 
vessels becoming obsolescent and thus in- 
suring continued maintenance of an Amer- 


tion loan fund was created from which 
American citizens who were building mer- 
chant ships in American shipyards might 
borrow three-quarters of the cost of such 
vessel. The time for payment of the loans 
was to be not longer than 20 years and 
the principal payable in equal annual in- 
stallments. 

In view of the language of the act, 
the Shipping Board has doubted whether 
it has authority to make any rearrange- 
ment of the terms and the time of repay- 
ment notwithstanding the fact that it has 


moneys owed it on any other class of obli- 
gations by ship operators and ship owners. 

During the present depression, certain 
steamship companies, 
contract with the government lines, de- 
clared essential services by the Shipping 
Board, and who are fundamentally solv- 


ican merchant marine service, a construc- | 


operating under | 





Funds Approved 


For Rebuilding 
Of Battleships 


Appropriation of 14 Million 
Is Voted in Supply Bill by 
House; Pay Restricted for 
Marine Corps Fliers 


{Continued from Page 1.] 
tween the United States, Great Britain 
and Japan be maintained with a reduction 
in the tonnage allowance. 

He said that because appropriations 
have not been granted by Congress the 
United States has failed to build up to 
treaty limits and by that failure has be- 
come a “second-class navy,” adding that 
if the present rate of speed with which 
these three nations have been building up 
their navies continues this country will 
have but a “third-class navy.” 

If the tonnage allowance were to be 
reduced, he said, perhaps Congress then 
would be willing to appropriate sufficient 
funds to build up to the treaty strength, 
and the United States could regain its 
position as a nation with a “first-Class 
navy,” he said. 

Representative Taber (Rep.), of Auburn, 
N. Y., a member of the subcommittee in 
charge of the bill, opposed the amendment 
on the grounds that it would be giving 
specific directions to a delegation repre- 
senting this country which shauld have 
the freedom of their convictions, and be 
in a position to act in accordance with 
the situation as they see it. 

On a point of order raised by Repre- 
sentative LaGuardia (Rep.), of New York 
City, the following language also was 
stricken from the bill: 

“Any unexpended or unobligated bal- 
ances under appropriations for salaries in 
the Navy Department for the fiscal year 
1932 may, with the approval of the Secre- 
|tary of the Navy, be expended for the 
purchase, exchange, or rental of labor- 
saving devices during the fiscal year 
| 1933.” 

Mr. LaGuardia, by amendment, also had 
| stricken from the bill the section which 
| would have prohibited the salaries of the 
civil employes of the Navy Department 
from being increased while the employe 
| remains in the same grade. 

Considerable debate was caused by an 
amendment which was offered by Repre=- 
sentative Vinson (Dem.), of Milledgeville, 
Ga., chairman of the House Committee 
on Naval Affairs, which would have re- 
| moved from the bill the appropriation for 
|the office of the Assistant Secretary of 
the Navy for Aeronautics. He later with< 
drew his amendment. 

In offering the amendment Mr. Vinson 
told the House that a bill for this pur- 
pose came before his Committee and, after 
the Secretary of the Navy had approved 
the measure, his Committee voted unani- 





ent, find it practically impossible on the 
due date to meet payments on construction 
loans. In view of the doubt entertained 
by the Shipping Board as to extending 
| reasonable accommodation such companies 
are subject to peremptory foreclosure on 
the liens on their vessels. 





pool. It was rather a syndicate or joint 
account, he said, explaining that the dif- 
ference between a pool and a syndicate 
is that in the former a formal legal docu- 
ment is drawn up and signed, while the 
latter is usually informal. 

Mr. Smith denied knowledge of pools 
meme use of specialists in their opera- 

ons. 


Referring to the pool conducted in radio, 
he said that there were “a great many 


| people” in it. 


“Was Mr. Meehan in it,” he was asked. 
“I don’t think so,” he answered. 


“But Mr. Bragg has testified that he 
was.” 


“I don’t think that is so. I don’t think | 


Mr. Meehan was ever in any pool. 
have been in his wife’s name.” 
“Why was it put in hfs wife’s name?” 
Mr. Gray asked; “to avoid the inference 
that he was speculating in the pool?” 
“No; for the same reason I would do it; 
because there is an Exchange rule that a 


They 


broker cannot be principal and agent at| 


the same time,” he replied. 
“Then he used his wife’s name to cover 


his own transactions?” Mr. Gray asked. | 


“If you want to ask it that way, I will 
Say yes,” was the answer. 

Mr. Smith testified that he thought the 
pool included Percy A. Rockefeller, Eliza- 
beth Meehan, Gertrude D. Smith, Mr. 
Bragg, perhaps John J. Raskob, W. F. 
Kenny, Fred Fisher and a great many 
others. In response to a question from 
Senator Couzens he stated that he did not 
think Owen D. Young was included. 

Mr. Smith testified that he knew of no 
bear raids or any organized or concerted 
efforts to depress the market. 

Asked by Senator Glass if he thought 
it was something manufactured by the 
newspapers, he replied that he would 
think so. 

Mr. Smith listed in the Anaconda pool 
Mr. Rockefeller, Mr. Fischer, Mrs. Meehan, 
Mr. Bragg, W. C. Durant, Mr. Kenny, Mr. 
Raskob, and many others. Asked 
Charles Mitchell were 
thought not. 

There are still 5,000 shares in the Alaska 
Juneau syndicate, he said. He explained 
that Mr. Rockefeller had trusted to his 
judgment to make up the loss suffered in 


it up. 





if | 
in, he said he) 


| In view of the present market for ship- 
| ping, the only alternatives confronting the 
| Shipping Board would be either to aban- 
don the trade route or to operate the line 
| at government expense. The first alter- 
|native would be an abject abandonment 
|of the Government’s determination to 
|maintain an adequate merchant marine 
| without which a substantial foreign com- 
|merce can not be developed. The other 
| alternative would cost many million dol- 
| lars more than could possibly be involved 
in the postponement of an installment due 
the construction loan fund. 

Your committee therefore proposes that 
the United States Shipping Board be vested 
with authority for a period of two years 
to extend, rearrange or hold in abeyance 
payments due the Government from bor- 
rowers from the construction loan fund, 
but only where in its judgment it ap- 
pears to the Board that the best interests 
|}of the Government are thereby served. 
| Furthermore, no such payment shall be 
extended for a period greater than three 
years and such deferred payments shall 
carry interest at a rate not less than 5'2 
per cent per centum pe rannum. 


Approval of Federal Loan 
To Railroad Is Refused 


For the first time since the enactment 
of the Reconstruction Finance Act, the 
Interstate Commerce Commission on 


nance Corporation, when it refused its 

sanction of a $75,000 loan to the Cairo, 

zen & Southern Railroad. (F. D. No. 
) 

The railroad in Arkansas is owned by 
the Tschudy Lumber Company, and the 
$75,000 loan was sought to pay off indebt- 
edness to the lumber company. 





In refusing the approve the loan the | 


Commission said in conclusion: 

“Upon consideration of the application 
and investigation thereof, we conclude 
that the prospective earning power of the 
applicant and the security offered as a 
pledge for the proposed loan are not such 
as to afford reasonable assurance of its 
| ability to repay the loan within the time 


National City Bank were in cooperation | Lima Locomotive, and that he had made| specified. We are unable to find that the 


Corporation would be adequately secured. 
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Proceedings of 





Senate 

HE Senate convened at noon April 23. 

Senator Bingham (Rep.), of Con- 
necticut, discussed a reported offer of 
Alphonse Capone to restore the kid- 
napped son of Col. Charles A. Lindbergh 
if he were allowed a temporary release 
from prison. 

Senator Black (Dem.), of Alabama, 
continued his discussion of the right of 
Senator Bankhead (Dem.), of Alabama, 
to retain the seat contested by J. 
Thomas Heflin. 

Senator Lewis (Dem.), of Illinois, en- 
tered a “protest” against the policy of 
sending United States Marines to Nica- 
ragua “as collection agents,” and called 
the attention of the Senate to the re- 
ports that three American officers of the 
Nicaraguan Guard had been killed in ac- 
tion in the last several days, (Discus- 
sion on page 1.) 

Senator McNary (Rep.), of Oregon, 
assistant majority leader, moved ad- 
journment, and at 3 p. m. the Senate 
adjourned to anes, Pare 25. 


House of Representatives 

HE House met at noon, April 23. On 

motion of Representative Vinson 
(Dem.), of Milledgeville, Ga., cahirman 
of the House Committee on Naval Af- 
fairs, the House disagreed to the Senate 
amendments to the bill (H. R. 8083) 
relative to the appointment of midship- 
men graduating from the Naval Acad- 
emy this year, and agreed to the con- 
- ference asked by the Senate, 


STATES 
April 23, 1932 


The House then adopted two Senate 
resolutions, one (S. Con. Res. 25) pro- 
viding for the printing of 1,500 copies of 
the hearings on the tax bill, and an- 
other (S. Con. Res. 18) providing for 
the printing of 3,000 copies of the hear- 
ings on the bill for the establishment 
of a national economic council. The 
latter was amended by the House to 
provide for the printing of only 1,000. 

The bili CH. R. 11280) granting cer- 
tain pensions to soldiers and sailors of 
the Civil War, was passed. 

The House then resolved itself into 
the Committee of the Whole House for 
consideration of. the bill (H. R. 11452) 
making appropriations for the Navy De- 
partment for the fiscal year 1933. (Dis- 
cussion appears on page 1.) 

The House adopted the Greenwood 
resolution (H. Res. 150) designed to lib- 
eralize the House rules for considera- 
tion of bills on the so-called consent 
calendar and the private calendar. De- 
voting the first and third Mondays of 





each month to the consent calendar, it | 


would, upon an objection, carry a bill 
over to the next consent calendar day, 
and then it would require three objec- 
tions to stop its consideration. The new 
rule would devote Saturdays to private 
bills and has liberalizing provisions de- 
| signed to give better opportunity of con- 
| Sidering private bills on their merits. 
There are nearly 600 private bills now 
on the private calendar awaiting con- 
sideration, 
The House at 4:20 p. m. adjourned 


wntil noon April 25, ; 





April 23 denied its approval of a loan to | 
a railroad from the Reconstruction Fi- | 





|mously to report it. 

He said that when the office of Assistant 
| Secretary of the Navy for Aeronautics was 
|created, aviation was in its infancy, and 
|that the reason for creating the office was 
|to place someone in charge who could 
\stimulate aviation and develop that par- 
|ticular field of the naval service. Now, 
| he contended, the necessity for that office 
| has ceased and there is no more need for 
|such a Secretary than ehere would be for 
}an assistant secretary for submarines. 
| Mr. LaGuardia, opposing the amend- 
|ment, said that aviation is still in its 
|infancy, more or less, and that the adop- 

tion of the Vinson amendment would only 
| serve to bring back the bad conditions 
| that existed in naval aviation before the 
|assistant secretaryship was _ created. 
Adoption of the amendment would de- 
stroy all the good that has been accom< 
| plished by the creation of the office, he 
| added. 
| Representative Oliver (Dem.), of Tusca- 
| loosa, Ala., a member of the subcommittee 
in charge of the bill, suggested that, since 

the Naval Affairs Committee has ap- 
| proved a bill for the purpose for which 
|Mr. Vinson’s amendment was designed, 
{that bill should be brought before the 
| House, and that if the House desired to 
| abolish the office it should be done through 
|enactment of the bill agreed upon by the 
Naval Affairs Committee. Mr, Vinson 
then withdrew his amendment. 

Action on Flight Pay 

The House on April 22, in accord with 
an understanding with the Navy Depart- 
ment that it would avoid unnecessary 
flight orders, struck out of the bill the 
provision limiting additional or extra pay 
for making aerial flights or for duty on 
board a submarine to $1,100 and $720 per 
|annum, respectively, and agreed to slight 
increases in the total pay for flying pur-« 

oses. 

PcThe Committee had incorporated this 
| limiting provision in the bill on the ground 
| that the proposed $1,100 maximum extra 
pay for fliers is the maximum rate now 
| being received by most of the junior offi< 
|cer aviators, and that it is among such 
| junior officers and student flyers that the 
| principal hazards lie. 

| Representative Britten (Rep.), of Chi- 
|cago, Ill., former chairman of the Naval 
| Affairs Committee, told the House that 
flight pay; or extra compensation for 
|extra-hazardous duty of flying, has been 
| rceognized by Congress as just and equi- 
|table since the inception of military and 
|naval aviation. He said that, from inti- 
mate knowledge of the Navy, “remove 
flight pay or drastically change it and 
| you will ruin United States naval and 
army aviation morale.” 

The limitation to $1,100 for flying extra 
pay and $720 for submarine extra was 
eliminated without opposition. 

The House aiso on motion of Mr. Brit< 
}ten retained “the music of the Navy.” 
The bill as reported by the Committee, 
|agreeing with a Navy Department state- 
ment that the Marine Band would serve 
all needs of the Navy in Washington and 
that bands at navy yards, except at Cavite, 
Philippine Islands, and except at training 
stations and the Naval Academy, could 
be discontinued, carried a provision under 
| which it was contemplated to ultimately 
dispense with 355 bandsmen in the Navy. 
The Britten amendment, adopted by 67 
to 35, however, struck this provision out 
}of the bill. 











| Paper Makers Utilizing 
Results of Federal Tests 


| A group of commercial permanent rece 
| ord papers recently tested by the Bureaw 
| of Standards give evidence that paper man 
| ufacturers are applying the results of ree 
| search on permanence qualities, as nine 
| papers recently tested (which were of 
|bond type and made from rag fibers by 
five different manufacturers) far exceeded 
the average quality previously found in 
such papers by the Bureau, it was an« 
nounced April 23 by George K. Burgess, 
Director. 

The papers were exceedingly strong, the 
| folding endurance ranging from 2,300 ta 
11,000, and the strength was stable, the 
retention of folding endurance under the 
heat test (exposure for 72 hours to 100 de< 
grees C.) ranging from 75 to 100 per cent. 
This excellent stability is attributed to the 
high cellulosic purity and the low contents 
of rosin and acid found in the papers, all 
lof which are evidence of careful control 
of the paper making operations. Pa 
such as these, if stored under ‘tayorabla 
conditions, should endure a 
(Department of Commerce 
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State Licensing 


Of Sale of Alcohol 


Products Argued Proceedings in Which Printed Petitions or 


Authority of West Virginia 
To Regulate Nonresident 
Wholesalers Considered 


Before Supreme Court 


The power of the State of West Virginia 
to require from nonresident wholesalers 
a license to sell in the State flavoring ex- 
tracts, perfumes and other products con- 
taining ethyl alcdhol classed under the 
State law as intoxicating liquors but which 
are manufactured under permits from 
the Federal Bureau of Prohibition was 
argued April 22 before the Supreme Court 
of the United States. 

McCormick & Company, Inc., and Dur- 
ham Brothers Company, Inc., are seeking 
for themselves and other nonresident 
manufacturers .to restrain W. G. Brown, 
Commissioner of Prohibition, and Howard 
B. Lee, Attorney General of West Vir- 
ginia, from requiring them to obtain per- 
mits and vay an annual license fee of 
$50. before being permitted to sell in the 
State their products shipped in interstate 
commerce to dealers in West Virginia who 
are licensed to sell such products. The 
District Court for the Southern District | 
of West Virginia having denied 2 waar plea, | 
they appealed to the Supreme Court. 

C Tpecific Exemption Claimed 

For the appellant companies, it was ar- 
gued by Philip C. Friese that they “are 
manufacturers engaged in a legitimate 
business in interstate commerce and as 
such as not subject to State restriction 
and regulation.” Their products, it was 
explained, are specifically exempted from 
the class of intoxicating liquors by the 
National Prohibition Act and are made 
under permits requiring formulae ren- 
dering them unfit for beverage purposes. 

Asked whether the appellant’s products 
are intoxicating in fact, they being classed 
as intoxicating liquors under the regula- 
tions of the State Prohibition Commis- 
sioner, Mr. Friese replied they would pro- 
duce intoxication only if taken in suffi- 
cient quantities, but*that the consumption 
of the necessary quantity would produce 
other deleterious effects. : 

The companies’ products moving in in- 
terstate commerce are entitled to Federal 
protection, counsel stated, unless that pro- 
tection has been withdrawn by Congress 
by the Webb-Kenyon Act or other statute. 

The Webb-KenYon Act merely with- 
draws that protection, it was stated, from 
“intoxicating liquors,” without defining 
the term. Congress did not intend, how- 
ever, it was maintained, that such prod- 
ucts as flavoring extracts be included in 
the term, as is evidenced by the later en- 
acted National Prohibition Act. Even 
though construed to be within the term 
in the Webb-Kenyon Act, it was urged 
that the West Virginia Prohibition Com- 
missioner had no authority under the 
State statute to class the products as in- 
toxicating liquors. 

In reply to a question of Mr. Justice 
Stone, Mr. Friese said that the Eight- 
eenth Amendment in granting concurrent 
authority to the States to enforce it “did 
not grant to a State any right to declare 
anything under the sun an intoxicating 
liquor.” 

Chief Justice Hughes inquired if the li- 
cense requirement is “anything more than 
an effort of the State to supervise persons 
selling such products to prevent their di- 
version and use for beverage purposes, for 
which a small fee is exacted to bear the 
cost of the suprivsion.” 

Mr. Friese maintained that the regula- 
tion “does nothing of the sort,” claiming 
that no inspections are made or required. 
“Our complant,” he concluded, “is the 
complaint against interference with their 
interstate commerce of 250 manufacturers 
engaged in a legitimate business.” 

Case of State Presented 

The State’s case was presented by Mr. 
Brown, its Prohibition Commissioner. In 
classing the products in question as in- 
toxicating liquors under the State statute, 
he declared that the products are an- 
alyzed. Further, he stated, they include 
only those products as to the sale of which 
convictions have been had under the statu- 
tory provisions prohibiting the sale of in- 
toxicating liquors. 

“The license requirements relate only 
to those products which are intoxicating 
in fact, and it is only when a firm comes 
into the State as a wholesaler that tae 
permit is required,” he said. 

Noting that the West Virginia defini- 
tion of intoxicating liquor was in effect 
long before National prohibition, 
Brown contended that Federal legislation 
prior to the Eighteenth Amendment in 
aid of State prohibition laws removed all 
impediment to the enforcement of the 
State laws existing in the interstate com- 
merce laws. 

Contends State Has Authority 

“Congress, in aiding the States in the 
enforcement of their State prohibition 
laws, by the enactment of the Webkb- 
Kenyon Act recognized the State defini- 
tion,” it was urged. Mr. Brown also 
claimed that the West Virginia system 
supplements the Federal permit system. 
Detailing the methods pursued under each 
system, he declared that West Virginia has 
done for the State only what the Fedcral 
Government requires under the National 
Prohibition Act. 

Mr. Brown also contended that even 
though Congress had not enacted the 
Webb-Kenyon Act, the concurrent clause 
of the Eighteenth Amendment gives the 
State the authority to adopt the statutes 
which it has enacted and the regulations 
which it has promulgated. 

“The States do not derive their power 
to legislate concerning prohibition from 
the Eighteenth Amendment,” it was noted, 
“but from their own police power, and the 
only inhibition against such legislation is 
that the State law cannot legalize that 
which the Federal prohibition law pro- 
hibits. The laws which the appellees are 
seeking to uphold are in no wise in con- 
flict with the Federal prohibition laws. 
They are valid laws and should be given 
full force and effect.” 

R. Dennis Steed, Assistant Attorney 
General, also supported the position of 
the State. He said convictions under the 
Federal laws for the sale of similar prod- 
ucts containing alcohol sufficient to in- 
toxicate had been sustained. It was also 
declared that the State laws were not af- 
fected, because of the concurrent clause 
of the Eighteenth Amendment, by the 
Federal permits. 

H. D. Rummel concluded the case for 
the appellant companies. He emphasized 
that the State statutory provisions make 
permits issuable only for products which 
are not fit for beverage purpose and for 
shipments to dealers which are licensed 
to sell the products in question. 

“The dealers have been given the right 
to buy, but the regulations prohibit ship- 
ping in interstate commerce and the re- 
— a these products by the dealers,” 

e said. 


Assessment of Mines 
Protested in Montana 


Helena, Mont., April 32. 

Fifteen mining companies have filed as 
intervenors in the suit in the State courts, 
questioning the method used by the 
Montana State Board of Equalization in 
assessing metalliferous mines. 


a 
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Summary of New Cases Filed Supreme Court « CURRENT LAW » 


Latest Decisions of Federal and State Courts 


ALIENS—Offenses—Steamship’s failure to prevent landing of aliens at other than 
designated places—Prosecution as against libel for penalty—Conclusiveness of de- 


On Docket of Supreme Court Lists Cases 


Statements Have Been Placed on Record 


SUMMARY follows of cases, arranged according to subject matter, docketed on 
the appellate docket during the past week in the clerk’s office of the Supreme 
Court of the United States, in which printed petitions or statements have been 


filed, 


Each item includes an index line of the subject matter, a short statement of the 
question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower’court whose decision is sought to be 
reviewed, the procedure followed in seeking review, and the citation to, or date of, 


the lower court’s opinion or order. 


Aliens — Immigration — Offenses — Bringing 
excludable aliens to United States—Re- 
fund of penalty imposed on steamship 
company—Reasonable diligence to ascer- 
tain whether alien passenger was admis- 
sible— 

Whether a steamship company which 
transported to the United States an exclud- 
able alien in reliance on his representation 
that he was to be a temporary visitor for 
business purposes and on his visa with an 
endorsement thereon that it was his “pur- 
pose to proceed to the United States on 
business only within the meaning of section 
2 of the Restrictive Immigration Law,” ex- 
ercised reasonable diligence to ascertain 
whether the alien was admissible within the 
meaning of section 6 of the Quota Act pro- 
viding that a fine imposed on a steamship 
company for bringing excludable aliens to 
the United States “shall not be remitted 
or refunded unless it appears to the satis- 
faction of the Secretary of Labor that such 
inadmissibility was not known to and could 
not have been ascertained by the exercise 
of reasonable diligence”; and whether the 
Secretary of Labor’s determination that he 
has not been satisfied that such inadmissi- 
bility was not known to and could not have 
been ascertained by the exercise of reason- 
able diligence by the company was subject 
to judicial review.—Elting, Collector of Cus- 
toms, etc., v. North German Lloyd, No. 885; 
C. C. A. 2, cert. (54 F. (2d) 997). 

Banks (see Packers _ —— Act). 


Collision—Damage to tug—Towage com- 
pany’s right to damages for loss of use of 
tug—Application of spare tug doctrine— 
Whether a towage company which worked 

two of its three tugs overtime in order to 

take care of its business instead of hiring a 

substitute for the third tug when injuries 

sustained by the third tug in a collision 
necessitated her withdrawal was entitled to 
damages for loss of the use of the third tug 
in libel for damages sustained in the colli- 
sion on the theory that the operation of the 
two tugs overtime was the equivalent of the 
services of a spare tug boat, without a 
showing that it had definitely formulated 
and declared in advance its policy of oper- 
ating its three tugs 10 hours per day for 
the purpose of having spare boat capacity 
in the event of an emergency.—Brooklyn 
Eastern District Terminal v. United States, 
No. 877; C. C. A. a. ye F. (2d) 978). 


Constitutional law (see Dentists). 
Courts (see Receivers). 
Criminal law (see Forgery; Internal Reve- 


nue). 
Dentists — Licenses — Revocation—Statutory 

Oe ee agg ener] 

ether a statute of Colorado (Sec. 4575, 

Comp. L. 1921) regulating the practice of 
dentistry and providing for the revocation 
of dental licenses for “gross violation of 
professional duties,"’ construed to sustain 
orders of the State Board of Dental Exam- 
iners revoking the licenses of practitioners 
on a charge of having accepted employ- 
ment from corporations to practice dentis- 
try upon patients with whom the corpora- 
tions entered into contracts to furnish den- 
tal services, which corporations were not 
licensed to pee dentistry or suffered a 
judgment of ouster forbidding the practice 
of dentistry in the State, is violative of the 
uarantees of the Fourteenth Amendment.— 

velle v. State Board of Dental Examiners, 
etc., No. 889; Miller v. State Board of Den- 
tal Examiners, etc., No. 890; Colo. Sup. Ct., 
appls. (Jan. 18, 1932). 


++ + 

Forgery—Elements of offense—Forging check 
and uttering of same check as separate 
offenses— 

Where petitioner was sentenced to impris- 
onment for five years on one count of an 
indictment charging forging and to three 
years on another count charging uttering 
of a forged bank check, the sentences to 
run co. ecutively, was he entitled to re- 
lease on habeas corpus after serving the 
sentence of five years on the ground that 
the forging and uttering of the check by 
the same person at one and same time con- 
stituted only one offense.—McConlogue v. 
Aderhold, Warden, etc., No. 872; C. C. A. 5, 
cert. (56 F. (2d) 152). 

Fraudulent conveyance — Solvent debtors 
transfer of assets to corporation organ- 
ized by pian seenmetion of liabilities by 
corporation—Effect of Uniform Fraudulent 
Conveyance Act— 

Whether a solvent debtor’s transfer of his 
assets, exceeding in value the amount of 
his liabilities by $100,000, to a corporation 
een by him for such purpose, in con- 
sideration of the corporation's assumption 
of his liabilities, without actual intent of 
defrauding his creditors thereby, was fraud- 
ulent as to creditors under the Pennsylvania 
Uniform Fraudulent Conveyance Act which 
provides that “every conveyance made and 
every obligation incurred by a person who 
is or will be thereby rendered insolvent, is 
fraudulent as to creditors, without regard to 
his actual intent, if the conveyance is made 
or the obligation is incurred without a fair 
consideration.’’—Shapiro v. Wilgus et al., 
ose No. 881; C. C. A. 3, cert. (55 F. (2d) 


). 
Habeas corpus (see Forgery). 
: i. ae 


Insurance — Fire insurance — Authority of 
genecel agents—Deletion of clause of pol- 
icy—Estoppel to rely on clause—Deletion 
as endorsement of agreement on policy— 
Whether general agents’ deletion of a 

clatise of a fire policy from the policy prior 

to issuance estopped the company to make 
the defense permitted by the clause, and 
whether the deletion was the endorsement 

of an agreement on the contract under a 

stipulation that no agent should have the 

power “to waive any provision or condition 
on this policy except such as by the terms 
of this policy may be the subject of agree- 
ment indorsed hereon or added hereto.”— 

Lighting Fixture Supply, Inc., v. Fidelity 

Union Fire Insurance Co., No. 887; C. C. 

A. 5, cert. (55 F. (2d) 110). 


-~++ 

Insurance—Fire insurance—Valued policy 
law—Store building fixtures as property 
“immovable by nature” within meaning 
of statute— 

Whether partitions, shelving, office, mez- 
zanine floor and lattice work attached by a 
tenant to a store building with lime and 
cement in such a manner that they could 
not be taken off without being broken or 
injured or without breaking or injuring the 
part of the building to which they are at- 
tached were “immovable by their nature” 
within the meaning of the Louisiana Valued 
Policy Law applicable to fire policies on 
“property immovable by nature.’’—Lighting 
Fixture Supply, Inc., v. Fidelity Union Fire 
Insurance Co., No. 887; C. C. A. 5, cert. (55 
F. (2d) 110). 

Internal revenue — Offenses — Attempt to 
evade tas-—Apeiication of statute to tax- 
payers as well as tax collectors— 
Whether section 1114 (b) of the Revenue 

Act of 1926 which makes “any person re- 

quired by the Act to collect, account for 

and pay over any tax imposed by the Act, 
who wilfully fails to collect or truthfully 
account for and pay over such tax, and any 
person who wilfully attempts in any man- 
ner to evade or defeat such tax or the pay- 
ment thereof” guilty of a felony, applicable 
in so far as it applies to a wilful attempt to 
evade or defeat a tax to taxpayers as well 
as tax collectors.—Capone v. United States, 

No. 891; C. C. A. 7, cert. (Feb. 27, 1932). 

Internal revenue — Offenses— Attempt to 
evade tax—Sufficiency of indictment— 
Whether an indictment charging that de- 

fendant “did * * * wilfully attempt to evade 

or defeat the income tax aforesaid upon his 
net income for’ a specified year, was defec- 
tive for failure to state facts which would 
enable the defendant to plead former jeop- 
ardy, should he be subsequently prosecuted 
for the same alleged offense, and for the 
failure to inform him of the nature and 
cause of the accusations against him.—Ca- 
pone v. United States, No. 891; C. ©. A, 7, 
cert, (Feb, 27, 1932). 


+++ 


Internal revenue—Offenses—Failure to file 
income tax return—Evading and defeating 
income tax—Validity of indictment against 
officer of corporation charging failure to 
file return, etc., for corporation— 

Where counts of an indictment charging 
violations of the criminal provisions of the 
Revenue Act of 1928 alleged that the de- 
fendant was the acting president and treas- 
urer of a certain corporation and the prin- 
cipal officer thereof, and that the defendant 
wilfully failed to file a return for, and wil- 
fully attempted to defeat and evade the 
payment of income taxes by, the corpora- 
tion, but did not charge that it was the 
duty of the defendant to make such return 
or pay such tax, did the district court err 
in holding. that the indictment did not 
state an offense, and in falling to rule that 


the defendant was required under the in- 


ternal revenue laws and regulations promul- 
gated thereunder to make and file an in- 
come tax return for the _ corporation.— 
United States v. Sowell, No. 892; D. C.,N.D. 
Tex., appl. (March 1, 1932; no opinion). 
Jury (see Receivers). 


+ + + 

Packers and Stockyards Act—Tariff filed by 
market agencies—Validity of provision as 
to ~ of proceeds of shipments in 
special bank account—Market agencies’ 
contract with shipper to deposit proceeds 
in bank other than agencies’ bank— 
Whether a provision of a tariff filed by 


the market agencies at a stockyard with the 
Secretary of Agriculture under the Federal 
Packers and Stockyards Act requiring every 
market agency to keep a separate bank ac- 
count for the deposit of funds received 
from the sale of or for the purchase of 
livestock handled on the commission basis, 
and providing that no disbursements shall 
be made from such account except in ac- 
cord with the fatthful and prompt account- 
ing by the market agency in its capacity as 
such, was void in that it did not relate to 
“stockyard service” within the meaning of 
the Act; whether such provision of the tariff 
precluded a market agency from entering 
into an agreement with a shipper to deposit 
proceeds of shipments with a bank other 
than the market agency’s bank; whether 
such contract was void because discrimina- 
tory as to other shippers in violation of the 
Act; and whether a State court erred in 
assuming primary jurisdiction to determine 
the validity of the provision of the tariff 
without prior submission to and ruling by 
the Secretary of Agriculture —Sevier Com- 
mission Co. et al. v. Wallowa National Bank, 
etc., No. 884; Oreg. Sup. St., cert. (5 Pac. 
(2d) 100). 
++ + 


Physicians and surgeons (see Dentists). 

Prohibition—Search and _ seizure—Dwelling 
house—Sufficiency of affidavit for issu- 
ance of warrant— 


Whether affidavits of prohibition agents 
that they “went around and about” a de- 
scribed dwelling house and “saw persons 
haul cans, commonly used in handling 
whisky, and what appeared to be corn 
sugar up to and into the place, and saw 
the same car or truck haul similar cans, 
apparently heavily loaded, away from there 
and smelled odors and fumes of cooking 
mash coming from the place” and that 
“there is a still and whisky mash on the 
premises,’’ were sufficient for the issuance 
of a warrant for the search of the dwelling 
house under provisions of the National Pro- 
hibition Act that ‘‘no search warrant shall 
issue to search any private dwelling occu- 
pied as such unless it is being used for the 
unlawful sale of intoxicating liquor or un- 
less it is in part used for some business 
purpose, such as a store, shop, saloon, res- 

. taurant, hotel or boarding house.”—Grau v. 
United States, No. 888; C. C. A. 6, cert. 
(March 11, 1932). 


+++ 


Prohibition—Search and seizure—Sufficiency 
of warrant— Statement of “particular 
grounds or probable cause”— 


Whether a warrant for the search of a 
dwelling house, stating merely that prob- 
able cause supported by affidavit has been 
shown that the property is being used for 
the “unlawful manufacture, possession, and 
sale of intoxicating liquor’? was invalid for 
failure to state on its face the “particular 
grounds or probable cause” for its issuance 
as required by the search warrant statute.— 
Grau v. United States, No. 888; C. C. A. 6, 
cert. (March 11, 1932). 


Receivers—Corporation organized by individ- 
ual debtor to take over assets and assume 
liabilities — Petition by creditor to levy 
execution on property to satisfy judgment 
obtained after transfer— 


Whether a Pennsylvania contract creditor 
of a solvent Pennsylvania debtor, who or- 
ganized a corporation under the laws of 
Delaware to take over his assets and to 
assume his liabilities and immediately 
thereafter obtained an equitable receiver- 
ship in a Federal court, was denied his con- 
stitutional right to a jury trial on the ques- 
tion of whether the transfer was fraudulent 
as to creditors by the Federal court's dis- 
missal of his petition to levy execution on 
the property to satisfy a judgment obtained 
against the individual after the appoint- 
ment of the receivers; and whether the 
creation of the Delaware corporation by 
which the Federal court had jurisdiction to 
appoint the receivers on the ground of di- 
versity of citizenship, notwithstanding the 
Pennsylvania law precluding an individual 
from obtaining a receiver for himself, de- 
prived the Federal court of jurisdiction on 
the ground that the jurisdiction was collu- 
sive under section 37 of the Judicial Code 


which provides for the dismissal of a case ° 


where ‘the parties * * * have been improp- 
erly or collusively made or joined * * * for 
the purpose of creating a case cognizable 
* * * under this chapter.’’-—Shapiro v. Wil- 
gus et al., etc., No. 881; C. C. A. 3, cert. (55 
F. (2d) 234). 

+++ 


Search and seizure (see Prohibition). 

Shipping—Limitation of liability—Concur- 
rent and conflicting jurisdiction of Fed- 
eral and State courts—Injunction in limi- 
tation proceedings against prosecution of 
—— in State court against owner of 
vessel— 


Whether a Federal court’s jurisdiction in 
limitation of liability proceedings by the 
owner of a vessel who was threatened with 
a single suit for the death of a seaman for 
an amount exceeding the value of the ves- 
sel, precluded the exercise of jurisdiction by 
a State court in the subsequently instituted 
action for the seaman’s death, under the 
concurrent jurisdiction and saving clause 
of section 24 (3) of the Judicial Code, and 
whether a circuit court of appeals erred in 
vacating an injunction of the district court 
in the limitation proceeding against the 

rosecution of the death action in the 

tate court.—Putnam, Henry W., in re., No. 
882; C. C. A. 2, cert. (55 F. (2d) 73). 
Shipping—Limitation of liability—Nature of 
proceeding— 


Whether a limitation of liability proceed- 
ing by the owner of a vessel is a proceeding 
in rem or in personam.—Putnam, Henry W., 
in re. No, 882; C. C. A. 2, cert. (55 F. 
(2d) 73). 

Shipping (see also Aliens; Collision). 

Towage—Grounding of barge—Liability of 
tug—Error of judgment as distinguished 
from negligence—Burden of proof— 


Whether the grounding of a barge in tow 
on the Hudson River in darkness and a 
dense fog was the result of an error of 
judgment on the part of the pilot in judg- 
ing the proper time and place for altering 
course to follow the contour of the river for 
the consequences of which the tug and its 
Owner were not Hable or was the result of 
negligence in towing the barge at excessive 
speed, in failure to stop and anchor the 
tow and in using a tow of excessive size; 
and whether the burden of proof as to such 
issue in libel by the owner of the barge and 
the owner of the cargo against the tug and 
her owner was on the libellants or on the 
tug_and its owner.—Cornell Steamboat Co. 
v. Shamrock Towing Co., No. 878; Cornell 
Steamboat Co. v. James A. Meenan, Inc., 
No, 879; C. C. A. 2, cert.*(March 7, 1932). 

-~++ 
Trade marks—Marks and names subject to 
registration—Descriptive— 

Whether the term “Dry-Ice” is subject to 
be registered as a technical trade mark for 
solid carbon dioxide.—DryIce Corp. of Amer- 
ica et al. v. Louisiana Dry Ice Corp. et al., 
No. 875; DryIce Corp. of America et al. v. 
Belt, etc., No. 876; C. C. A. 5, cert. (54 F. 
(2d) 882). 

Trade marks (see also Unfair competition). 
Unfair competition—Acts or conduct con- 
stituting—Use of term in which another 
has established secondary meaning in 


corporate titles and advertising for same 
product— 


Where petitioners had established in the 
minds of the public a secondary meaning 
in the term “Dry-Ice” when applied to solid 
carbon dioxide, and the respondents had 
used and will continue to use, unless re- 
strained, the term “Dry-Ice” in the corpo- 
rate title of corporations formed by respond- 
ents and in advertising and literature, in 
connection with the production and sale of 
carbon dioxide produced by them, have re- 
spondents committed or threatened to com- 
mit such acts as amount to unfair compe- 
tition sufficient to warrant relief to the 
petitioners by injunction.—DryIce Corp. of 
America et al. v. Louisiana Dry Ice Corp. 
et al., No. 875; DryIce Corp. of America et 
al. v. Belt, etc., No. 876; ©. C. A. 5, cert. 
(34 F. (2d) 882). 

| Unfair competition (see also Trade marks), 


© 





for 
Oral Arguments 


Actions Involving Variety of 
Federal and State Subjects 
Are Included in Calendar 
For Week 


Thirteen cases remain on the calendar 
of the Supreme Court of the United States 
for hearing during the last week of its 
sessions devoted to arguments to this term 
of the court. 

The court will continue on April 25 the 
hearing of arguments in the case involving 
the jurisdiction of the Interstate Com- 
merce Commission over the Piedmont & 
Northern Railway Company. 

Two cases involving the regulation and 
taxation of motor carriers are scheduled 
for argument, one relating to the validity 
of a Kansas statute prescribing license 
taxes and the other involving the con- 
stitutionality of a Texas statute fixing 
the size and weight of motor trucks us- 
ing the public highways. 

Another case to be heard involves the 
question of whether the business of clean- 
ing and dyeing constitutes trade or com- 
merce such that an alleged monopoly 
therein may be restrained under the Fed- 
eral anti-trust laws. 

The list of cases set for hearing during 
the week of April 25, as announced by the 
clerk's office, subject to change to conform 


to the action of the court and counsel, | 


follows: 


No. 664.—Piedmont & Northern Railway Co. | 


v. Interstate Commerce Commission et al. 

No. 674.—St. Louis Southwestern Railway 
Co. v. Simpson, Admx., etc. 

No. 677.—Continental Baking Co. et al. v. 
Woodring, Governor, etc., et al. 

No. 700.—Page, Trustee, etc., 
Natural Gas Corp. 

No. 714.—MacDonald, Trustee, etc., v. Ply- 
mouth County Trust Co. 

-No. 703.—Baltimore & Ohio Railroad Co. v. 
Berry. 

No, 704.—United States v. Kombst et al. 

No. 725.—Wells v. Commissioner of Internal 
Revenue. 

No. 826.—Sproles v. Binford, Sheriff, et al. 
No. 667.—Atlantic Cleaners and Dyers, Inc., 
et al. v. United States. 

No. 736. Rude v. Buchhalter. 

No. 787.—Southern Railway Co. et al. 
Dantzler, Admx., etc. 

No. 788.—Southern Railway Co. et al. 
Youngblood, Admx., etc. 


Denial of Tax Refund 
From State Appealed 


v. Arkansas 


v. 


v. 


North Carolina Case Involves 
Interest on Federal Refund 


Raleigh, N. C., April 23 

Appeal of the R. J. Reynolds Tobacco Co. 
from an order of the Commissioner of 
Revenue, A. J. Maxwell, denying the ap- 
plication of the company for refund of 
certain taxes d has been certified by 
Commissioner Maxwell, in his relation to 
the State, to the Superior Court of Forsyth 
county, under section 341 of the Revenue 
Act, which permits such appeals, involving 
only questions of law, to be heard in the 
county in which the claimant resides and 
at chambers. 

The application of the Reynolds Com- 
pany was filed March 13, 1931, seeking re- 
fund of taxes in the sum of $68,332, with 
interest from March 15, 1928. .The appli- 
cation, it is explained by Attorney Gen- 
eral Denriis G. Brummitt, representing the 
Revenue Commissioner, was based upon 
interest paid by the Federal Government 
to the Reynolds Company on certain tax 
refunds made to the company in the year 
1927. These refunds were made in wn 
adjustment or over-assessment of income 
and war profits taxes paid by the Reynolds 
Company for the years 1918 to 1926. 

When the Federal Government made its 
refund to the Reynolds Company because 
of over-payment of income and profits 
taxes, it paid this company interest 
amounting to $68,332. The State Depart- 
ment of Revenue declined to allow the 
Reynolds Company a refund on account 
of this interest paid, Mr. Brummitt ex- 
plains. 

The Reynolds Company contends that 
the interest received by it from the Fed- 
eral Government upon the refunds so al- 
lowed, comes within the terms of section 
317 (d) of the N. C. Revenue Act, which 
provides that gross income shall not in- 
clude “interest upon the obligations of 
the United States or its possessions, or 
the State of North Carolina, or’of a po- 
litical subdivision thereof” and is “inter- 
est upon the obligations of the United 
States.” 

Attorney General Brummitt takes the 
opposite view, basing it upon the case of 
the American Viscus Corp. v. Commis- 
sioner of Internal Revenue, decided Feb. 
16, 1932, by Judge Buffington of the Cir- 
cuit Court of Appeals of the Third Circuit, 

The superior court judge holding court 
in Forsyth County may hear the issues 
of law, at chambers, after giving notice 
of 10 days*to both parties of the time 
and place of hearing. Either side is per- 
mitted to appeal from his decision to the 
Supreme Court of North Carolina. 


Rulings on Applications 
er Pe 


Patents and Trade Marks 


COURT OF CUSTOMS AND PATENT 
APPEALS 
OMrens v. Morgan; Appeal No, 2956, April 
, 1932. 

Patents—Interference—Burden of proof 

—Application and patent. 

Inasmuch as appellee’s application was 
pending at the time of the issue of patent 
to appellant was filed prior to the appli- 
cation on which appellant’s patent was 
issued, appeltee is the senior party and 
burden of proof is up~> appellant to estab- 
lish priority by preponderance of evidence. 
Patents—Construction of specification and 

claims—Interference, 

Count clearly reads on applicant’s dis- 
closure unless a limitation be imported 
into the court by reference to the patent 
in interference; as count is copied from 
patent, applicant is bound by meaning 
intended by patentee, but if there be no 
ambiguity counts should be given broadest 
interpretation which they reasonably will 
permit. 

Patents—Construction of specification an 
claims—Broad or »arrow. 

It must be assumed that in claim 50, by 
omitting the limitation contained in claim 
51, patentee sought a broader vrotection 
under the former than he secured under 
the latter. 

Patents—Appeals to Court of Customs and 

Patent Appeals. 

Examination of evidence in record is 
said to confirm conclusions reached by 
Patent Office tribunals, but Court of Cus- 
toms and Patent Appeals does not deem 
it necessary to review such evidence be- 


cause rule is applicable that concurring | vias; 


findings of Patent Office tribunals upon 
question of fact such as conception and 
reduction to practice will not be reversed 
unless manifestly wrong 
Patents—Machine for Mining Coal, prior- 

ity awarded. 

Morgan application for Machine for 
Mining Coal awarded friority against 
Patent 1365598, Oldroyd, claim 50, 


| 


termination of Secretary of Labor— 


AvTHorIzep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusLISHED WITHOUT COMMENT BY THE UNITED States DAILY 


Where the owner of a vessel who failed to prevent aliens from landing at a ‘place 
other than that designated by immigration officers is present within the United 
States and therefore amenable to criminal prosecution under section 146 of Title 
8 of the United States Code, the Federal Government may not libel the vessel to 
enforce the payment of a penalty under a provision of such statute that “if in the 
opinion of the Secretary of Labor it is impracticable or inconvenient to prosecute” 
the offender, he “shall be liable to a penalty of $1,000, which shall be a lien upon 
the vessel;” in such case the Secretary’s determination that a criminal prosecution 
is impracticable or inconvenient is not controlling, if challenged; the Secretary may 


not decide in favor of the libel as against 


the prosecution merely because he prefers 


a suit in admiralty as against a criminal information or because a prosecution 
before a jury is less likely to be successful. 
United States v. Steamship “Presidente Wilson,” etc., et al.; C. C. A. 2, No. 256, 


March 14, 1932. 


CARRIERS—Street railways—Liability for injuries to passenger boarding car— 
Failure of company to control crowd seeking to enter car— 

A street railway company was not liable to a passenger for injuries sustaihed 
when the passenger, while boarding a street car during a rush period, fell as the 
result of the crowding forward of other persons behind her who were likewise 


of the insured as well as on the part of 


the contract to his disadvantage. 
Parks v. Maryland Casualty Co.; D.C., 


contract— 


council without cause, notwithstanding a 
the borough prior to the adoption of the 


sistent therewith, and all rights, actions, 





| 


within the meaning of such provision of 


seeking to enter the car as passengers, on the theory that the company was negligent 
in failing properly to regulate the crowd seeking to enter the car, since the sole 
proximate cause of her injury was the negligence of the persons behind her in 
crowding forward which was not attributable to the company. 

Cleveland Ry. Co. v. Barragate; Ohio Sup. Ct., No. 23135, March 23, 1932. 


INSURANCE—Accident insurance—Insurance company’s repudiation of contract— 
Present liability for amount of future payments payable during life expectancy— 
Contract executed by insured—Estoppel— 

A person who is wholly and continuously disabled within the meaning of an 
accident policy providing for the payment of weekly benefits so long as the insured 
shall remain so disabled can not recover, 
of the policy without just cause or excuse, the full amount payable for the period 
of his life expectancy where he has fully performed his part of the contract at 
the time of such repudiation by the insurer, since an insurance company’s present 
liability for future payments on its repudiation of its contract of insuzance is 
based on the doctrine of estoppel and, unless the contract is executory on the part 


on the insurance company’s repudiation 


the insurer, the insured may not, by the 


insurer’s renunciation of its contract, be led to take some action with respect to 


W. D. Mo., No, 8196. 


OFFICERS—Removal from office—Grounds—Removal without cause—Effect of 
Constitution on provision of charter previously granted to borough—Charter as 


A provision of the Pennsylvania Constitution that “appointed officers, other than 
judges of the courts of record and the superintendent of public instruction may 
be removed at the pleasure of the power at which they shall have been appointed” 
empowered a borough council to remove the borough treasurer appointd by the 


provision of the special charter, granted 
Constitution, for removal for misconduct, 


neglect and misdemeanor in office, since the constitutional provision authorized 
removal without cause and superseded the provision of the charter; the provision 
of the Constitution was self-executing and did not require supplementary legisla- 
tion to nullify the provision of the charter; the provision of the charter did not 
remain in force under a provision of the Constitution that “all laws in force in 
this Commonwealth at the time of the adoption of this Constitution, not incon- 


prosecutions and contracs, shall continue 


as if this Constitution has not been adopted;” the charter was not a contract 


the Constitution. 


Logan, Commonwealth of Pa. ex rel. v. Hiltner; Pa. Sup. Ct., No. 120, April 18, 


1932. ‘ 


\ 


RAILROADS—Federal control—Guaranteed income—Right of Government to re- 
cover alleged overpayment—Conclusiveness of certificates of Interstate Commerce 


Commission as to amount due— 


The United States having paid a railroad company a certain sum as guaranteed 
income for the so-called guaranty period following Federal control, under section 
209 of the Transportation Act, on certificates of the Interstate Commerce Com- 
mission as to the amount due the company under section 212, which required the 


Commission to “make its certificate for 


any amount definitely ascertained by it 


0 be due,” could not recover from the railroad a portion of the amount paid on 
the Commission’s subsequent determination, on its change in the formula and 
factors therefore employed in the ascertanment of the amounts due the railroad 
companies, that the company had been overpaid and its issuance of a new cer- 
tificate for the lesser amount, since the certificates on which the payments were 
made constituted a final determination as to the amount due and not a mere esti- 
mate entitling the Government to recover a portion paid thereon under the rule 


that the Government may recover money 


paid by mistake. 


United States v. Great Northern Railway Co.; C. C. A. 8, No. 9334, March 15, 1932. 


WAR RISK INSURANCE—Total disability—Loss of use of leg— 

The loss of the use of a leg by a war veteran of limited education who was pre- 
vented thereby from continuing his occupation of mining was not total disability 
within the meaning of his war risk policy, where he was capable of undertaking 
and continuously performing such work as a one-legged man can do, and had not 
availed himself of the Government’s free service for rehabilitating veterans. 

Hanagan v. United States; C. C. A. 7, No. 4637, March 31, 1932. 


WORKMEN’S COMPENSATION—Construction of statute—Hospitalization—Con- 
tract of hospital proprietor to furnish services in case of “sickness” of employe— 
Application to injury not compensable under act— 

A contract between the proprietor of a hospital and a Montana employer, entered 
into under the Montana Workmen’s Compensation Act on the waiver by the em- 
ployer and his employes of provisions of the act requiring the employer to furnish 
the injured employes without cost all necessary and reasonable medical, hospital 
and surgical services, which obligated the proprietor of the hospital to provide 
employes with necessary medical hospital and surgical attendance “for sickness 
contracted during” employment “except venereal diseases and sickness which has 
resulted from intoxication” and “for injuries received in, arising out of and in the 
course of such employment,” was applicable to services rendered an employe who 
was injured when struck by an automobile while proceeding from his home to his 
place of employment, although such injury was not compensable under the Com- 
pensation Act because it did not arise out of or in the course of the employment; 
the injury, however, constituted “sickness” within the meaning of the contract and 
the provisions of the Compensation Act specifying its terms, since the Legislature 
in using the term intended that an employe shall receive hospitalization for any 
affection of the body which deprives it temporarily of its power to fulfill its usual 
functions except those which develop because of his own vice. 

Murray Hospital v, Angrove; Mont. Sup. Ct., No. 6910, March 29, 1932. 


Daily Record of | 
BILLS IN CONGRESS 


( New Measures Introduced 


Changes 
Agriculture 


Bills introduced: 
a ae Shipstead. Making funds 


es, 149. 


available for grasshopper control; lie on table. | 


Banks 
Bills introduced: 

S. 4454. Sheppard. to Amend Reserve Act by 
making notes of automobile finance cos. sub- 
ject to discount; Banking and Currency. 

; Bridges 
Changes in status: 

H. R. 9066. Miss. River, Bettendorf, Iowa, 
bridge. Passed M. Mar. 21, Passed 8, Apr. 18. 
Approved Apr. 22. 

i. R. 9143. Missouri River, Elbowoods, N. 
Dak., bridge. Passed H. Apr. 4. Passed S. 
Apr. 18. Approved Apr. 22. 

H. R. 9301. Black River, Pocahontas, Ark., 
bridge. Passed H. Apr. 4. Passed S. Apr. 18. 
ig Apr. 22. 

. R. 10088. 
Sylvania, Ga., bridge. 
Passed S. Apr. 18. Approved Apr. 22. 
District of Columbia 
Changes in status: 
S. 570. To exempt from taxation certain 


Passed H. Apr. 4. 


property of Natl. Society of Colonial Dames | 


of America, in District. Reptd. to S. Apr. 22. 

S. 3929. Close certain alleys and to set 
aside land owned by District for alley pur- 
poses. Reptd. to S. Apr. 22. 

H. R. 9974. For apptmt. of public school 
employes between mtgs. of Bd. of Education. 
Passed H. Apr. 11. Passed S. Apr. 18. Ap- 
proved Apr. 22. 

H. R. 10489. For extension and widening of 
Mich. Ave. ll. Passe 


Passed H. Apr. 
Apr. 18. 


Approved Apr. 22. 
Finance 
Changes in status: 
H. R. 11499. For restoring and maintaining 
petaees power of the dollar. Reptd. to H. 


Apr. 
Flood Control 
Bills introduced: 

H. R. 11551. Fulbright. To amend act for 
control of floods on the Miss. River and tribu- 
taries; Flood Control. 

Foreign Relations 
Changes in status: 

H. R. 9892. To invite foreign govts. to par- 
ticipate in Internat. Congress of Architects, 
Beptd. to H. Apr. 22. 

Immigration 
Bills introduced: 

H. R. 11552, Dickstein. For review of action 
of consular officers in refusing immigration 
Immigration and Naturalization. 
| H. J. Res. 372. Sabath. Requesting Pres. to 
}establish friendly diplomatic and commercial 
relations with Soviet Goy. of Russia; Foreign 
Affairs. 
| Indians 
| Changes in status: 

8. 3 Authorizing Secy. of Interior to 
arrange with States for education, medical 
attention and relief of distress among Indians. 
Passed S. Feb. 24. Reptd. to H. Apr. 22. 

H. Funds for cooperation with 


Savannah River, Burtons Ferry, | 


In Status 


school bd. at Frazer, Mont., in completion of 
high school bldg. for Indian children at Fort 
| Peck Indian Reservation. Reptd. to H. Apr. 22. 
H. R. 9064. Funds for cooperation with 
| school bd. at Wolfs Point, Mont., in exten- 
| sion of public school bldg. to be available at 
| Fort Peck Indian reservation. Reptd. to H. 
| Apr. 22. 
Judiciary 

Changes in status: 

H 10593. To permit stenographers in 


| grand jury rooms to assist Govt. counsel in! 


| clerical capacity. Reptd. to H. Apr. 22. 

H. R. 11057. To make it offense to wilfully 
j}and unlawfully sell Govt. documents or in- 
formation contained therein by those em- 
ployed in U. S. Govt. Reptd. to H. Apr. 22. 

S. 2682. To clarify language in sec. 5 of 
Penal Code. Passed S. Mar. 14. Passed H. 
, Apr. 18. Approved Apr. 22. 

Labor 
Changes in status: 

S. 2687. For establishment of natl. employ- 

ment system. Reptd. to S. Apr. 22. 


Pensions 
Bills introduced: 

H. R. 11550. Crail. To enact uniform pension 
law for disabilities incurred in war service 
j}and granting pensions to certain soldiers, 
marines, and nurses who served U, S. in time 
of war; Pensions. 


Public Lands 
Changes in status: 
S. 2654. To allow credit in connection with 
homestead entries to widows of persons who 
served in certain Indian wars. eptd. to 5. 


: To amend Revised Statutes with 
respect to taking for highway purposes lands 
entered upon under homestead laws. Reptd. 
to S. Apr. 22. 

H. R. 10302. For transfer of certain school 
lands in N. Dak. to Internat]. Peace Garden 
(Inc.). Reptd. to H. Apr. 23. 


Territories 
Changes in status: 

S. 418. To extend admiralty laws of U. 8S. 
to the Virgin Islands. Passed 8S. Mar, 10. 
Reptd. to H. Apr. 22. 

S. 4193. To authorize issuance of bonds 
by St. Thomas Harbor Bd., Virgin Islands, for 
acquisition or construction of graving or dry 
dock. Reptd. to S. Apr. 22.’ 

Bills introduced: 

S. 4460. McNary (for Brookhart). To amend 
Panama Canal Retirement Act, approved Mar. 
2, 1931; Interoceanic Canals. 

S. 4461. (McNary for Brookhart). Ta amend 
Panama Canal Retirement Act relating to 
retirement on annuities after 30 years’ serv- 
ice; Interoceanic Canals. 

S. 4458. Bingham. To amend Labor Act of 
May 20, 1926; Commerce. 


Veterans 
Bills introduced: 
H. R. 11501. Cartwright. To amend World 





Ways and Means. 


Dissent Is Filed 
To Court Ruling 
On Receivership 


Nebraska Statute Regarding 
Appointment of Receiver 
For Insolvent State 
Banks Is Construed 


Justice Paine of the Supreme Court 
of Nebraska dissented from the ma- 
jority ruling of the court construing 
a statute of the State not to require 
the appointment of the Secretary of 
the Department of Trade and Com- 
merce as the receiver of insolvent 
State banks, and holding that were 
the statute mandatory it would con- 
stitute an i.terference with the ju- 
dicial power. The court’s ruling was 
handed down in the case of State of 
Nebraska er rel. G. A. Sorensen, At- 
torney General, v. State Bank of 
Minatare, etc. 

In the dissenting opinion it is as- 
serted that the Legislature intended 
by the statute to change the custom 
of having district judges appoint in- 
dependent receivers in each county for 
failed banks. The Legislature, Justice 
Paine stated, has the right to declare 
how banks shall be liquidated. In 
passing an act placing their adminis- 
tration in the hands of the executive 
branch of the Government, the Legis- 
lature was said not to be encroaching 
on judicial functions. 

(The majority opinion of the court 
was published in the issue of April 
22.) The dissenting opinion follows 
in full text: 

Paine, J., dissenting. 

I cannot agree with the majority opinion in 
this case. To go back to the old custom of 
each district judge appointing independent 
receivers in each,county for failed banks, will, 
in my opinion, defeat the whole plan worked 
out so carefully by the Legislature. 

From the first, our guaranty plan has been 
approved by the United States Supreme 
Court. In deciding the case of Noble State 
Bank v. Haskell, 219 U. S. 104, 55 L. Ed. 112, 


and its companion case of Shallenberger v. 
First State Bank of Holstein, Justice Holmes 


| said: “If, then, the Legislature of the State 


thinks that the public welfare requires the 
measure under consideration, analogy and 
principle are in favor of the power to enact; 
and decided that the guaranty fund law was 
well within the State’s constitutional power. 

That banking is a quasi public business, 
which the State, in the exercise of its police 
power, may take under its control to the 
extent of prohibiting the business of bank- 
ing entirely except upon such conditions as 
it may prescribe, was held in effect in Noble 
State Bank v. Haskell, supra, and again ap- 
proved by Chief Justice Hughes in Abie State 
Bank v. Bryan, 282 U. S. 765, 75 L. Ed. 690. 

In Iowa, by section 9242 of the 1927 Code, 
it was provided that ‘‘the superintendent of 
banking herceforth shall be the sole and only 
receiver or liquidating officer for State incor- 
porated banks and trust companies.” It was 
held by the Iowa Code that “hencefcrth” 
meant the same as “hereafter,” and that this 
| section did not thereby oust those receivers 
who had been legally appointed and acting 
prior to the passage of the law. 





Box 21, The 
War Adjusted-compensation Act as amended; | 7 


In the case of State v. First State Bank, 202 
N. W. (N. D.) 391, in holding the laws relat- 
ing to the liquidation of insolvent banks to 
be constitutional, it was held in the first 
| Syllabus: “Under the Constitution of this 

State all governmental power is vested in the 

Legislature, except such as is granted to the 
| other departments of Government, or expressly 


withheld from the Legislature by constitu- 
tional restrictions.” 


++ + 


And in the text thereunder, it states: “It is 
well settled that the Legislature is vested 
with constitutional authority to regulate the 
business of banking, and * * * clearly had 
power to say when and under what condi- 
tions banking corporations should be deemed 
insolvent and subject to liquidation, also had 
power to prescribe any mode or manner for 
the liquidation of such insolvent banking cor- 
porations, not expressly forbidden by the Con- 
stitution.” 

The great number of failures of State banks 
threatened the very existence of the remain- 
ing banks, and the Legislature in 1929 de- 
cided upon a more efficient administration 
of the affairs of the closed banks, cutting 
down expenses in every possible way, to the 
end that the depositors might receive a 
Greater percentage upon their deposits than 
under the old plan. Among the sections of 
the new law to carry this out was one de- 
wpnee to cut out receiver’s fees, and place 
all of them under one responsible head, so 
in Section 8-192 it provides: “The Secretary 
of the Department of Trade and Commerce 
Shall be the sole and only receiver of failed 
and insolvent banks, and shall serve as such 
without compensation other than his compen- 
sation as Secretary of said Department.” 

+ + 


It is claimed that, when Mr. Bliss was suc- 
ceeded in office of the Department of Trade 
and Commerce, there were in the neighbor- 
hood of 190 receiverships pending, and that 
| Similar applications were made and the same 
constitutional objections advanced, supported 
by the same authorities now cited to this 
court, in every district court in the State in 
which these receiverships were pending, and 
| that in each of these cases the district judges, 
after listening to these arguments, have ap- 
pointed E. H. Luikart, the Secretary of the 
Department of Trade and Commerce, as re- 
ceiver of the liquidated banks in their dis- 
tricts, as clearly provided in this law, with 
the single exception of the cases now pending 
before us. It occurs to the writer of this dis- 
| sent that, if the same question has been pre- 
sented to many of the judges of the district 
| courts, and the same arguments advanced, 
and they have each decided that the liquida- 
| tion of banks was an executive function, to be 
| exercised under the direction of the Governor 
by the Secretary of the Department of Trade 
and Commerce, that such rulings of district 
judges cannot be entirely overlooked. 

In Leech v. Exchange State Bank, 203 N, 
W. 31, it was held: ‘‘The propriety of enlarg- 
ing the power of superintendent of banking, 
under Acts 40th Gen. Assem. c. 189, which 
amended Code 1897, Sec. 1877, to include liqu- 
idation and distribution of assets of an in- 
solvent bank, without his being appointed 
receiver, is matter for legislative rather than 
judicial concern.” 

+ + + 

In re Citizens Exchenge Bank of Denmark, 
139 S. E. (Ga.) 135, it was held: “In proceed- 
ing to liquidate bank by directors, Judge on 

application for appointment of receiver must 
act under laws as to receivers:” and in the 
Same case it was held that, while the power 
of the court of equity to appoint receivers in 
; Numerous instances has been upheld by this 
court, it has also been repeatedly decided that 
on great power should be exercised with cau- 

on. 
| In times past, the liquidation of insolvent 
banks was handled by the district court in 
the county where the bank was located, but 
| when banks were failing by the hundreds, 

the legislature, because of the controlling im- 

portance of the situation, decided to place 
| the administration of failed banks in the 

power of the executive, and yet, in so doing, 
used the office of the clerk of the district court 
in each county as the place where duplicate 
copies of the orders made could be found by 
any interested depositor, and, to give the pro- 
cedure the stamp of local authority, provided 
that the district court should name the 

Secretary of the Department of Trade and 

Commerce as receiver of all failed_panks. This 

plan has brought order out of chaos, and tends 

for a speedy and economical administration 
of insolvent banks. 

The writer of this dissent believes that the 
Legislature has entire power to dictate under 
what conditions the banks may be allowed to 
do business and under what conditions they 
| Shall be liquidated, and in passing an act 
| placing this in charge of the executive branch 

| of the government, it in no way refiects upon 
the judiciary of the State in not being allowed 
to exercise the Judgment of each individual 
district judge in appointing a local receiver 
of his own choice. ere is abundant author- 

ity for approving the course taken by the 
Legislature in the enactment of this law. The 
| old plan of individual receiverships under in- 
dividual district Judges having been tried and 
| found wanting, the new plan promises a 
| Sreat improvement, and should not, in these 
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- PATENT ATTORNEY 


Twenty-eight, desires position. Engi- 
neer, member New York, District of 
Columbia and Supreme Court bars. 
Examiner four years; patent attorney 
with law firm and corporation four 
years. Highest qualifications. 

nited States Daily 
Washington, D. C. 





























































Changes Shown 
In Employment 


Yn Middle West! Transcript of Testimony Affects Companies 





Slight Gains Recorded _ in 
Several Industries; With 
Decreases in Others in| 
Some States | 





Slight changes were recorded in the em- | 
ployment situation in March in several | 
Middle Western States, the United States 
Employment Service of the Department of | 
Labor stated April 21 in it. monthly In- | 
dustrial Employment Information Bulle- 
tin. (A synopsis of the statement was pub- | 
lished in the issue of April 22, and pub-| 
lication of current comment affecting 
employment items in the various States | 
was begun in the issue of April 23.) The 
Empoyment Service’s current comment on 
conditions in each of the 48 States and the 
District of Columbia continues in full text: 


Illinois.—Reports throughout the Stave in-| 
dicate that unemployment decreased slightly 
in March. Production and employment in 
several units of the automobile-accessory fac- 
tories increased somewhat; however, the elec- 
trical plants, foundries, machine’ shops, food- 
products plants, furniture and woodworking 
establishments, meat-packing houses, iron and | 
steel mills, printing plants, automobile-ac- | 
cessory factories, farm-implement plants, and 
other industries continued to operate below 
normal, with reduced forces engaged in most 
instances. 

Plants manufacturing women's dresses, suits 
and millinery were seasonally busy. Curtailed 
schedules were-in effect in several railroad | 
ships and some were inactive part of the 
month: also some railroad maintenance-of- | 
way employes worked on a part-time basis. 


Except in a few localities, the volume of | 
building was not large and many craftsmen 
remained idle, but the outlook for ‘employ- | 
ment in the building trades in the next 30 | 
days appears more favorable. Lake and river | 
transportation will be more active early in 
April, which will mean employment to a4 
large number of men. . 

The approach of the Easter season stim-| 
ulated artivity and employment in many re- | 
tail establishments. “The seasonal demand | 
for agricultural help should soon absorb a 
large part of the surplus of this class of 
help. With the advent of Spring weather 
State and county road construction will be 
resumed, which will provide employment for 
additional skilled and unskilled workers. 

The emergency employment committees in 


y s of the State continued to 
the various cities Seeeceaa 


-ti k to several 
agg Pmiscellaneous repairs and improve- Volts. In 1930 the three circuits were 66,000 
ments. The supply of practically all classes | volts each. 
of labor exceeded the demand. | a’: + + 
+++ | . J. Huges 


na.—The industrial-employment situa- 
ean deeee a slight downward trend during 
March. Pfactically all manufacturing estab- 
lishments operated on part-time schedules, 
including the automobile factories. certain 
units of the iron and steel mills; foundries, 
railway-equipment factories, the nema: 
gvpsum, building-material, textile, and meta 
plants, cigar. furniture, and glass factories. 
paper mills, certain railroad shops, and several 
miscellaneous establishments; however, fairly 
satisfactory schedules were reported in a 
meat-packing house, @ plant manufacturing 
corrugated boxes, the oil and lead refineries, 
a telephone-supply concern, a plant producing 
automobile and railway curtains, electric-re- 
frigeration plants. flour mills, a truck estab- 
lishment, a firm producing electric ranges, @ 
coated-cardboard factory, and a window-glass 
plant. 

While several bituminous-coal mines re- 
ported satisfactory schedules, others continued 
to operate below normal, and a large num- 
ber of this class of labor was idle. Federal 
projects and private building absorbed some 
of the surplus labor. . 

Road and bridge contracts involving an ex- 
penditure of approximately $433,396 were re- 
cently let, which with $2,295,000 to be expended 


on maintenance work in various sections. of | 


the State during the next 60 days should pro- 
vide employment for a large number of skilled 
and unskilled workmen. 


The organized efforts of committees in prac- 
tically all cities to create work resulted in 
the employment of many men on various 
jobs; however, a large surplus of labor existed 
at the close of the month, particularly ap- 
parent among skilled, professional, and cler- 
ical workers. Farm labor was greatly in ex- 
cess of the demand. 

i. ae ee 

Iowa.—Activity and employment in the ma- 
jor industries throughout the State continued 
on a subnormal basis. Restricted schedules 
and curtailed employment obtained in the 
woodworking and metal-working plants, fur- 
niture, farm-machinery, and overall facto- 
ries, clay-products plants, and gypsum mills. 

Employment in all departments of the rail- 
roads and automobile industries remained far 
below normal. A slight decrease in activities 
and employment was noted in the meat-pack- 
ing houses. 


Normal operating schedules were maintained 
in the flour and food-products plants and 
soap, basket, and candy factories. The cream- 
eries, produce houses, and wholesale and re- 
tail establishments, continued to operate with 
slightly reduced forces, 


While the production and transportation of 
coal increased, the number of miners em- 
ployed remained the same. Building was far 
below normal, except for the erection of sev- 
eral Federal structures. Other Federal work 
on the Missouri and Mississippi Rivers and 
the State highways continued to employ many 
men. 


Although a decrease occurred in the number 
of full-time workers those engaged on part 
time increased, due to the efforts of various 
relief organizations that provided temporary 
work for a large number of people. 

A surplus of labor prevailed generally and 
included practically all classes of workers. 
There was some demand for farm help, with 
the supply more than sufficient to meet re- 
quirements; however, many experimental agri- 
cures workers will be absorbed during 
Ay ril. 


+++ 

Kansas.—Reports received indicated no ap- 
preciable change in the industrial-employ- 
ment situation throughout the State in 
March. Weather conditions during the greater 
part of the month were favorable to farm 
work with a nominal demand for this class 
of labor noted in most sections. 


The movement of livestock to markets 
stimulated employment in the eastern packing 
centers; however, forces employed in the meat- 
packing industry were less than in February. 
Some increased employment occurred in the 
coal, lead, zine, and oil industries. 


A slight curtailment of activities was noted 
in the salt mines. Foundries, plants manu- 
facturing machinery, flour mills, and grain 
elevators reported some increase in forces. 
Plants producing leather goods, work clothes, 
tents, awnings, rugs, and mattresses main- 
tained satisfactory schedules, with the usual 
number of employes engaged. Commercial 
printing plants reported no change in em- 
ployment. 


No large utility projects were reported. 
Transportation lines, including steam railways 
and motor transports, increased employment 
slightly. Highway and bridge construction 
and remodeling to the value of over $400,- 
000 were completed. Approximately $650,000 
additional was approved for highway construc- 
tion, which with contracts under way or soon 
to stArt, to cost $1,600,000, should furnish em- 
ployment to many workers, 


(Survey of conditions in other States 
will be published in full text in the 
issue of April 26.) 





Rustless Steel in England 
Made From California Ore 


In April of last year a company con-| 


trolling the sole manufacturing rights for 
Great Britian of rustless iron, by a cer- 
tain chromeore direct reduction process, 
was established at Darlington, England, it 
is reported by William F. Doty, American 
Consul at Newcastle-on-Tyne, England. 
At first the chromium was imported 
from Rhodesia, Increasing costs of trans- 
portation, however, have worked against 
the development of this African sourc2 of 
supply. Now the company is said to have 
secured extensive mineral rights in Cali- 
fornia ‘some 30 miles from Sacramento) 
and to be developing its chromium mines 
in this concession. The Consul reports 
that there is, at present, a ready market 
for the output of the mines, not only to 
he British company in question, but to 

al American consumers. (Department of 

mmerce.) 


PUBLIC UTILITIES 


| Schoeppe, of the Florida Power Corporation, 


| the Florida Power Corporation. 
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‘Methods Employed by Utilities 


In Recording Assets Outlined 





Operating in East and South 





Roszat T. DALRYMPLE and A. J. Hughes, examiners of tne Federal Trade 


Commission, on April 5 and 6, respectively, explained methods of public utility 
financing during hearings of the Commission in connection with its investigation 


of power and gas utilities. 
in the issue of April 22 and continued in 
concluded as follows: 


Q. What was the net total amount of energy 
disposed of by the Georgia Power & Light 
Company and the Florida Power Corporation 
in the States of Georgia and Florida in 1929? 
A. 62,816,744 kilowatt-hours. 

Q. This amount was what per cent of the 
net total available? A. 66.48 per cent. 

Q. What was the net amount of energy dis- 
posed of by these two companies in the States 
of Florida and Georgia in 1930? A. 71,737,054 
kilowatt-hours. 

Q. What per cent of increase was this 
amount over the net total disposed of during 
1930? A. 14.20 per cent. 

Q. The interstate movement of energy be- 
tween the States of Georgia and Florida over 
the lines of the Florida Power Corporation 
and the Georgia Power & Light Company 
predominates in which direction? A. From 
Florida into Georgia. 

Q. On what do you base that statement? 

A. From a statement made by W. C. 


in which he stated that all current was sold 
to the Georgia Power & Light Company by 


. Do you mean by that that he stated 
that all of the current disposed of by Georgia 
Power & Light Company was obtained by that 
company from Florida Power Corporation? 

A. Yes, sir, but he modified that state- 
ment later by stating that the Georgia Power | 
& Light Company did have some standby sta-| 


tions. 
Q. A. Yes, sir. 
+ + 

Q. How much energy was transmitted over | 
the Florida-Georgia State Line by the Georgia 
Power & Light Company and the Florida 
Power Corporation during 1929? A. 29,801,605) 
kilowatt hours. 

Q. This amount was what per cent of the 
net total available for distribution? A. 31.54 
per cent. 

Q. To what did the interstate movement 
in 1930 amount? A. 36,675,380 kilowatt hours. 

Q. What per cent was that of the net 
total available for distribution by both com- 
panies? A. 35.22 per cent. 

Q. How many circuits were used in the 
transmission of energy across the State line 
| between Florida an Georgia? A. Four cir-| 
| cuits in 1929 an three in 1930 | 
| Q@. What was the capacity of these differ- | 
} ent circuits? 

A. In 1929 three of these circuits were 66,- | 
000 volts and the fourth circuit was 11,000 


In Georgia? 





Excerpts from Mr. Hughes’ testimony, 
— at the hearings on April 6, fol- 

Ow: 

Q. On page 62 of your report, entitled Re- 
turn on Investment, Chapter VIII, what is/ 
the first table shown? 

A. This shows the average investment of 
Georgia Power & Light Company, together 
with the earnings and rate of return on this | 
average investment for the years 1928, 1929 
and 1930. The average investment is the 
mean at the beginning and end of the year 
of capital stock, surplus and bonds, after 
deducting unamortized discount and expense. | 
The earnings are before deducting interest, | 
Federal taxes, depreciation and amortization 
of bond discount. 

Q. What was the average investment com- 
puted in the manner described for the year 
| 1928? A. $4,678,672. 

Q. What were the earnings for that year? 
A. $320,089. 

Q. What was the rate of return? A. 7.29 
per cent. 

Q. Does this mean the earnings were 7.29 
per cent of the average investment? A. Yes, 
sir. 

Q. It doesn’t mean that dividends of $320,- 
089 were paid on the investment, does it? 
A. No, sir. 

Q. It means that the earnings available for 
| the investment were made by the investment? 
A. Yes, sir. 

Q. And the earnings were 7.29 per cent of 
the average investment computed as de- 
scribed; is that it? A. That is correct. 





Q. The investment also means the entire 
investment, does it not? A. Yes, sir. 


Daubstiaus al Chester 
Of Insurer Is Denied 


‘Texas Court Orders New Trial 
To Determine Status 


Austin, Tex., April 23. 


The Third Civil Appeals Court at Aus- 
tin has reversed the judgment of the 98th 
District Court denying forfeiture of the 
charter of the Texas Mutual Life Insur- 
ance Co., Waco, asked by Attorney Gen- 
eral James V. Allred for alleged failure to 
come under the recent statue placing 
| mutual benefit associations under the su- 
pervision of the State Board of Insurance 
Commissioners. 

The trial court had held the company to 
be a non-profit benevolent association for 
the sole benefit of its members and thus 
exempt from the insurance laws. The ap- 
pellate court ordered a new trial on the 
question of whether the company is a 
benevolent association or a mutual bene- 
fit association for profit of its officers. 


The court directed that should a new 
trial uphold the State’s contention, equity 
| power should be invoked to give the vom- 
| pany time in which to qualify under the 
|mutual benefit regulatory law, if it so 
'chooses, and all powers of the courts 
should be exercised to minimize the hard- 
| ship upon the policyholders. 


| In the opinion written by Chief Justice 
| James W. McClendon it was said that if 
| forfeiture should be ordered, it doubtless 
would work hardship upon the policy- 
| holders dealing in good faith with the 
| company and that “these innocent parties 
| should be accorded such protection as che 

“Equity powers of the court,” the opin- 
ion declared, “are ample to afford relief 
to the extent of granting the company a 
reasonable time in which to comply with 
the insurance laws should such compliance 
prove feasible. In view of the long-stand- 
ing departmental recognition of its legal 
rights, the large organization it has built 
up, and the large number of members 
who have dealt with it in good faith, we 
are clear in the view that every lawful 
|effort should be made, in enforcing the 
|rights of the State, to minimize the re- 
| sulting hardships to appellee’s members.” 
| The State had contended the company 
failed to comply with the State regula- 
| tions in that it did not maintain a capital 
of at least $100,000, that it made no pro- 
vision for advancing the legal reserve upon 
a policy after a specified time, that it 
had no table of paid-up values, and car- 
ried no loan or advance values and no 
provision for paid-up extensions on de- 
fault in premium payments. 


|Receiver Asked by Indiana 
For Inter-Southern Insurer 


Indianapolis, Ind., April 23. 


| The State Insurance Commissioner, John 
|C. Kidd, has filed a suit in the United 
| States District Court for the Southern Dis- 
trict of Indiana for receivership of the 
Inter-Southern Life Insurance Co., of 
Louisville, Ky., recently placed in tem- 
porary receivership by the Circuit Court 
of Franklin County, Ky. Receivership of} 
the company also was ordered by the} 
United States District Court for the North- 
ern District of Illinois. 

Mr. Kidd asked the appointment of a 
| receiver to conserve the assets of the com- 
| pany in the southern Indiana Federal dis- 

trict. ‘The company has approximately 
$15,000,000 of insurance in force in In- 
diana, the petition stated, 





(Excerpts from Mr. Dalrymple’s testimony were begun 


the issue of April 23.) His testimony is 





Q. 
1929? A. $4,611,696. 

Q. What were the earnings? 
The rate of return is 7.33 per cent. 

Q. What was the average 
1930? A. $4,713,175. 

Q. The earnings? A. $383,105. 

Q. The rate of return? A. 8.12 per cent. 

Q. What is the table at the bottom of 
62 of your report intended to show? A. 


1928, 1929 and 1930. 


Q. Does this computation show the average 
common stock equity for 1928, 1929 and 1930? 


A. Yes, sir. 
ee |} 


Q. Have there been accruals or additions 
in the 
amount of $122,143.34 for the years 1927 to 
1930 inclusive; they were charged against in- 


to the reserve account? A. Yes, sir, 


come for these respective years. 


Q. What was the amount of accruals or ad- 
ditions to the reserve account charged against 


income for the year 1927? A. $20,787.48. 


Q. Was that amount charged against in- 


come for the year 1927? A. Yes, sir. 


Q. And carried to this retirement reserve? 


A. Yes, sir. 
Q. What sum was so charged in 1928? 


$29,024.35. 
A. $29,891.27. 


Q. 1929? 
Q. 1930? A. $42,440.24. 


Q. Does the company rrom time to time | 
line | 


receive donations or contributions for 
extensions? A. Yes, sir. 


Q. How are these donations or contributions 
A. Georgia PoWer & Light Com- 
pany credits these contributions to the re- 
serve account for depreciation, the cost of 
such line’ extensions being charged to fixed | 


recorded? 


capital 
Q. 


1927 to 1930? A. $381,810.14. 


Q. Were these charges made on account of 


retirements from fixed capital? A. Yes, sir. 


Q. What was the amount of the charges to 
the reserve account for the year 1927? A. 


$26,926.03. 


Q. 1928? A. $50,642.05. the weather becomes more favorable. 

Q. 1929? A. $295,191.39. Certain seasonal hardware items show price | 

Q. 1930? A. $9,050.67. reductions ‘and one leading wholesaler reports 

Q. Has all abandoned and worn out prop-|a considerable improvement in volume in the | 
erty of the company been retired? A. With-| last week. Retailers’ stocks are reported to 


out an inventory and survey of the company 


physical property, it is not possible to state 
| whether all abandoned and worn out property 


has been retired. 


Q. What would be the result of any in- 
crease in the amount of accruals set up with- 
increase in the com- 
pany’s revenues? A. Such an increase, with- | 
in the com- 
pany’s revenues, would result in a decrease 


out a corresponding 
out a corresponding increase 


in net income available for dividends and i 


the amount of dividends available for the) 


common stock. 


Q. I see that in your report you state the 
conclusion that the amount of accruals set 
for retirement reserves, have been inadequate? 


A. Yes, sir. 
> + ¢ 


Q. Have you somewhere in your report, M! 
Hughes, a table that will 


report. 
. Were any 
stock in 1927? A. Yes, sir. 
Q. In 1928? A. No, sir. 


Q. What sum was paid by way of dividends 


on common stock in 1929? 
Q. In 1930? A. $46,500. 
Q. I wish to interrupt Mr. Hughes’ exam 

nation on the subject of Georgia Power 


A. $42,780. 


Light Company to call his attention to a cer- | 
tain matter which deals with National Elec- 
tric Power Company, and more specifically the 


matter relates to the indenture of Jan. 
1928, under which National 
Company has issued certain bonds. 


{Continued on Page 7, Column 2.] 


What was the average investment in 
A. $338,151. 


investment for 


age 
his 
table shows the average common stock equity, 
the earnings and rate of return for the years 


A. 


What was the total amount of charges 
paid to the retirement reserve account from 


show the amount | 
paid by way of common stock dividends each | 
year since the company came into existence? | 
A. This will be shown on Exhibit 2 of my 


dividends paid on common) 


Electric Power 
Have you 


Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


Latest Developments in Can- 
ada and Countries of 
Latin America Listed by 
Commerce Department 





Latest development in commerce and 
industry abroad are analyzed in the 
weekly survey of world trade just issued 
by the Department of Commerce on the 
basis of reports received from its trade 
commissioners stationed in principal com- 
mercial centers. The section dealing with 
developments in Canada and Latin Ameri- 
can countries follows in full text: 


Brazil.—Exchange averaged 15 milreis 180 
reis for sight dollars during the week to 
April 15 as compared with 15 milreis 320 
reis last week. There is a fair supply of 
exchange for small remitters but large sums 
are difficult to obtain; £742,000 were remitted 
to London recently for service of the funding 
loans and short-term credits. 

Domestic trade is improving slowly and cred- 
its are somewhat easier, though still closely 
scruitinized. Coffee shipments from Santos 
have been fair, and from Rio, light. Prices 
have been somewhat higher. The political 
situation is calm, awaiting conferences with 
southern leaders. 

~++ 


Canada.—A slight advance in wheat prices 
was the most encouraging feature of the week 
ended April 16 in Canada. Influenced by good 
crop prospects in the West, and the publica- 
tion of figures showing the smallest carry- 
over since 1928, Winnipeg wheat prices closed 
on April 15 at 6415 Canadian cents (No. 1 
Northern cash) as compared with 60', Cana- 
dian cents a week earlier. There was, how- 
ever, a slight recession during the last two 
davs of the week. 

Trade on the whole is still quiet with few 
indications of an early revival. Prices read- 
justments on the part of wholesalers to meet 
the higher sales tax are in evidence. Collec- 
tions are slow in most centers, although Mon- 
treal reports the wholesale branch as very 
fair. In the Maritime Provinces and Quebec 


to some extent in spite of unsettled weather. 
There has been a moderate gain in the sale 
of agricultural implements. Automobile sales 
have shown little actual improvement but 
dealers expect a heavier demand as soon as 


‘s| be generally low. 

Fertilizers are in less than usual demand in 
Ontario. One large agricultural implement 
dealer has offered to reduce outstanding ac- 
counts and sales prices by 10 per cent. Higher 


foodstuffs have resulted from the increased 
sales and import taxes in the last budget. 


dollar volume of a year ago. Proprietary and 
drug lines are moving reasonably well. 
fair volume is reported in chemical lines sold 


n 


rubber trade are smaller. 


buying of Spring merchandise is increasing | 


prices on many lines of domestic and imported | 


Chain store business is generally under the} 
A} 


to the textile manufacturers, but sales to the | 


|downward movement. 


Business continues around the levels of 
recent weeks and such gains as have ap- 
peared have not exceeded the usual sea- 
sonal proportions, according to statistical 
data assembled by the Survey of Current 
Business, according to the weekly sum- 
mary of domestic conditions, issued by the 
Department of Commerce April 24, which 
follows in full text: 

Wholesale prices declined slightly dur- 
ing the week of April 16, but improvement 
was recorded in a number of important 
commodities, notably wheat and cotton. 
Financial indicators in general moved 
downward, although the statistics on 
money in circulation and bank failures 
continue to reflect the improved banking 
conditions. Demand deposits increased, 
and were as large as a month earlier, 
although time deposits extended the 
Liquidation of the 
loan account of the Federal reserve mem- 
ber banks continues to find reflection in 
the weekly statistics. For the latest week, 
loans on securities declined $74,000,000 and 
all other loans $16,000,000. Bank debits, 
outside New York, failed to maintain the 

















Trade conditions on the whole show little 
or no improvement, but the sale of new auto- 
| mobiles indicates a moderate seasonal increase 
and dealers express confidence that sales will 
exceed last year’s. A slight improvement jis 
evident also in hoth wholesale and retail 
hardware. Sales of rubber footwear, tires and 
druggists’ sundries are fair. Other rubber 
lines are poor. 


A downward trend is still in evidence in 
most lines in British Columbia, but some im- 
provement in textile lines is anticipated with 
the arrival of warmer weather. The volume 
of foodstuffs businesg also has been main- 
tained. Hides and leather and aeronautical 
equipment continue quiet. Grain export 
through the port of Vancouver continues ac- 


r. 


i- | 
& 


since Aug 1, 1931. 
The section reviewing developments 
in countries of the Orient will be 


1, 





printed in full text in the issue of 


| 
Crop prospects in the Prairie Provinces are 
very favorable and wheat seeding is general. | 


tive with nearly 57,000,000 bushels shipped | 


Refund of Gasoline Tax 
For Snow Plow Denied 


Pierre, S. Dak., April 23. 


No refund should be granted to indi- 
viduals or counties for gasoline purchased 
by them and used in trucks or tractors 
in cleaning snow from the highways of 
the State, the South Dakota Attorney 
General's office has ruled. 

“In Allen v. Jones (47 S. D. 603),” the 
'opinion concluded, “the Supreme Court of 
the this State held a tractor used in con- 
struction of the highway was not used 





| April 26. 


'on a highway in any proper sense, but 


Volume of Business Unchanged |Benefits Payable 
In Most Lines During the Week Under Disabilit 





Domestic Trade Review Shows Further Drop 
In Wholesale Price Levels 








+ 
WEEKLY BUSINESS INDICATORS 
(Weeks ended Saturday, weekly average 1923-25—100) 





INSURANCE SUPERVISION 












































y 
Clause Defined 


Payments by Insurer Held to 
Be Due From Time of Re- 
ceiving Proof and Not 





improved showing of the preceding week 
and declined to a point 35 per cent below 
the corresponding week of 1930. Call 
a rates continued unchanged, but 
ere was a further easing of time rates. s sts 
Security prices moved lower during the F rom Date of Disability 
week, with both stocks and bonds losing Star ae ES 
ground, although the trend was reversed| Kansas City, Mo., April 23.—Upholding 
in the latter part of the week. Business| the contention of the Mutual Life Insur- 
failures as reported by R. G. Dun and|ance Company of New York that bene- 
Company increased and continue above a| fits under the disability clause of a life 
year ago. insurance policy issued by it are payable 
For the week ended April 9, the general|from the time proof of disability is re- 
business indexes of the New York Times| ceived, District Judge Otis E. Merrill of 
and the Business Week reveal but little| the United States District Court for the 
change in productive activity. The former | Western District of Missouri, has ruled the 
declined slightly and, while the latter ad-| insured is not entitled to benefits from 
vanced, it was the result of the increase | the date his disability was incurred. The 
in bank debits which was not extended | case was entitled Orr v. Mutual Life In- 
during the succeeding week. Lumber and| surance Co. of New York. 
petroleum production increased and the| The disability clause in question pro- 
distribution of merchandise by the rail-| vided for waiver of premium “commence 
roads was the same as in the preceding} ing with the first premium due after ap- 
week. The indexes of coal production,| proval of said due proof,” but specified 
electric power production and steel ingot | that “any premium due prior to such ap- 
production declined and the automobile|proval by the company must be paid in 
output remains substantially unchanged.| accordance with the terms of the policy, 
but if due after receipt of said due proof, 
will, if paid, be refunded upon approval 
of such proof.” 


+Relative to weekly average 1929-31 per week shown. 
yRelative to a computed normal taken as 100. 


also held that a truck or tractor used for 
hauling gravel, for surfacing or repair- 
ing a highway, or a truck or tractor trav- 
eling on a highway to or from a filling 
station was being operated on a highway 
and the gasoline used in same was not 
subject to refund. 

“It would seem that the court arrived 
at its conclusion that the gasoline used 
in the truck or tractor when engaged in 
constructing the highway was subject to 
the refund provision largely on the ground 
that the highway not having been yet 
constructed, it was not a highway as in- 
tended by the statute, but that after it 





had been constructed the fact that the 
trucks or tractors were being used for 





Apr. se Apr. an. Apr. “ss. Apr. Apr. ae. Provision for Payment 
2 ‘ 3 The provision for the payment of 
aie caitlin 1932 1932 1932 1931 1931 1930 1930 1929 1929 | monthly benefits stated that monthly 
Composite index—New York Timest. 59.9 *60.2 79.7 80.1 95.5 96.6 109.1 108.5) Payments would be made “during the con- 
Composite, index Business Weekt.... 57.3 *55.6 786 784 941 96.6 109.5 109.9| tinuance” of disability, “the first such 
Bituminous coal production ........ .... 48.1 *60.1 649 696 83.1 84.7 88.8 no) payment being due on receipt 
Building contracts, 37 States (da. av.) 279 .... 267 .... 80.7 ..., 1210 .... 1801/0f said due proof and subsequent pay- 
Cattle receipts Sas eaveUesvssea¥CSteaas 132 a7 7 a7 738 ws 73.1 83.9 72.2; ments on the first day of each calendar 
otton receipts ...... eoccce i : 30.9 2 0 469 523 542) month ther 
Electric current? ...... ceeeeeee eee 87.9 888 98.5 989 104.0 102.9 102.6 101.9} living aa ee —o > 
Freight car loadings icone ... 568 568 79.3 *76.9 93.1 95.1 104.9 101.5} y still continue. 
Hog receipts ......... sesseeee 76.1 63.5 58.7 726 656 763 764 821 73.5|1t was further provided that “no income 
Lumber production+ .... teeeeres sees 41.4 40.0 69.4 *79.6 105.4 106.0 109.7 110.7) payments, however, will be made prior to 
Petroleum production ... eeeeee 106.9 103.4 116.3 110.8 122.9 122.9 128.3 125.5 | approval of such proof by the com 
Steel ingot production <..sseesssee. sss. 28:9 303 64.5 67.1 1026 100.0 1289 1263] a5 satistactory, but y pany 
Wheat receipts ........... seseseesseee seve 20.3 228 54.7 726 29.4 32.7 44.7 51.8; 4S Satisfactory, but upon such approval 
“ WHOLE ae | sone income payments shall become 
isher’'s Index ( = “= ue will then be pai 
All commodities (120) ....... veseee 624 625 62.9 746 752 90.7 913 96.7 97.3| ments will be Se ie ee se 
Agricultural products (30) ........ 452 453 458 65.0 656 959 964 993 998) ue. 
Nonagricultural products (90) ..... 65.27 66.0 66.1 77.2 778 881 890 943.  949| The plaintiff admittedly became totally 
Copper, electrolytic. ...........seee0e. 39.9 41.3 42.0 70.3 67.4 100.0 129.0 129.0 133.3; and permanently disabled April 27, 1925 
| Cotton, middling, New York ....... 23.2 22.4 23.2 379 37.5 596 61.0 746 76.1) but he alleged that being ignorant of the 
Iron and steel composite ........... 1.8 71.8 172.0 1763 765 83.2 83.4 88.9 88.9) olic viet 1 e 
Wheat, No. 2, red, Kansas City .....: 426 39.5 37.2 574 566 783 82.9 876 9884/POlicy provisions relative to disability 
FINANCIAL: | benefits and discovering the provisions for 
Bank debits outside New York City.. 67.4 86.5 60.8 103.3 93.7 129.6 121.2 140.7 128.2|the first time in September, 1931, he ime 
Bank loans and discounts ........... 95.8 96.5 97.7 1221 121.7 134.8 134.7 131.5 131.7) mediately thereafter furnished du 
Bond ‘prices ..........+65 82.8 83.9 87.5 106.9 106.9 106.1 106.4 1058 105.3| bo th ed due proofs 
Business failures |... : 160.4 149.1 149.9 138.3 133.9 120.6 121.4 119.9 116.7| to the defendant. 
Federal Reserve ratio ..sccccsseeeee. 89.5 91.4 91.5 109.2 108.1 103.7 105.2 946 95.2 Recovery Sought 
Interest rates— | The 
Call money ........++ a eSteeeeend 606 60.6 606 364 383 97.0 97.0 1909 197.0| mium — oe annual pre< 
Time money ......-.-- iexauehene 63.8 68.6 686 51.4 50.5 102.9 1029 200.0 205.7 pe pt. 22, 1,_and paid 
Money in circulation .......cseeeeees 112.2 112.7 112.6 358 957 33 33:3 96.3 964 oe a ae benefits from Dec. 4, 1930, 
Net demand deposits eocccccccs 9 K K 3 113.2 y 4 108.6 108.1/|) to Dec. 4, 1931. This 
Stock prices ........+005 seseeceeeeeess 55.6 59.6 67.3 152.2 155.8 249.0 248.8 249.1 246.9| to recover income wenehie tee ee 
Time deposits ......-.+++ cceecccece 124.2 124.7 125.3 161.1 160.4 155.9 156.6 149.5 149.7 | y905 +, Dec. 4, 1930. and to see A 
| ’ + By, ’ e« 
aie miums paid during this period. 


wn deciding for the insurer, Judge Otis 
said: 

“Courts will not strain themselves to 
find ambiguities so that they may apply 
the rule that ambiguities must be resolved 
against the insurer. Out of the language 
of this contract excessive Straining can 


not produce the tiniest particle of ambie 
guity.” 





surfacing or repairing the highway would 
not entitle them to a refund. 

“IT am also of the opinion that the samdé 
rule applies regardless of whether thd 
truck is operated by the county or by an 
individual, it being my position that: thd 
gasoline tax was intended to apply to alJ 
gasoline purchased, whether purchased by 
an individual or by a county or muse 
nicipality.” 





| 













it does matter... the kind of 


cigarette you smoke! 


OU DON'T pay so much for your 
cigarettes but what you can afford 
to smoke the best. It’s a question then, 


of what is the best. 


© 1932, Lrcczrr & Myzrs Tosacco Co, 


The Cigarette that’s MILD ER—that TASTES BETTER 


CHESTERFIELD Cigarettes are differ- 
ent from other cigarettes. They’re unlike 
all the others, in that they’re milder. 


CHESTERFIELD Cigarettes taste bet- 
ter. That’s to say... they are not raw 
..-and neither are they over-sweet. 


CHESTERFIELD Cigarettes 


have a fine 


aroma and a taste that’s altogether right. 
CHESTERFIELD Cigarettes are pure. 


Everything that science knows is done 


pure as the food you eat 


the factory every morning. 


Chesterfield Radio Program 


MON. & THUR. TUES. & FRI. WED. & SAT. * 
BOSWELL ALEX RUTH 
SISTERS Gray ETTING 
10:30 p.m.£.0.7. 10:30 pim.£.0.7. 10 p.m. £0.17, 


SHILKRET'S ORCHESTRA every night but Sunday 
NORMAN BROKENSHIRE, Announcer 


COLUMBIA NETWORK 


heileyf 


to make them pure. They are just as 


- +. just as 


pure as the water you drink. 


CHESTERFIELD Cigarettes come to 
you just as fresh as if you went by 


‘ 


Salify 



































































































































































































































































































































































































































































































































































































































































































































































































Motor Transport 


--tric railways and airplaines, 0.5 per cent. 


_ tive figures of the ratio of gross earnings 


RAILROADS . . 


. FINANCE 








Contrasted With 
Traffie by Rail 


Buses Carried 71 Per Cent 
As Many Passengers and 
Trucks 6 Per Cent as 
Much Freight, Says I. C. C. | 


Motor buses carried 71 per cent as many 
passengers and earned 40 per cent as 
much gross passenger revenue as did the 
Class I railroads in 1930, and, in point 
of distance covered, did 26 per cent as 
much business as the rail cariers, accord- 
ing to the report’of the Interstate Com- 
merce Commission on rail-motor. coordi- 
nation. (A summary of the report was 
published in the issue of April 19, and 
further discussions in the issues of April 

and 21.) ; 
On the other hand, the trucking indus- 
try carried in 1929 approximately 6 per 
cent as much freight as_ the railroads, 
measured in ton-miles, and 4 per cent as 
much as all the agencies of inland trans- 
portation—rail, water, pipe line, highway 
and air—the report stated. 
Diversion of Freight Traffic 


According to a Commission estimate, 
carried in all appendix to its report, the 
volume of inland freight traffic in 1929 
was divided among the various forms of 
transportation in the following propor- 
tions: Steam railroads, 72.9 per cent; 
Great Lakes, 15.8 per cent; pipe lines, 5.2 
per cent; intercity trucks, 4.2 per cent; 
inland waterways, 1.4 per cent; and elec- 











Excerpts from the report follow: 
Highway trucking is a comparatively new 
industry made up of generally small-scale 
operators who lack the effective organi- 
zation and full service and financial re- 
sponsibility generally required of public 
service agencies; the industry is, how- 
ever, functioning with increased effective- 
ness and is of sufficient age to have dem- 
onstrated its inherent aptitudes and limi- 
tations. 
Freight Carried by Trucks 


The trucking industry in 1929 carried 
approximately 6 per cent as much freight, 
measured in ton-miles, as the railroads 
and 4 per cent as much as all agencies 
of inland transportation (rail, water, pipe 
line, highway, and air); in terms of ton- 
nage originated, and disregarding the dis- 
tance transported, it is estimated that 
trucks originated for intercity movement 
142 per cent as much traffic as did the 
railroads in 1929; there are no compara- 





of motor trucks to railroads; trucks serve 
for the most part points between which 
large volumes of traffic are carried and 
usually over routes which more or less 
arallel those of the railroads; of the 
raffic carried by truck the greater part 
would in all probability have moved by 
rail; truck competition exerts a large in- 
fluence over rail rates ang in the aggre- 
gate accounts for losses in rail revenue of 
several hundred millions of dollars per 
year; the movement of some traffic has 
been due to the advent of the trucks and 
many small points heretofore without rail 
service are now served by motor; truck 
service for many classes of traffic is more 
complete, more flexible, and more expedi- 
tious than rail service and frequently at 
lower rates; the type of service desired is 


Criticism of Radio Advertising 
Discussed at Agencies’ Session 





Government Operation of Broadcast Facilities 


Opposed by Representative Davis 





RITICISM of some advertising over the radio was discussed by Representative 
C Ewin L. Davis (Dem.), of Tullahoma, Tenn., chairman of the House Committee 


on Merchant Marine, Radio and Fisheries, 
tion of Advertising Agencies at a “radio 


Representative Davis, who spoke with Senator Dill (Dem.), of Washington, at the 
session, opposed Government operation of broadcasting facilities. 
of Senator Dilk was published in the issue of April 22 and publication of the ad- 


dress of Representative Davis was begun in 


transcript of the address of Representative Davis concludes in full text: 
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SHIPPING . . 


. AVIATION 








and members of the American Associa- 
session” held in Washington April 15. 


(The address 


the issue of April 23.) The stenographic 





+ “ 

Mr. Garvner: (H. S. Gardner Advertising, thing about it and that is just as certain 
Agency, New York). I should like to ask Mr./to happen in radio as it has always happened 
Davis whether or not he feels that the protests | in all other advertising media. 


he referred to earlier in the talk might repre- 


sent the majority feeling of the people or the| United States should 
mis ld \this kind go unbridled. 


minority feeling. 

I think it se pretty well established fact | 
that the objector is more articulate than) 
the man who favors something. The man | 
who has a personal grudge or a_ feeling of | 
dislike is very apt to express it. The person | 
who is pleased is not so apt to do so, 

I am wondering whether or not the Mem-| 
bers of Congress who are interested in this| 
subject feel that they have sensed the general | 
feeling of the public at large, or whether they 
are depending too much upon those who may 
have protested, perhaps because that is ene 
constitutional nature. 

Mr. Davis: Speaking for myself, I am 
thoroughly convinced that the views I have} 
expressed represent a large majority of the} 
public, the listeners, not that I have, of | 
course, heard expressions from any more than 
a small number but the sources of my in- | 
formation not only with respect to the lis-| 
teners but others who speak of the reaction) 
they get I think represents a fair element of | 
people, and different classes of people. I don't) 
think there is any question at all but that) 
the vast majority of the people are dissatis- 
fied with as much sales talk as we are now 
having. In fact, outside of the radio indus- 
try, I don’t hear any expressions to the con- 


trary. 
+++ 
Mr. W. C. Hort (President, Chas. W. Hoyt) 
Co., New York Advertising Agency): Along | 
those lines, a few years ago we didn’t have 
radio as a means by which to advertise. We| 
used newspapers, magazines, billboards, and 
other forms of advertising. What has hap- 
pened in the last few years in the case of 
certain advertisers is that they have given 
up all other forms of advertising and are using 
radio exclusively and in many instances where 
that has been done the sales are showing 
greater increases than they did when they 
used those other forms of advertising. 
It seems to me, following what Mr. Gardner | 








has said, that that is rather indicative of the | 
fact that certain programs must be pleasing 
to the public or they wouldn’t respond in 
that way to the sales of the products adver- 


tised. 
+++ 

CHAIRMAN GAMBLE: Do you have any com- 
ment to make on that, Mr. Davis? 

Mr. Davis: Well, of course, I can’t say with 
respect to individual cases. I will say this, 
however, that the companies who have had| 
that result would certainly not get it if we 
go to a Government ownership system in 
which no advertising is permitted. I will 
state further that it is my opinion that those 
same advertisers—I don’t know, I can't very 
well say that, without knowing whom you are 
talking about, but I think that many of} 
the advertisers, even though they do get re-| 
sults now, would get much better results, even 
from their own standpoint, if thev had less| 
advertising talk and more acceptable. 

Much of the advertising is not only volum- 
inous but otherwise unattractive. It is like 
Senator Dill says: Some of the advertising 
messages are of such a character that they 
go over pretty well and do not cause a 
feeling of revulsion; others have just the re- 
verse effect. It is just like any other form 
of advertising. 

I will say furthermore that I think it is 
getting worse with respect to many adver- 
tisers and many programs. There is a degree 
of sales talk among different advertisers. 

Some of them are much freer of it than 
others but I think on the whole that the 
advertising talk has been increasing during the 





determined on a basis of relative costs; 


. the nearer the cost of truck service ap- 


proaches that of rail, the greater the de- 
gree of duplication of service. * * * 


The growing use of trucks necessitates 
extensive financing of highway construc- 
tion and maintenance; their operation is 
attended by danger to persons and prop- 
erty on or in the vicinity of the high- 
ways and is hazardous to the public. 

Efforts to meet truck competition by 
reduced rail rates or improved rail service 
have generally been unsuccessful in re- 
couping sufficient traffic to improve net 
earings; effective competition for many 
classes of traffic, particularly less than 
carload, can occur only where both truck 
rates and service are substantially equaled 
by the railroads; rates on certain truck 
traffic, especially return-trip and other 
traffic subject to excessive truck competi- 
tion, are so unremunerative that rail car- 
riers can not meet them at compensatory 
rates. 

The railroads have undertaken to test 
the possibilities of trucks and other new 
facilities for use in conjunction with rail 
service; their use of trucks in substitution 
for train service in areas of light traffic 
has been uniformly beneficial in reducing 
costs and improving service; many rail- 
roads now furnish pick-up and delivery 
service on less-than-carload freight over 
considerable distances; highway trucking 
by rail carriers conducted entirely inde- 
pendent of their rail service is limited. 
The preponderance of railroad truck oper- 
ations are through the means of wholly 
owned subsidiaries. * * * 

Coordination of Services 

The importance of speed and flexibility 
of truck service, barring special types of 
traffic, judged from the broad public 
standpoint, may be overestimated, but, on 
the other hand, rail-service standards may 


be too rigid and certain practices with 
respect to classification of freight and the 
publication of rates may require modifica- 


tion. 


To achieve the maximum benefits of 
the new facility consistent with a min- 
imum degree of duplication of service, it 


is necessary that rail and motor compe- 


tition be conducted under an equality of 
opportunity and that service which, upon 
comparison of delivery time and rates, is 
found to be a duplication should be lim- 


ited within proper bounds. 
A considerable part of 


Internal Competition 


The trucking industry is subject to in- 
ternal competition induced by the ease 
of entering the industry, the small scale 
of most operations, and by the fact that 
only about 15 per cent of the operators 
are common carriers and 20 and 65 per 
cent contract carriers and private opera- 
No plan of rate regu- 


tors, respectively. 


lation which does not include within its 
provisions the contract carrier, is thought 


feasible. 


While practically no demand has been 
made by patrons for the removal of al- 
leged discriminatory practices, it is shown 
About 20 
per cent of intercity truck traffic repre- 
sents interstate movements; State and in- 


that some such practices exist. 


terstate traffic are soclosely related that 
successful State regulation is said to de- 
pend on concurrent Federal regulation; 
existing rail and water facilities in which 
a large amount of permanent capital is 
invested should be used to the greatest 
possible extent in developing a cogrdi- 
mated transportation service . Participa- 
tion of railroad and water lines on an 


equal basis with independent operators ir 


the transportation of freight by motor 


truck is desirable. 


(Excerpts from the report covering 
the bus industry will be printed in full 
text tn the issue of April 254 ' 


the highway 
trucking service is rendered at less than 
compensatory rates and is therefore more 
or less self-destructive. Such competitive 
conditions may temporarily benefit some 
shippers but, if continued unchecked, are 
bound to result in permanent injury. * * * 


past year or two and in fact all along, that 
there has been a gradual increase of it, and 
I think it has certainly reached an excessive 
volume, not only from the standpoint of 
the public interest but from the standpoint 
of the. advertiser and certainly the broadcaster, 
not to speak of the fact, as Senator Dill 
undertook to stress, and which I have under- 
taken to stress, that even if the present situ- 
ation is satisfactory to many people it is 
unsatisfactory to such a large number that 
there will be a continual agitation and criti- 
cism which will doubtless result in some dras- 
tic action being taken. 


+++ 

Mr. J. M. Dawson (Vice President and 
General Manager, Tracy-Locke-Dawson, Inc., 
Dallas, Tex., Agency): Mr. Chairman, as a 
member of the Four A’s Radio Committee I 
should like to make a few remarks. I think 
the program committee of our Association are 
to be sincerely congratulated for bringing 
these two distinguished gentlemen here this 
afternoon. I know as a member of the Asso- 
ciation, as an advertising agent, and as a 
user of radio, I have gotten a great deal out 
of the discussion and on behalf of our com- 
mittee I do want to thank them most sin- 
cerely. 

Naturally, I have been doing a lot of think- 
ing as I think most of my brethren in the 
agency profession have been doing while these 
gentlemen were talking. There are many 
things that they have said with which I agree 
most heartily—many things. There are some 
things they have said with which I do not 
agree. 

Judge Davis made the statement at the out- 
set that he would speak very frankly and 
openly and I want to say that that is some- 
thing I admire in anybody. I shall ask the 
Judge's indulgence to speak just as frankly. 
I soMetimes think that there is a confusion 
about this question of sales talk, the quantity 
of sales talk. 

I think sometimes it 1s the way the adver- 
tising credit, as we call it, is put over the 
radio rather than the amount of the sales 
talk that is objectionable. 

I know I have sat at my radio many times 
and been thoroughly entertained—and I mean 
that in its fullest sense—by the man who was 
giving the sales talk, and I believe that is 
true of thousands upon thousands of radio 
listeners. On the other hand, I have heard 
advertising credits of a much shorter nature 
that were obnoxious to me and I think like- 
wise obnoxious to many other listeners. 

As to this thing regulating itself, I have 
had a very definite experience in that respect. 
The radio public regulated one of our radio 
programs very definitely and it didn’t take 
us long to find out that they were regulating 
our program and we very quickly corrected 
the program the way we thought the greatest 
majority of people wanted it, and today that 
particular program is the most successful that 
we have ever offered on the air. 

On this matter of time, I have just gotten 
some figures that may be interesting. I pre- 
sume most of you have read, seen, or heard 
these figures. They were startling to me when 
I first got them. For instance, take the two 
chains. 

Let us take Columbia first—78 per cent of 
all of Columbia Chain programs are noncom- 
mercial programs; 22 per cent are commercial 
programs or advertising programs as we under- 
stand them. Out of the total time less than 
3 per cent is devoted to commercial credit. 
In other words for every 100 minutes they are 
on the air with programs 97 minutes are de- 
voted to entertainment and three minutes 
to advertising. 





++ + 
That may be too much. 


It 
enough. may not be 


I don’t know, and I don’t think 


don’t say that they should let it go unbridled, 
that they should let advertisers or advertis- 


| Are there other remarks? 


}in the position we have taken and we are 


I don’t say that the Government of the 
let any industry of 
This radio indus- 
realize that. I 


try is entirely different—I 


ing agencies or broadcasters run away with 
the thing. I don’t say that at all. 

But it is so new. The thing is only in 
its infancy. It isn’t out of its swaddling 
clothes yet. It has only just begun, and I 
am just as certain as that I am standing 
here today that the men who are investing | 
their money—and they are the men who are) 
selling merchandise—if they find that they 
are abusing this thing, that they are using 
too much or the wrong kind of advertising 
or the wrong sort of announcers to tell 
their advertising story over the radio will 
make some change in it. 

Again I want to say as a member of the 
Four A’s Radio Committee I am deeply ap- 
preciative of this program. I have gotten 
@ great deal out of it. I think the reference 
of Senator Dill to the Davey Tree program 
was splendid, bringing to us a splendid ex- 
ample of fine radio advertising. 

By the way, Senator, one of the programs 
you mentioned is off the air, “Twenty Words, 
No More, No Less.”” I don’t know why but you 
mentioned that and I thought I would just} 
remind you of that because it is not now on 
the air. 

I know this: That we as advertising agents 
are deeply interested in this thing. It is 
one of the main factors of our business exist- 
ence. It is a very, very important factor in 
the business existence of our clients, and most 
surely we would be the last to want to kill 
the goose that lays the golden egg. 

+++ 

CHAIRMAN GAMBLE: Thank you very much 
Mr. Dawson, for your forceful and interesting | 
expression of the agencies’ views, which is} 
shared, I know, by a number of our members. 


Mr. SreiceL (WSV): Every one of us is right 


all pulling together and we are to win this 
fight for improved radio. But I want to say 
to Congressman Davis that I believe the ques- 
tion he has emphasized the most is a ques- 
tion of quality of the advertising rather than 
the quantity. ; 

When a man tells me that if I smoke a 
cigarette I am going to cure an Adam's apple, 
I have my doubts, even though he takes but 
a minute to tell me. On the other hand. if 
& man gives me a long talk and tells me that 
I can save $2 by spending one. I think, be- 
cause I want to make the $2. He may take 
10 minutes to tell me that, to convince me.’ 
I believe these advertising agencies would 
be all right if they didn’t forget their par- 
ticular part in this picture, that the radio 
stations would be all right, and that Congress 
would be all right, and I believe this meeting 
has been productive of good because it has 
caused us to rub elbows and get closer together 
and iron out some misunderstandings that 
have been broadened and lengthened by long- 
distance discussion. 

And I hope that out of this meeting we 
will all improve morally, physically, and men- 
tally, though physically I have some doubt 
owing to the atmosphere of the room. 

I should like to ask Judge Davis if he would 
state the type of regulation which he favors. 
REPRESENTATIVE Davis: Well, of course, that 
has been a moot question among those who 
feel that something should be done along this 
line and various suggestions have been made. 


++ + 

My opinion candidly is that it should cén- 
sist at least chiefly of name or indirect ad- 
vertising and perhaps the use of a slogan. 
I agree thoroughly with you gentlemen who! 


ity of advertising. Some of it is objection- 
able, no matter how brief. 
unless carried to an unusual length. 

But there is no way of defining or regulat- 
ing the character and efficiency of an an- 
nouncer or of a particular program. While 
there is undoubtedly a difference in the 
quality and in the acceptability of it from a 
listener's standpoint, yet notwithstanding 
that, I think that many of the programs are 
entirely too lengthy as far as advertising talk 
is concerned. 

I think many of you gentlemen are aware 
of the fact that some of the most effective 
advertising in the history of advertising has 
been name advertising. I think entirely too 
much stress is laid upon purely elementary 
descriptions. 
ing ® certain car it isn’t necessary to tell the 
public what a car is for or details which are 
familiar to everybody who is interested in a 
car. What you should do is get over to the 
public mind that particular car. 

It is the same with regard to toothpaste. 
Anybody who is likely to buy toothpaste 
knows what it is for when he buys it. It 
isn't necessary to give a long detailed instruc- 
tion as to how to use it. 

So it is with various things. I think that 
by name advertising at appropriate intervals, 
and not too often, and perhaps by the use 
of some slogan which would drive home the 
commodity or the service, some brief state- 
ment of that kind, you will get more results 
than you will by a continued, detailed dis- 
cussion of a fundamental use of the com- 
medity, because you will hold the attention 
of the listener during the entire program and 
the entire statement, whereas, as I said, and I 
have observed it so often and have heard 
others say that they have observed it, if you 
go into a long sales talk they will quit listen- 
ing and begin thinking about something else 
or talking about something else. That is nry 
view in a general way. 


+ + + 

Mr. Dawson: Mr. Chairman, may I ask the 
Judge a question? Judge Davis seemed to be 
rather positive about the large number of 
| people who object to the type of advertising 
credit that is now being employed. I should 
like to ask the Judge if he has made any 
investigation—let me make this statement 
first: He has likewise evidenced a desire that 
we continue to give to the American people 
the Kind of radio entertainment that they 
are getting at present. 

I should like to ask the Judge if he has 
made any investigation as to what would hap- 
pen to radio if the advertiser should be re- 
duced to mention of name only and a slogan. 
Does he know or does he have any idea as 
to what use would be made of radio under 
those circumstances? 


++ + 

Mr. Davis: It was used largely in that man- 
ner up until recent years, until the last two 
or three years. It started with name adver- 
tising. Advertising got in. It has gradually 
grown and grown and grown. It is my opinion 
that the advertiser would get just as good or 
better results and would continue to adver- 
tise as much as he does now. That is my 
a. 

Chairman Gamble: Are ther 
remarks? e any further 

SENATOR Ditt: Mr. Chairman, I have 
thought I should !ike to suggest. I should 
like to ask whether this whole situation 
doesn’t call for the finest ingenuity that 
these men engaged in this business can 
show. In othe: words, whether this kind of 
advertising doesn’t cali for them to use an 
ingenuity to meet this situation such as they 
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nase not used to any great extent up to this 
me. 


have stressed the difference between the qual-| 


Others are not so} 


For instance, if you are advertis- | 


Three Cities Plan 
To Build Airports 





Commercial Propects Proposed 
For Three Others, Says 
Aeronautics Branch 





For the week ended April 21, 1932, the 
Aeronautics Branch has received informa- 
tion to the effect that the following cities 
propose the establishment of airports. 


(Names with asterisk (*) indicate air- 
ports already established for which im- 
provements are contemplated or under 
way.) 

Commercial.—*East Liverpool, 
Yachats, Oreg.; *Harrisburg, Pa. 
Municipal.—*Providence (Hillsgrove), R. 
I.; Cheraw, S. C.; Williston, N. D. 

The municipalities which follow should 
be deleted from the list of “proposed air- 
ports” carried in Aeronautics Bulletin No. 


Ohio; 


|5, as the cities in question have estab- 


lished the ariports or the projects have 
been indefinitely postponed: 


Established: Garberville, Calif.; Keene, 


Indefinitely postponed: Clermont, Ky.; 
Clinton, S. D. 

(Issued by the Department of Com- 
merce.) 





American Motorists 





Spent 188 Million in Year Ac- 
cording to Tourist Survey 


[Continued from Page 1.] 
therefore, that since 1929 the relative 
changes in the expenditure per tourist 
are identical with those per car. 
The relatively small number of replies 
to the 1931 questionnaire by the one-day 


| permit holders perhaps can be attributed 


to the possibility that numerous travelers 
of this class residing in such thickly pop- 
ulated border areas as Detroit and Buffalo 
cross the border for only a few hours and 
spend so little that, although questions 
are asked other than those pertaining to 
expenditures, they do not consider it worth 
while to reply. Also, the average expendi- 
ture of 66 cars which entered on six-day 
permits but remained only one day 
amounted to only $11.44. For these rea- 
sons the average of $11 was applied to the 
one-day cars rather than the reported 
average of $13.28. 

The factors tending to influence the re- 
ported averages of each group of entrants 
were discussed with the Dominion Bureau 
of Statistics and all average expenditures 
used in estimating the Canadian-Ameri- 
can tourist traffic were agreed upon mutu- 
ally after an examination of each coun- 
try’s questionnaire returns. 

Expenditures by motorists represent ap- 


proximately 75 per cent of total American 
tourist expenditures in Canada. In 1928 


somewhat less than this percentage of the 


nothern neighbor. 


the United States. 


payments to Canada. 


1929. 
1930, and $181,856,000 in 1931. 





Rate and Finance Rulings 


as follows: 


Coke: No. 23071 and Related Cases.—Amer- 
ican Tar ‘Products Company v. New York 
Central Railroad. Rates on pitch coke, in 
carloads, from Follansbee and Youngstown, 
Ohio, to Massena, N. Y., and to Niagara 
Falls, Ont., in so far as the transportation 
takes place within the United States, found 
unreasonable for the future but not unrea- 
sonable in the past. Reasonable basis of 
rates prescribed to Massena, 

Upon further hearing rates on pitch coke, 
in carloads, from Dover, Ohio, Granite City, 
Ill., and Fairmont, W. Va., to Niagara Falls, 
Ont., in so far as the transportation takes 
place within the United States, found un- 
reasonable for the future but not unrea- 
sonable in the past. Findings in former re- 
port, 159 I. C. C. 781, reversed. 

F. D. No. 9186.—California, Arizona & 
Santa Fe Railway Company Control. Ac- 
quisition by the Atchison, Topeka & Santa 
Fe Railway Company of control, by lease, 
of parts of the line of railroad of the Cali- 
fornia, Arizona & Santa Fe Railway Com- 


In Canada Decrease| 


and 1929 the automobile tourists spent 


total, but during the last two years the 
relatively lower costs of motor travel have | 
coincided with sharp declines in money 
outlay for rail and steamship tours to the 


The expenditures of Canadian tourists 
have shown a somewhat more uniform 
division between outlays by motorists and 
those by rail and steamer travelers, re- 
spectively. During eaeh of the four years 
under review the motorist expenditures 
of Canadians were slightly less than 175 
per cent of their total tourist payments to 
Each of the four 
items in the Canadian-American tourist 
expenditures reached its peak in 1929, but 
during the intervening period Canadain 
expenditures in the United States have 
declined at a greater rate than our tourist | 


As a result, the tourist credit balance in 
Canada’s favor has declined only about 
$20,000,000 from the $200,000,000 peak of 
The net balance was $179,675,000 
in 1928, $201,154,000 in 1929, $193,431,000 in 


Are Announced by I. C.:C. 


The Interstate Commerce Commission 
on April 23 made public decision in rate 
and finance cases, which are summarized 


Farm Loan Ratio 


To Value of Land 
At Highest Point 


Shift in Mortgages From Lo- 
cal Lending Agencies to 
Centralized _Institutions 
Shown in Survey 








{Continued from Page 1.] 
funding of short-term loans was adding 
materially to the total volume of farm | 
mortagaes. 

Life insurance companies assumed the | 
leading position as farm-mortgage lenders | 
soon after 1921. Insurance loa-> followed 
a steadily rising curve after 1920, with) 
successively smaller annual increases after | 
1924 until a peak was reached at the) 
close of 1927 and a downward turn ap- 
peared in 1928 and 1929. Loans of the| 


joint-stock land banks also rose steadily | 
from 1922 to a peak at the beginning of 
1928; they slackened the rate of increase 
during 1927 and turned downward during 
1928 and 1929. 


The decrease in joint-stosk loans after 
the close of 1927 is construced in part as @ 
reflection of the difficulties confronting 
certain joint-stock land banks, involving 
extensive foreclosures by many and the 
receivership of three institutions. The 
reversal of the upward trend in loans, 
however, coincides with a similar change 
in insurance loans. 


State and national banks began a reduc- 
tion of their land-secured loans as a part 
of the readjustment process following 1920. 
Because of extensive funding of customers’ 
short-term loans into land mortgages, and 

the subsequent but delayed transfer of 
loans to other agencies, the peak of 
mortgages held by banks in many sections 
of the country, and probably for the coun- 
try as a whole, was not reached until 
sometime after the first of 1921. By the 
first of 1924, the total volume of mortgages 
held by the banks had become less and 
thereafter the decline became more pro-| 
nounced. 


Changes in Bank Loans 


’ Farm-mortgage holding of country na- 
tional banks, which until 1927 were nine- 
tenths of the mortgages in all national 
banks, increased abruptly from 1921 to 
1923, and thereafter remained nearly con- 
stant until 1929 when a pronounced de- 
\cline began. The fact that the Federal 
and joint-stock land banks were largely 
out of the market in 1920-21 brought a 
heavier demand upon the commercial 
banks. 


Only the Federal land banks continued 
to show a rise in the volume of farm- 
mortgage holdings after 1927. A wide- 
spread network of more than 4,500 farm- 
loan associations offering favorable in- 
terest rates, and a long term on an 
amortization basis, enabled the Federal 
land banks to expand their outstanding 
loans in every year until 1929, when their 
loans also began to decline. 


Because of the long term of land bank 
credit, few loans have become due on ac-| 
count of expiration of terms, hence the} 
question of renewal has not arisen, Fore- 
closure has been a more important factor. 

There is a marked variation among 
various sections of the country in the 
proportion of total loans held by each class 
of the lending agencies. In 1928 insur- 
ance-company loans were concentrated in 
the four geographic divisions centering 
on the Mississippi Valley—ranging from 19 
per cent of the total loans in the East 
North Central group of States to 32 per 
cent of the total in the West North Cen- 
tral group, which is the most heavily in- 
debted area. This indicates the large 
part played by insurance loans in the area 
of greatest farm-credit demand. 

Commerical Bank Loans 

Farm-mortgage loans of commercial 
banks are more evenly distributed than 
those of other farm-mortgage lending 
agencies, but with._two outstanding varia- 
tion; 38 per cen® of the total of New 
England mortgage debt and more than 28 
per cent of the farm mortgage debt in 
the Pacific States were held by commercial 
banks in 1928. Loans from this source 
were in smaliest proportion of total area 
debt in the West South Central and West 
North Central groups of States, where 
farmers have found an increasing accom- 
modation among the more specialized 
sources of mortgage credit. 

There is marked variation, also, in the 
size of loans by the various lenders. Loans 
from insurance companies averaged $10,- 
400 each in 1928; loans from joint-stock 
land banks averaged approximately $8,- 





aged over $6,200; commercial bank mort- 
gages averaged nearly $4,600, and Federal 
land bank loans averaged nearly $4,200. 

Of mortgages held by individuats, those 
held by retired farmers averaged largest, 
at an amount of $4,700, whereas those held 
by active farmers averaged smallest, at an 
amount of $3,276. a 
land bank loans to farms operated by their 
owners and limitation of the maximum 





relatively small average size of loans of 


000; farm-mortgage company loans aver-| 


Restriction of Federal | 


amount loaned account in part for the) 


Collections of Tolls 


| 
Lower at Panama 


Number of Transists, However, | 
Was Slightly Higher Than 
In Previous Month 


During the month of March, 1932, 363 
commercial vessels and 6 small nonsea- 
going launches under 20 tons measure- 
ment transited the Panama Canal. Tolls 
on the commercial vessels aggregated $1,- 
645,366.81, and on the launches, $34.53, or 
a total tolls collection of $1,645,401.34. 
The daily average of commercial vessels | 
was 11.71, and the daily average tolls col- 
lection was $53,076.35, as compared with 
an average of 12.34 transits and $56,820.59 
in tolls for the previous month, and an 
average of 14.16 transits and $63,368.85 in 
tolls for March, 1931. The average amount 
of tells paid by each of the commercial 
transits was $4,532.69, as compared with | 
$4,474.79 for the month of March, 1931. 
Although the number of transits in the 
past month was slightly higher than in 
the previous month, the amount of tolls 
collected was lower and the smallest col- 
lected in the current fiscal year. The 
daily averages of both transits and tolls 
in March were the lowest recorded since 
February, 1923. 

In comparison with the first nine 
months of the fiscal year 1931, the corre- 
sponding period this year has had 805 
fewer transits and $3,039,698.60 less tolls, 
decreases of 19 per cent gnd 16.1 per cent, | 
respectively. In comparison with the first 
nine months of the fiscal yéar 1930, the 
corresponding period this year has had 
1,403 fewer transits and $4,733,685.95 less 
tolls, decreases of 29 per cent and 23 per 
_ ee (Issued by the Panama 

anal. 





Authority to Extend | 
Electric Road Argued 


Piedmont and Northern Con-| 
tests Jurisdiction of I. C. C. 


The Supreme Court of the United 
States heard on April 22 the claim of | 
the Piedmont & Northern Railway Co.| 
that it is not subject to the jurisdiction | 
of the Interstate Commerce Commission | 
in the matter of the extension of its lines | 
of electric railway in South and North 
Carolina. 

The argument on behalf of the com- 
pany was begun by W. S. O’B. Robinson 
Jr. shortly before the court adjourned for 
the day. The hearing of the case will be 
continued at the next session of the court | 
on April 25. 

The Supreme Court has under consid-| 
eration in the case a decision of the Dis- 
trict Court for the Western District of 
South Carolina awarding an injunction 
sought by the Commission and five steam | 
railroads forbidding the Piedmont Com-| 
pany from extending its lines by con- 
structing new mileage. The Commission 
had ruled that the company was subject to 
its jurisdiction in this matter, and that | 
the new construction was not in the pub- | 
lic convenience and necessity. 

The company claims that it comes| 
within the exception stated in paragraph | 
22 of Section 1 of the Interstate Com-| 
merce Act, providing that the Commis- 
sion shall have no authority over exten- 
sions of “street, suburban, or interurban 








a part or parts of a general steam railroad 
system of transportation.” 


Separate Rate Study 
Asked by Montana 


Seeks Segregation of I. C. C. 
Action Against States 





The Montana Board of Railroad Com- 
missioners has asked the Interstate Com- 
merce Commission to segregate the Mon- 
| tana action from the proceedings resulting 
from the complaint by the railroads 


=e or in part, the emergency freight 
rate 
(Docket No. 25135.) 

The order of the Commission instituting 
an investigation was printed in full text 
in the issue of April 9.) 

In setting forth the segregation peti- 
tion, the Montana Commission pleads 
that the issues submitted by this State 
are not directly related to those raised by 
the other States—Arizona, Arkansas, 
Idaho, Louisiana, Minnesota, Nebraska, 
| Oklahoma, Texas, Wisconsin and Ken- 
tucky. 

The Interstate Commerce Commission 
has set hearings on the matter at widely 
separated cities. The Montana Commis- 
sion pleads that if the interests of all the 
11 States are taken up at the same time, 
this State must send representatives to 
each of the hearings set. “if their said 
interests are to be adequately anl prop- 
erly protected.” 





Ohio Coal Operators 





about $4,200 reported for these institu- 
tions. 





pany, approved and authorized. 


This compares with 342 in January and 
and 38 were nonmember State banks. 


accounted for $4,484,000. 
Illinois with six banks suspending had 


There were no failures during March 
reserve districts. 
















permit grapted Feb, §, 1932, 
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Decline rm ili of Bank Suspensions 
Continues With Only 45 Reported in Month 





POkty-Five bank suspensions for the month of March are reported in the April 
Federal Reserve Bulletin, just made public by the Federal Reserve Board. 


122 in February. 


Seven of the 45 banks which suspended operations in March were national banks, 


No State member banks failed during the 


month. Total deposits involved were $15,936,000, of which the seven national banks 


the most failures. Indiana, Iowa, Missouri, 


and Kansas, had fixe each. In Nebraska there were three; there were two each in 
Ohio, Minnesota, Oklahoma, and Idaho; and one each in Massachusetts, New 
Jersey, North Carolina, South Carolina, 


Kentucky, Texas, Oregon, and California. 
in the Philadelphia and Atlanta Federal 


























Reject Conference Plan 


[Continued from Page 1.1 
ation in Ohio, I feel that the operators 
should have accepted my invitation to 
have a frank discussion of the entire situ- 


ation as a possible means of bringing about | 


| peace to the industry, but as I interpret 
| the reply from the operators, they decline 
|my invitation for such open discussion.” 
| The telegram from the operators read: 
|“Your message received. As previously 
| advised, the signers of this message have 
individually determined to continue on an 
open shop basis. If you desire to make 
constructive suggestion not in conflict 
with open-shop basis, we will send rep- 
resentative committee to confer with you.” 

Mr. Doak first suggested a conference 
of the disputing parties to be held April 
20, and the representatives of the miners 
accepted. The operators, with the ex- 





electric railways which are not operated as | 


|barrels of gasoline exported from 


Helena, Mont., April 23. | 


against 11 States which have denied, in| 


increases sought by the carriers. | 





American ‘Gas’ 


Being Displaced 
In Usage Abroad 


Decrease of 28 Per Cent in 
Our Exports to Europe 
Recorded in Year, Says 
Commerce Department 


[Continued from Page 1.] 


than in 1930. While receipts from the 
United States declined, those from other 
sources increased, as the total rose from 
16,280,773 barrels in 1930 to 18,574,090 in 
the following year. 
Sources of Gasoline 

In 1930 Russia supplied 13 per cent of 
the total compared with 19 per cent in 
1931, Persia’s share increased from 16 to 
21 per cent, and Rumania’s from 5 to 13 
per cent. According to French classifi- 
cations, Venezuela’s contributions declined 
from 5 to 2 per cent. 


Lubricating oil sales of the United States 
to France increased from 1,474,360 barrels 
in 1930 to 1,523,029 in 1931. 


Germany, which in 1930 was the third 
most important European customer for 
American gasoline, dropped to eighth 
place in 1931, when United States exports 
to that country declined to 983,864 bar- 
rels, compared with 2,254,451 in 1930. Total 
gasoline imports of Germany declined 
from 12,194,696 barrels in 1930 to 11,446,- 
589 in 1931; as this was a reduction of 
only 648,107 barrels, it is apparent that 
the United States lost ground to other 
suppliers, 


Exports to Germany 


In 1930 the United States exported 1,- 
054,536 barrels of lubricating oil to Ger- 
many, in 1931 only 879,511 barrels, a de- 
cline of 175,025 barrels. 


The Netherlands took third place 
among European gasoline customers of 
the United States in 1931 with a purchase 
of 1,831,878 barreis, an increase of 247,389 
barrels over the 1930 figure. 


American exports of lubricating oil to 
The Netherlands declined from 227,517 
barrels in 1930 to 186,714 in 1931. 


Belgium stood fourth among European 
recipients of United States gasoline in 
1931, with an import of 1,787,211 barrels, 
17,797 barrels more than in 1930. 

Sweden and Denmark took comparable 
quantities of gasoline from the United 
States in 1931—1,361,854 and 1,165,678 bar- 
rels, respectively. In comparison with 
1930 receipts, these figures represented a 
gain of 96,812 barrels in the case of 
Sweden and of 4,200 for Denmark. 


Oils Shipped to Sweden 


United States exports of lubricating oils _ 
to Sweden declined from 119,046 barrels 
in 1930 to 111,534 in 1931, but those to 


| Denmark increased from 116,382 to 212,713 


barrels. 

In 1931 Spain ranked between Sweden 
and Denmark in quantity of United States 
gasoline received. Last year, however, the 
United States exported to Spain 1,121,645 
barrels of gasoline, or 722,226 barrels less 
than in 1930. ; 

In the case of lubricating oils condi- 
tions were more favorable, with the result 


|that United States exports to Spain in- 
|creased from 103,091 barrels in 1930 to 


213,784 in 1931. . 

Italy was the destination of 1,029,118 
the 
United States in 1930, but in 1931 the 
figure shrank to 621,891. 


Oil Imports of Italy 


The lubricating oil imports of Italy in- 
creased from 566,587 barrels in 1930 to 
594,300 in 1931. 

In gasoline purchases from the United 
States, Finland and Portugal are similar 
| quantitatively, and recorded similar de- 
clines from their 1930 totals. Finland took 
375,058 barrels in 1930 and 187,930 in 1931; 
Portugal took 309,368 in 1930 and 154,510 
in 1931. 

The only other countries in Europe to 
which there is a significant export of 
American gasoline are Norway and the 
Irish Free State. United States exports 
to Norway increased from 331,140 barrels 
in 1930 to 356,901 in 1931, and those to 
the Irish Free State from 267,868 to 306,- 
769. Irish statistics for 1931 are not yet 
available, Norwegian receipts of 746,795 
barrels in 1931 compared with 736,371 in 
1930, and apparently the United States 
made gains in that market. 





France Tests Radio Beacon 
For Guidance of Vessels 


A new experimental radio beacon has 
recently been erected at La Palmyre, near 
the mouth of the Gironde River in France, 
for the guidance of vessels by the “radio 
alignment” method, according to Archi- 
bald E. Gray, Vice Consul at Bordeaux. 
This system, it is claimed, is of especial 
value when visibility is poor as in foggy 
weather.—(Department of Commerce.) 








W. Harry King Joins Board 
For Vocational Education 


W. Harry King, of Mitchell, S. Dak., 
recently appointed by President Hoover 
as a member of the Federal Board for Vo- 
cational Education representing the in- 
|terests of agriculture, assumed the du- 
ties of his office April 20. 

His appointment was made to fill the va- 
cancy on the Board created by the recent 
jdeath of Claude M. Henry.—(Federal 
| Board for Vocational Education.) 
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Loan to Finance 
Wheat and Cotton 
Exports Favored 





Chairman of Farm Board) 
Urges 100 Million to Aid 
Prices; Finance Agency 
Opposes Additional Funds 





Opportunity for improving both the | 
price and outlet for American cotton and 
wheat is seen by James C. Stone, chair- 
man of the Federal Farm Board, in pro- 
posed legislation (S. J. Res. 145) provid- 
ing an additional $100,000,000 for the Sec- 
retary of Agriculture from the Recon- 
struction Finance Corporation for financ- 
ing sales of wheat and cotton in foreign | 
markets. | 

Approval of the resolution is given in a} 
letter from Mr. Stone to Senator McNary | 
(Rep.), of Oregon, author of the resolu- 
tion, under date of April 21, and just made 
public by Senator McNary. 


Reallocation Suggested 

The Reconstruction Finance Corpora- 
tion, while refraining from expressing an 
opinion as to the resolution, advised Sen- 
ator McNary through G. R. Cooksey, its 
secretary, that should the legislation be 
enacted, the allocation of funds be made 
from funds already designated for the 
Secretary of Agriculture rather than from 
funds for other purposes of the corpora- 
tion. A letter from Mr. Cooksey to Sen- 
ator McNary, dated April 19, was made 
public by the Senator at the same time as 
Mr. Stone's letter. 

Mr. Stone’s letter follows in full text: 

“My dear Senator: Reference is made 
to Senate Joint Resolution No. 145, pro- 
viding for financing sales of wheat and 
cotton in foreign markets through the al- 
location of an additional $100,000,000 to 
the Secretary of Agriculture from the Re- 
construction Finance Corporation funds. 

“Based upon information available to us 
the prospective domestic production for 
the calendar year 1932 is estimated at 700,- 
000,000 bushels, which is only slightly in 
excess of the normal domestic consump- 
tion and is somewhat less than the abnor- 
mal domestic consumption of the last two 
seasons. We estimate that the domestic 
carry-over on July 1 will be about 340,- 
000,000 bushels, which is some 20,000,000 
bushels in excess of the carry-over as of 
July 1, 1931. 

Prospects for Exports 

“The prospective exports for the re- 
mainder of this year need only to be in- 
creased some 20 or 30 million bushels to 
result in a reduced carry-over as of July 1. 
A number of foreign countries are in| 
the market for American wheat. Their 
buying power is limited by their inability 
to pay cash or furnish securities accept- | 
able in the usual financing of export sales. | 
It is consequently the opinion of the Fed- 
eral Farm Board that controlled foreign 
sales on credit would be to the benefit of 
domestic and world markets in wheat. 

“Referring to the cotton situation, port 
and mill stocks in Europe are between 
800,000 and 1,000,000 bales below what they 
should be at the present rate of consump- 
tions of American cotton. It is our be- 
lief that this condition is largely at- 
tributable to the inability of foreign buy- 
ers to finance purchases. If these stocks 
could be increased through credits ren- 
dered available for exporters it would rea- 
sonably assure a larger consumption of 
American cotton than is probable under 
the existing credit conditions. 

“The Federal Farm Board therefore is 
of the opinion that the plan proposed of- | 
fers opportunities for improving both the | 








price and outlet for American cotton and 
wheat.” 
Position of Finance Board 

Mr. Cooksey’s letter follows in full text: 

Dear Senator McNary: Your letter of 
April 15, addressed to Mr. Meyer, inclos- 
ing a copy of Senate Joint Resolution 145 
with respect to the question of financing 
sales of wheat and cotton in foreign mar- 
kets, has been received and presented to | 
the board of directors of the Corporation. 
The joint resolution would authorize and 
direct the Reconstruction Finance Corpo- 
ration to advance to the Secretary of Agri- 
culture, in addition to the amounts allo- 
cated and made available to him by sec- 
tion 2 of the Reconstruction Finance Cor- 
poration Act, the sum of $100,000,000, or 
so much thereof as may be necessary, for 
the purpose of financing sales of wheat 
and cotton in the markets of foreign coun- | 
tries. 

The Board requests me to say that the 
question of the Government making loans 
for this purpose is one of policy concern- | 
ing which the Board does not feel that it 
is in a position to express an opinion. If 
the Congress should decide that the Secre- 
tary of Agriculture should make loans of 
the kind contemplated by the resolution, 
out of the funds of the Reconstruction 
Finance Corporation, it is the view of the 
Board that it would be preferable to au- 
thorize the Secretary of Agriculture to use 
for the purpose a part of the funds which 
the Corporation is required to allocate to 
him under the provisions of section 2 of 
the Act. 

Otherwise the allocation of funds to the 
Secretary of Agriculture, in addition to 
the amount allocated to him under section 
2 of the Act, would diminish the funds 
available to the Corporation for the pur- 
pose of making loans under section 5 of 
the Act, which, in the opinion of the) 
Board, should not be done. 


Individual Debits Show 
Increase During Week 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week ended 
April 20, aggregated $7,495,000,000, or 11 
per cent above the total reported for the 
preceding week and 36 per cent below the 
total for the corresponding week of last 

ear. 

. Aggregate debits for the 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $6,946,- 
000,000, as compared ‘with $6,283,000,000 the | 
preceding week and $11,006,000,000 the) 
week ended April 22 of last year. 





Indiana Banks Receive 
Three Millions in Loans 


Indianapolis, Ind., April 23. 


Sixty-six Indiana banks have received 
$3,882,500 from the Reconstruction Fi- 
nance Corporation and no major bank 
failure has been recorded in this State for 
more than two months it was reported 
April 21, by Luther F. Symons, State Bank- 
ing Commissioner. 

“While the Federal aid is credited with 
keeping existing banks open, we are mak- 
ing an effort to get some of the money! 
to speed liquidation of those banks which | 
are closed,’ Mr. Symons said. 

“Thus far our efforts have been in vain 
as it seems to be the policy to use the| 
money to keep banks, open rather than} 
help in liquidation.” 








Changes Are Announced 
In Status of State Banks 


Nebraska: George W. Woods, Bank Commis- 
sioner, has announced: Elba State Bank, Elba, 
reorganized and reopened. 


| 
| 


FEDERAL BANKING 
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U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 
at the Close of Business April 21, 1932 


Made Public April 23, 1932 





This Month 


GENERAL FUND 
Receipts: ‘ 
Internal revenue— 

Income tax 


Miscellaneous internal revenue 24,802,370.50 
RENEE. ots cakneeepeseee S6ecaues $38,549,047.96 
CUBEOES oo as sevesccnegicscccooes 14,444,912.10 


Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 
Principal—foreign obligations 
Interest—foreign obligations.. 


Railroad securities .......... 185,085.40 14,545,912.74 1,379,846.75 16,451,146.69 
All OCHETS ...ccsecssscccerens 307,882.11 361,671.25 18,963,749.33 6,239,644.75 
Panama Canal tolls, etc. 714,324.25 1,884,645.12 17,918,255.93 22,203,497 .57 
Other miscellaneous .... 2,247,557.10 5,937,980.51 35,611,208.73 49,454 ,593.76 | 








$13,746,677.46 
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Corresponding Corresponding 
Period Last Fiscal Year Period Fiscal 
Lo 1932 Year 1931 


$21,109,031.45 
30,610,035.00 


$51,719,066.45 
23,560,877.82 


$867 278,842.89 $1,527,370,270.37 
410,070,109.46 § 457,503,265.26 


$1,277,348,952.35 $1,984,873,535.63 
285,437,477.41 313,658,166.37 | 


2,146,490.73 | 
92,370,597.3S5 | 





Ctibunigiieks dmbiniatinas deepen mein | 
Total criscscccccccces seeeeees $56,448,808.92 $98,010/153.89 $1,636,659,490.50 $2,487,397,673.35 | 
<A a cane | 
Expenditures: | 
COMINEE, Sc tc ccveccceaece Cee ccseede $147,282,402.59 $163,715,381.91 $2,090,238,867.53 $1,822,462,703.93 
Public debt— | 
TCOCORE. icin cdncncves eeeseeeees 104,096,772.83 106,370,581.91 455,305,638.44 470,275,720 26 | 
Sinking fund ......... COCOONS CO eceerewcecss cactereeere’d 355,299,200.00 391,660,000.00 
Refunds of receipts— | 
QUSUGEEE 6 iviiscasccsce seeeeeeees  1,070,837.35 1,520,224.51 14,467 ,391.72 17,618,065.92 
Internal revenue .....scescers 4,408,651.97 3,233,794.91 65,921 ,444.38 54,530,075.17 | 
MECNGE 59 6 o6enseebasevs.. 05.64 heueweled 20,000,000.00 145,018,810.35 104,017,315.34 | 
Panama Canal 519,571.23 380,306.88 8,919,185.80 8,077,804.46 | 
Reconstruction Finance Corpora- 
BMA. GS aise nee s Waa eM Oks 1 Beas aKs.s LBL GOPSAI al evcecsceecce POG MOC BORD cissccctctives 
Subscription to stock of Federal 
BORG. TURTES occ sccsicessctsincace RORD  oncd5keeaves SG eee ere 
Agricultural marketing fund (net) 1,862,999.26 6,728,956.53 103,797 ,714.02 146,116.680.63 


Adjusted-service certificate fund. 
Civil-service retirement fund.... 
Foreign Service retirement fund 
District of Columbia (see note 1) 


200,000,000.00 224,000,000.60 | 


20,850,000.00 20,850,000.00 
215,000.00 216,000.90 | 
9,500,000.00 





9,500,000.00 | 
i 





Total 


$501 ,949,246.65 $3,819,260,894.30 $3,269,324,365.71 





Excess of expenditures 


SPECIAL FUNDS 
Receipts: 
Applicable to public debt retire- 
ments— 
Principal—foreign obligations... 
From estate taxes 


eoccecccces $325,722,743.58 


$203,939,092.76 $2,182,601,403.80  $761,926,692.36 | 





CRS ecee enesecsseceses $29,265,117.64 














RAGA ECASSANGMD. SOOneveOeDS 4: €000se0 00000 BL GCO GO wecuscccceses 
From franchise tax receipts 
(Federal reserve banks and 
Federal intermediate credit 
SORTED 505 bce ne dsaese Cehasies, “Csshaaeerike. sesensphne se 21,294.27 90,912.23 
From forfeitures, gifts, etc. SOMOS eh asaccues cs 42,500.00 59,150.00 
WEUNE,. ivaicdcaeseeseececes ceweaanac 962,312.61  $1,529,266.98 22,627,785.53 20,077,637.50 
WEUNEE, Swed dserseeastevetvevténap $968,312.61 $1,529,266.98 ~$22,692,579.80 $49,492,817.37 
Expenditures: 
Public debt retirements ......... SB OOB.0O8  caiccvecsss. $64,500.00 $29,416,000.00 
OE se vcvescvencsesousved erveess 3,904,020.14 $2,868,105.82 53,974,840.89 42,601,727.85 
PUR cckcstuese cepa, tevesevece $3,910,020.14 $2,868,105.82  $54,039,340.89  $72,017,727.85 
Excess of expenditures ............ $2,941,707.53 $1,338,838.84  $31,346,761.09  $22,524,910.48 


SUMMARY OF GENERAL AND 
SPECIAL FUNDS 

Total general fund receipts . 

Total special fund receipts 


Total 





Total special fund expenditures. . 
Total 


- $56,448,808.92 
968,312.61 


$57,417,121.53 


| Total general fund expenditures. .$382,171,552.50 
3,910,020.14 


$386,081,572.64 $304,817 ,352.47 


$98,010,152.89 
1,529,266.98 


———_ 
$99,539,420.87 


$301,949,246.65 
2'868,105.82 


$1,636 659,490.50 $2,487,397,673.35 
22,692,579.80 49,492,817.37 


$1,659,352,070.30 $2,536 890,490.72 


$3,819,260,894 30 $3,269,324 ,365.71 
54,039,340.89 72,017,727.85 | 


$3,873,300,235.19 





Excess of expenditures 


TRUST FUNDS 
Receipts: 





District of Columbia ............ $7,887,756.76  $8,173,058.00 $32,696,201.70 $33,579,945.49 
Government life insurance fund  4,993,970.10 5,599 425.39 59,778.088.94 67,327,955.27 | 
SRE Nutnndnvckest 6550030 0sbn0a0e 392,548.94 444,602.02 5,546,953.94 7,685,258.08 | 
WED. eS ESAS aback ddeewheeehosand $13,274,275.80 $14,217,085.41 $98,021,244.58 $108,593,158.84 
Expenditures: 


District of Columbia (see note 1) 
Government life insurance fund— 





$328,664,451.11 $205,277,931.60 


$2,265,593.93 


$3,341,342,093.56 | 
$2,213,948,164.89  $804,451,602.84 











$2,933,481.84 $29,892,737.75 $28,676,753.21 








Policy losses, etc. ........... .-  1,237,197.23 1,262,014.77 —«17,828,105.48 —«'15,475,486.62 
Investments ....-..., \.” 2,246,612.86 4'928'870.44  42'897°702.60 - 46.118.787.94 
fp eoereeele donee 2.616.881.52  *763,809.68 2'530:721.14 -81105.107.71 
oO S ER oe seeeeeseee $8,366,285.54  $8,360,557.37  $93,149,266.97  $98.376.135.48 
Excess of receipts or credits ...... $4,907,990.26 §5,856,528.04  $4,871,977.61  $10,217,023.36 





*Excess of credits (deduct). 





Receipts and expenditures for June reaching the Treasury in July are included. 


Note 1.—Expenditures for the District of Col 


States are 
thorized amount is span 
trict under trust funds. 


umbia representing the share of the United 


charged against the amount to be advanced from the general fund until the au- 
ded. After that they are charged against the revenues of the Dis- 
Fer total expenditures the items for District-of Columbia under 


general fund and under trust funds should be added. 








| FOREIGN EXCHANGE 


As of April 23 











Austria (schilling) 
Belgium (belga) 


-9550 
-0069 















WUIRAFIA (10V) .ncsccccceces -7212 
Czechoslovakia (KIFON€) ...seeeeeeees 2.9626 
Denmark (Krone) ......cccccccccess 20.5038 
England (pound) ....... 3938 
Finland (markkKa) 1.7435 
France (franc) ont hae 9380 
Germany (reichsmark) 7492 
Greece (drachma) - 2900 
Holland (guilder) .4765 
Hungary (pengo) .4250 
BOE AEA cess seuss 1422 
Norway (krone) 4423 
Poland (Zloty) .....sseeees - 1833 
Portugal (escudo) . 3800 
Roumania (leu) .5958 
Spain (peseta) .8117 
Sweden (krona) .3084 
Switzerland (franc) .4085 
Yugoslavia (dinar) - 7737 
China (Chefoo tael) -2291 
China (Hankow tae!) -8125 
China (Shanghai tael) ............+. .0468 
China (Tientsin tael) 2.6041 
China (Hongkong dollar) - 5625 
China (Mexican dollar) .0937 
China (Tientsin or Peiyang dollar). 22.4583 
A CEE REND ci caste ateaacane 22.1250 
NS en cdc. sve pet nee 27.8750 
ED RENE 6-565 bs Ko oma maaSe hae eae 32.4000 
Singapore (S.S.) (dollar).....sseee+ 42.6875 
Canada (dollar) .......... eocccce 89.6614 
eon e dca cua ccoccoese 98.9497 
Mexico (peso) .......-cece eecce - 33.3700 
Newfoundland (dollar) eeccccees 89.437 5 
Argentina (peso, gold) .. ccocccccse 58.8473 
Brazil (milreis) ....... etecceese 6.6316 
See) CD 55k ka na seen eovcccccece 12.0500 
Uruguay peso) ......... Savececcereve 7.3500 
Colombia (peso) ........ eceveesccces 95.2400 





Methods Used by Utilities 


In Recording Assets Shown: 


[Continued from Page 5.} 


been provided with a copy of the trust in- 
ceamire in question, Mr. Hughes? A. Yes, 
sir. 


Q. Does it appear from this indenture that 
the security for the bonds to be issued under 
the indenture consisted of the stocks of vari- 
ous companies to be deposited with the 
trustee? A. Yes, sir. 

Q. Does the indenture contain a provision 
relating to the substitution of collateral? 
A. It does. 


Q. That is a provision by which certain of 


A. Yes, sir. 


Q. Will you be kind enough to read into 
this record the provision referred to, which 


| I_understand is found in section 5 of Article 


IX of the trust indenture? 


A. Quoting from the indenture: “At any 


time, and from time to time, the company | 


shall be entitled to withdraw, and the trus- 
tee shall deliver to the company free from 
the lien hereof, and execute and deliver to 
the company such instruments or assignments 
or transfer as shall be necessary for that pur- 
pose, in part or all of the following: 


“Any shares of stock of a subsidiary com- 


| pany or any other corporation, bonds, or other 


securities deposited with the trustee here- 
under, upon written application of the com- 
pany therefor, provided that as shown by 
the earnings certificates, as herein defined, 
the amount of earnings applicable to deben- 
tures, as herein defined, from the cash and 
stock, bonds, or other securities remaining 
on deposit with the trustee hereunder, and 
from any cash, stock, bonds or other securi- 
ties deposited with the trustee herein, simul- 
eriod 
of 12 consecutive calendar months within the 
calendar months immediately preceding the 
date of the applications for such withdrawal 
or release, shall have been at least equivalent 
to twice the interest requirement for a 
riod of one year on all bonds outstanding as 
herein defined hereunder, on the date of such 
applications.” 


Q. It has already appeared that certain of 
the bonds issued on this indenture have been 
sold to the public. Have we been furnished 
by counsel for National Electric Power Com- 
pany a copy of the circular offering the said 
bonds to the public? A. Yes, sir. 


to this right of substitution? A. No, sir, there 
is not. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of April 26, 


r 


' Public Hearing 


| 
| 
| 


s Listed 
By the Trade Commission 


The Federa! Trade Commission’s cal- 
endar of public hearings for the week of 
April 25, is as follows: 

Power Utility 


Hearing: The Commission 


| will examine affairs of Northern States Power 


| Minneapolis General 


| leged suppression of competition. 


| eral Trade Commission.) 


Company, of Minnesota, and of its subsidiary, 
Electric Co., in public 
hearings beginning Tuesday, April 26, at 10 a. |} 
m. Northern States belongs to the Standard 
Gas & Electric Co. or Byllesby group. The 
hearings will be held in the Commission's 
hearing room at 1800 Virginia Avenue, N. W., 
Washington. 


Final Argument Before Commission: 
eral Cigar Company, Inc 
day, April 27, 2 p. m., 


Gen- 

New York, Wednes- 
in the matter of al- 
Docket 1879. 

Trial Examiner's Hearings: Ro¢thesteer Nurs- 
eries, Inc., Rochester, N. Y., April 25, Roches- 
ter; alleged misrepresentation in sale of nurs- 
ery stock; John W. Bennett, trial examiner; 
Richard P. Whiteley, Commission's attorney. 
Docket 1949. 


Edison Unit Sales Co., New York, April 25, 
Chicago; alleged misrepresentation in sale of | 
electric light fixtures; William C. Reeves, trial 
Edward E. 
Docket 


examiner; 
attorney. 


Reardon, Commission's 
1986.—(Issued by the Fed- 


FINANCIAL NOTICES 
NOTICE IS HEREBY GIVEN, pursuant to 
an order of Honorable Alfred Frankenthaler, 
Justice of the Supreme Court of the State 
of New York, that an application 

1, For an order determining and specify- 
ing pursuant to Section 78 of the Banking 
Law, what claims and what accounts payable, 
listed and accepted against the Times Square 
Trust Company in Liquidation, if any, are 
entitled to priority of payment; 

2. For an order approving the accounts of 


}and expenses incurred by the Superintendent 


of Banks in the matter of the liquidation of 
Times Square Trust Company from August 
5, 1931. to and including February 29, 1932; 

3. For such other and further relief as to 
the Court may seem just and proper; 
will come on to be heard at a Special Term 
Part II of the Supreme Court of the State of 
New York, in and for the County of New 
York, in Room No. 321 in the County Court 


| House, Pearl and Centre Streets, Borough of 


| 
| 


| 


| 





| of Manhattan, City 


|of New York, 


| New York, 


Manhattan, City of New York, County of New 
York, on the 27th day of April, 1932, at 2 
o'clock p. m. of that day. 

A copy of the petition of the Superintendent 
of Banks, his account and other papers rela- 
tive to the application, are on file in the office 
of the Clerk of the County of New York, and 
a copy thereof is on file in the office of the 


the stocks deposited as security may be with-| Superintendent of Banks of the State of New 


drawn and other stocks substituted therefor? | 


York, at his office at 80 Centre Street, Borough 
of New York, where the 
same may be inspected by any person inter- 
ested therein. 

JOSEPH A. BRODERICK, Superintendent of 
Banks of the State of New York, in charge 
of Times Square Trust Company in Liquida- 
tion. 

Dated: New York, April 20, 1932. 





NOTICE IS HEREBY GIVEN, pursuant to 
an order of Honorable Alfred Frankenthaler. 
Justice of the Supreme Court of the State 
that an application 

1. For an order determining and specify- 
ing pursuant to Section 78 of the Banking 
Law, what claims and what accounts payable, 
listed and accepted against the American 
Union Bank in Liquidation, if any, are en- 
titled to priority of payment; 

2. For an order approving the accounts of 
and expenses incurred by the Superintendent 
of Banks in the matter of the liquidation of 
American Union Bank from August 5, 1931, 
to and including February 29, 1932; 

3. For such other and further relief as to 
the Court may seem just and proper; 
will come on to be heard at a Special Term 
Part II of the Supreme Court of the State of 
in and for the County of New 
York, in Room No. 321 in the County Court 
House, Pearl and Centre Streets, Borough of 
Manhattan, City of New York, County of New 
York, on the 27th day of April, 1932, at 2 
o'clock p. m. of that day. 

A copy of the petition of the Superintendent 
of Banks, his account and other papers rela- 
tive to the application. are on file in the office 
of the Clerk of the County of New York, and 
a copy thereof is on file in the office of the 


| Superintendent of Banks of the State of New 
Q. Is there any references in that circular | 


York, at his office at 80 Centre Street, poroten 
of Manhattan, City of New York, where the 
same may be inspected by any person inter- 
ested therein. 

JOSEPH A. BRODERICK, Superintendent of 
Banks of the State of New York, in charge 
of American Union Bank in Liquidation, 

Dated: New York, April 20, 1932. 


Validity of Laws 


Regulating Stock. 


Sales Considered 


Provisions of Blue Sky Act 
Of Montana Concerning 
Revoking of Permits Are 
Involved in Proceedings 


The Supreme Court of the United 
States considered on April 22 the validity 
of provisions of the Montana blue sky 
laws permitting the State Investment Com- 
missioner to revoke permits of companies 
selling securities in the State for “cause 
to him sufficient,” and whenever it shal! 
appear that any investment company “is 
conducting its business in an unsafe, in- 
equitable, or unauthorized manner.” 

The statutory provisions are being chal- 
lenged by the Investor Synlicate, a Min- 
nesota corporation, the revocation of 
whose license was threatened by the In- 
vestment Commissioner, George P. Porter, 
unless it complied with his order relating 
to the terms of investment certificates be- 
ing sold by the company in Montana. 


The District Court of the United States 
for the District of Montana issued, by a 
divided court, three judges sitting, an in- 
junction restraining the Commissioner 
from revoking the company’s license, and 
the Commissioner appealed to the Su- 
preme Court. 


Rule Said to Be Lacking 


The lower- corut’s action was based, 
counsel stated, on the ground that the 
statute fails to provide for notice or op- 
portunity of a hearing and that no rule 
or standard is provided for determining 
what shall constitute sufficient cause for 
revoking a permit or what shall constitute 
conducting a business in an inequitable 
manner. 


The order of the Investment Commis- 
sioner which resulted in the litigation, T. 
H. MacDonald, Assistant Attorney Gen- 
eral of Montana, told the court, related 
to the provisions of the company’s invest- 
ment certificates as to the period after 
which purchasers might withdraw from 
their installment contracts to purchase 
the certificates and to the surrender value 
of such certificates upon withdrawal. 


“The contract involved,’ Mr. Gunn 
stated, “depends for its effectiveness so 
far as the company is concerned upon 
defaults. Defaults in the proportion of 18 
per cent occurred last year. That shows 
that the contracts do not constitute a 
legitimate or equitable product entitled to 
the protection of the blue sky laws.” 


Litigation Reviewed 


Mr. Gunn explained that in this par- 
ticular case notice was given and a hear- 


ing was held at which the company ap-/|In addition to the claim that the chal- 
He also called attention to. a| lenged provisions of the statute violate the 
provision providing for an appeal to the| Fourteenth Amendment, he also main- 
State courts from an order of the Com-| tained that they violate provisions of the 
missioner at which the case is heard in| Montana consitution relating to depriva-| 
The order pending the| tion of property without due process of 
The Montana Supreme Court would 


peared. 


all its aspects. 


| appeal remains in effect under the statute, i 
he said. The company, it was stated, did|so rule, he said, under a recent decision 
itself of this provision but! of that court in another case holding in- 
valid because of lack of notice a statute} 


not avail 
brought suit in the Federal court. 


MILLIONS OF DOLLARS 


6000 7 


| 
! 


| 





| 


| 


The trend of Federal reserve bank credi 


illustrate the banking situation as descr 
based on the weekly averages of daily 


held the power of a State to curb blue- 
|sky activities, Mr. Gunn maintained that 
|“the State faces a complex situation. The 


in revoking permits. The only way the 
| power of the State can be exercised is to 


by the Commissioner.” He also contended 
that this is permissible under the deci- 
sions of the court and does not violate 
the due process clause of the Fourteenth 
Amendment. 

M. S. Gunn represented the company 





law. 








to March 26, 1932, with principal factors in changes, is shown by this chart to 


for the week ended March 26. 


Legislature cannot fix a detailed standard | 
under which the Commissioner must act | 


| permit the standards and rules to be fixed | 









Trend of Federal Reserve Bank Credit 





MILLIONS OF DOLLARS 


6000 


3 
8 


t outstanding from the beginning of 1927 


ibed by the Federal Reserve Board. It is 
figures; the latest figures having been 


Board of Railroad Commissioners, 176) 


Mont, 305. 
The right to judicial review of the order 


STATE BANKING 


Dissent Is Filed 
To Court Ruling 
On Receivership 





Nebraska Statute Regarding 
Appointment of Receiver 
For Insolvent State 
Banks Is Construed 


[Continued from Page 4.] 


times of distress, be hampered by any undue 
jealousy on the part of the judiciary for fear 
its rights may be infringed upon. 

This court has held in State ex rel. Davis 
v. Exchange Bank, 114 Neb. 664: “The Depart- 
ment of Trade and Commerce is vested with 
general supervision and control of State banks, 
with authority to do all things reasonably 
necessary for the protection of depositors 
therein throughout the State. It also stands 
in the nature of a trustee for the State bank 
guaranty fund, and it is its duty as such 
to take such precautions as may be reason- 
=, necessary to conserve and protect this 
und.” 


It may be admitted that a receiver, in the 
ordinary use of that term, is an officer of 
the court, and that his duties and powers are 
entirely limited by the court which appoints 
him, but does not the Secretary of the De- 
partment of Trade and Commerce have powers, 
duties, rights and obligations given him by 
the Legislature, to be exercised by him sub- 
ject only to the approval of the Governor 
of the State, by whom he is appointed? Is 
he not much more than a_ receiver? See 
American Southern National Bank v. Smith, 
186 S. W. 482, Ann. Cas. 19188, 959. In this 
connection we find that in Tennessee a re- 
ceiver of a railroad may be appointed by the 
Governor under the Internal Improvement 
Act. Newman v. Davenport, 9 Tenn. 538. 

Doubtless our Legislature had in mind the 
Secretary of the Department of Trade and 
Commerce as a “receiver” who should not be 
under the control of the district court, the 
same as receivers of national banks, who are 


| appointed by the Comptroller of the Currency, 


and not in any sense Officers of any court, 
but simply the agents and officers of the 
United States Government. Re Chetwood, 165 
he 443; United States v. Weitzel, 246 U. 8S. 


And was it not the intention of the Legisla- 
ture, in providing that the Secretary of the 
Department of Trade and Commerce should 
be the sole and only receiver, to make him 
thereby the liquidating agent of every insol- 
vent bank? This provision for his appoint- 
|; ment as receiver of each bank by the district 
judge is simply one of those instances of 
overlapping power which may arise in the 
| twilight zone between the legislative, the ju- 
| dicial, and the executive departments of our 
| government. 





of the Commissioner before it becomes 
effective was also said to be essential to 
due process of law. 

Relative to the matter of the failure to 
provide a standard in the statute, Mr. 
Gunn pointed out that general provisions 
under which the Comrissioner may act 
and said: that the legislature could not 


it leaves the Commissioner free to act as 
he sees fit. 

As to the order involved in the suit, it 
was finally urged taht is an improper in- 
terference with the business of the com- 
pany. “It is not within the legislative 
power of the State to regulate or prohibit 
the sale of securities or the making of in- 
vestment contracts,” he said, “to protect 
the public against making investments 
which may not, in the judgment of the 
Investment Commissioner, promise ov fur- 





constitutionaily delegate its power since| 


Justice Holmes once said: “Delusive exact- 
| ness is a source of fallacy throughout the 
} law.” In this instance, should not the judi- 
| Clary cheerfully cooperate in this appoint- 
| ment, clearly: the will of the Legislature, to 
| the great end that the depositors may receive 
| the largest possible sum from a prompt, vig- 
| Orous, and efficient liquidation of banks by 
one responsible person, to wit, the Secretary 
| of the Department of Trade and Commerce? 





Changes in State Banks 


| In the Reserve System 


Absorbed by nonmember: First State Bank, 
| Roby, Tex., member, capital, $40,000, ab- 
| sorbed by Roby State Bank, nonmember, @ 
}new organization. 
| _ Absorbed by national bank: Enterprise State 

Bank, Enterprise, Oreg., member, capital, $50,- 
000, absorbed by Wallowa National Bank of 
Enterprise, capital, $50,000. 

National banks granted trust powers: First 

























































































































































: , ; | Wayne National Bank, Detroit, Mich. (full 
Noting that the Supreme Court has up-’ relating to the authority of the Montana) nish a fair return.” powers). 
Che Balti d Ohio Railroad C 
OFFICE OF THE PRESIDENT York Transit and Terminal Company, a wholly owned subsidiary, 
Baltimore, Md., April 1, 1932. acquired 800 shares of First Preferred Stock, 6, shares of Second 
To the Stockholders of the Baltimore and Ohio Railroad Company: tomar Sreee £08 OF Stas omen sees peoees oa 

The President and Directors submit herewith a statement of opera- Com pany now owns and controls 233,665 shares of First Preferred 
tions for the year 1931, including condensed Income Account, compared Stock. 330,100 shares of Second Preferred Stock and 597.600 shares of 
with the preceding year, and Balance Sheet as of December 31, with Common Stock of the Reading Company, a total of 1,170,365 shares, or 
ones. other general information which it is thought will be of 41.81% of the entire issue, costing $70,967.0¢9, 
nterest, 

The Annual Report in the customary form will be prepared and In view of the continuing decrease in traffic, and in order to con- 
decwarded later tee nas stockholders who have advised or may advise serve cash against maturing obligations, it has seemed wise to your 
the Secretary of the Company of their desire to receive it. anecines Ly cosas dividend payments on both the Preferred and 
The net income for the year, after the payment of interest, jommon shares of your Company. 

rentals, taxes and other fixed charges, Was......... . 3,802,078 ‘ While trafic qeatinees te ghow a Gecrence under thas of the proce 4 
7 820.79 ’ 920. ng year, since January, 1932, there has been no further decline in the 

This 1s a decrease of $17,620,792, compared with 1930. trend of traffic, and through addea economies, every effort is being 

After paving the 4% dividend on the Preferred Stock, am, 1,448,450 made to overcome, on your property, the effects of the conditions gen- 
TEMAINCd seseeeee seeeeeee eoeccrens HER LON SLOT EONS CCS TOROS om erally prevailing. Furthermore, ne the anticipated beneficial results of 
equal to 57 cents per share on the amount of common the constructive measures taken by the Government, in an effort to 
stock outstanding during the year, Dividends aggregat- stabilize the financial structure of the country, hecome more widely 
ing 314% were declared on the common stock, aot, 8,970,341 felt, sueeees shewie improve and railroad traffic return to more 
AMOUNtCd £0 cesseeeeereee eeccvccccccccecess seeeeeeceees 970, normal conditions, 
causing a draft on Surplus Of ..sccceseceeesceeees ++-8 7,521,001 The interest and assistance of the stockholders in sect ring traffic 
which, with other adjustments in that account resulted which has been manifest in the past, has been most helpful and of 
in a decrease, compared with December 31, 1930, of....$ 7,875,751 mutual benefit, and your cooperation in this respect is more urgently 

. e c 4 ouesews needed now than ever before, and is, therefore, most earnestly solicited. 
‘ tot c ted surplus of your Company, as ad- 
Tee teint see UN Ce eee DANIEL WILLARD, 
ean Secs President. 

The recession of business In general during the year was more 
pronounced than during the preceding year, with consequent reduced ——————————————————————— 
earnings for 1931 as compared with 1930. As shown in the Income E 
heennee the operating revenues decreased 23.32%, while operating THE BALTIMORE AND OHIO RAILROAD COMPANY 
expenses were reduced 21.68%, leaving a net corporate income of INCOME ACCOUNT 
$3,802,078, compared with $21,423,770 the preceding year. ial a 

The property was maintained in condition to assure safe and ade- ‘ Increase ce Decrease 
quate service. . peace 1931, 1930. Amount. % 

The continued decline in passenger traffic is a matter of deep con- evenue from nsporta- : 
cern, and has been the subject of study and effort; first, to tat and acon, “gees fH eeeereseeeesesecs $131,977,706 $173,706.337 $°41,728,541 °24.02 
recover the traffic where possible “aaa Pa init Mra ot tation 14,801,546 18,567,622 * 3,766,076 *20.28 

i, to offset the loss where practicable, rough the elimination Revenue 

of train can car mileage. With the qemation at neces bighwars, other transportation service... 11,605,286 14,386,477 * 2,691,191 °18.71 

in many instances paralleling the steam road, it has been possible, — aes 

with the approval of the governmental bodies, to materially reduce Spl Sane Psceent TT 474,628 $206,660,436 $°48.185.808 °23.32 

the branch-line mileage, and also to curtail sale-ine mene. ane re oS ai iat === SaSeKH= <== exo 
onvenience, int t 

so, it has mot bees posse, with dee regard te pubile cemrea\snce, Ee eee eee Uo” @ 18,524,048 8 22,442,883 §° 8,918,885 929.74 

to eliminate all of the unremunerative train mileage, For the year, Maint ot’ Equi 7 81,542,648 41,693,161 *10,150,518 °24.85 

the pagsenger train miles operated were 15,742.157, compared with ae ee: A 'KR7 B48 6289°988 © ‘382388 * 610 

17.910,381 in the preceding year, or a decrease of 12.11%, Transportation oy 443 ast 732.500.1068 713.056. 499 18.01 

To sustain and invite long-distance passenger traffic, experiments yeneral .... W073 "145.899 55.1 4 
were hegun a few years ago to develop an even greater degree of Miscellaneous 1,758,508 _ 2.080, 801 * 885,002 °16.08 
comfort for patrons, and it was the privilege of your Company to Total Raflway Operating 
install and operate, heginning May 24. 1931. the first completely air- Expenses ..ceeecesseres + $110,944 446 $°33,197,985 °21.68 
conditioned train in the history of railroading. This train. known as = =-s=ss== ==== 
the “Columbian.” operates daily hetween Washington. D. C.. and Jer- prenenretation Bette . 
sey City. New Jersey. The innovation was well received by the travel- Oral “perating Ratio 
ing public, and plans were perfected whereby a second train was Net Revenne from Railway Op —— 
equipped and placed in operation between Washington, Ds and GUNIIOUE 666 00665626066000006 $8 35.550,188 § 53.518.061 $°14.987.873 °28.01 
Jersey City, later in the season. The patronage on these trains, par- 2 =x 
tienlarly during the summer months, has been gratifying. and with Be acct ee phe sies teases $ 4,893,647 8 10,226,670 §* 1,433,028 °13.88 
the experience gained and further study it is contemplated to improve ete, re dave haa . 4,405,600 2,942,778 462,912 15.78 
and expand this service. 3 : —_—_ — 

The railroads of the country. realizing the serious situation econ- Total Charges to Net Reve $ 12,200,337 § 13.269.448 $* 970,111 ° 7.81 
fronting them. submitted an application to the Interstate Commerce Po “*****tteeeeesseeees Suseses Guaesie GasmeEs auees 
Commission in June, 1931, ioe * general jocroase of 1S% in pecens Net Raliwey Qrersting Income, 
charges, which, after extende earings in the principal regions o as defin in Transportation | | 5 
the United States, was denied, The Commission, however, granted the one ¢ 1920 asic Ditidens $ 26,230,851 § 40,248,613 $°14,017,762 °34.88 
roads avthority, as an emergency measure, to make increase in certain an ain and Tek pg ey 
rates, effectige January 4, 1932, which it is estimated may cause an GONE  RicciacsMiacscecsass A 9.118.957 11,243,924 * 2,124,967 *%18.90 
inerease of roundly 314% in the freight Ty of ie. Company. Tol ti , . a— 
In accordance with a suggestion containe n the order of the Com- ‘0! Income rom a ' 
mission approving this rate increase, the Carriers of the country en- sources «4... tee eeeeeeees § 35,240,008 8 51.402. 587 $°16.142,729 981.85 
tered into what is known as the “Marshalling and Distributing Plan.” hive ff tinue’ att CCC UC ae aw 
under which the amounts realized from the rates so increased will be R $ 80,263,557 § 20,155,865 § 1,107,692 8.80 
paid to the Railroad Credit Corporation and used as a fund for loans All Of } 
to carriers failing to earn thelr fixed charges, and to prevent defanit, come 1,283,278 912 902 370,371 40.57 

As a result of negotiations between a Committee of Railway Prest- vere = 
dents and employees of the participating railroads, represented by 3 41,546,830 $ 80,068,767 $ 1,478,088 4.92 
the Chief Executives of the respective organizations of employees of Bat SSSSSss SSSS535 Soeeeces aes 
the railroads, the employees so renresented agreed to a ten per cent. HN te Tucgme,, araijable fer 
dednetion in compensation, as of February 1, 1932. the basic rates to eee eee 4 * 28 TT 
aaaala undisturhed. The agreement to terminate automatically Janu- ae , . rer 6 Canoe © 31.008, t10 $917,690, 703 wb 
ary 31, 193%. This voluntary action of the employees, through their —_—— 
representatives, will he most helpful to your Comnany in meeting the "Decrease. 
conditions brought about by the prolonged period of depression. and a 
afford opportunity for a sustained gnd possibly more liberal main- 
tenance program, with increased employment. BALANCE SHEET—DFCEMBER 81, 1981 

During the year there was an increase in investment in road and ASSETS 
equipment of $5,148,778. __ 

The total investments of your Company increased $12,915,349, while Investment in Property used in Transportation Service..........+++ $ 923,661,086 
there was a net decrease in current and deferred assets of $3.911,D58. Tavestment in Sonarately Operated Companies, Miscellaneous Ph 
Through the payment of maturing obligations. funded debt was de- beet ropery,, ste. Compan epenetee 
creased by $7,464,000 and loans and bills payable and current Mabili- . 
ties increased $14,740,425, or a net increase in obligations outstanding Tota] Investments weccsrsseesecceseecseeseesececeseece 
of $7,276,425. awed Lane o2csseee38 

The Interstate Commerce Commission on November 19, 1931, granted on \sieaeieeeannaieane 
your Comnany anthority to operate the Buffalo, Rochester and Pitts- Total ..... eee eecess $1,186.196,546 | 
burgh Railway and the Buffalo and Susqnehanna Railroad: therefore, hennmmmemnn anand 
effective January 1, 1932, these two properties will be operated as con- 
stituent parts of the System. The increase in the investment in these LIABILITIES 
companies for the year was $317,715. 

As stated in the annual report for the year 1930, your Company, Capita! ptocls Outstanding ... Séphaniuathinns $ 315,158,510 
late in that year. acquired the property of the Chicago and Alton Rail- ax eceees 58,863,162 
road at foreclosure sale. A new company. known as The Altes Rail- OMMON seessene 295,348 
road Company, was organized and, with the approval of the Interstate Premt c eh kL eee ee , 
Commerce Commission, took over the ownership and operation of the tone Ce perrend eee 608 30 988 
pronerty, effective July 19, 1931, and your Company acquired all the Mortgage Debt . $520.407.246 
ennital stock of the new Company. at a total cost to your Company of Equioment Obligat 57.044.800 
$24,396.151. reflecting an Increase of $2 rr hae in the tavestment Datieg Capitalized Teaseholds .. . 3,707,950 
the year. The Company alsn expended $1.508.050 in the acquisition o Onrrent TAabili psBioaenessesse epencecgeseate ceseees 64,894,887 
geerentee’ stock of railronds leased in perpetuity to The Alton Rail- Tibiity fabiition --» ends ‘and Uther Deferred items........+ 1-185 036 
Toa Sompany, ecrued jation—Equipment ... 7 . 

During the year the Company added to its holdings of Reading Baers for Tazes, Ineurance, ete. 100 pas ore 
Company stock by the purchase of 1,600 shares of First Preferred erase 
Stock, 1,900 shares of Second Preferred Stock and 7.300 shares of Total eneneme '1.186.136.546 
Common Stock, at an aggregate cost of $775,000. In addition the New 
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Difficulties in Elimination of Public Services 
and Paring of Expenditures to Bare Cost of 
Protecting Life and Property Outlined 


By HENRY BURKE 


Budget Assistant to Governor, State of North Carolina 


N REGARD to government and material 

progress, government, in this instance, 

seems to mean government finances—ex- 
penditures and taxes—and the problems that 
have grown out of the present distressing 
economic condition. And material progress 
means the economic social welfare, how it 
depends on government and the effects of 
government and its problems on the social 
order. 


Government’s present financial problems 
have come about largely from overextension, 
that is, by a more rapid increase in costs 
than in ability to tax or to finance. And, 
unfortunately, this overextension has taken 
such form that it is tremendously difficult 
to divest services and to reduce costs. 


++ 


What I mean is that government has 
largely. committed itself irrevocably to new 
and increasing expenses. Exorbitant though 
the cost of government may be, its price has 
been marked in plain figures; the actual 
cost of government designed for the simple 
protection of persons and property is only 
a@ small part of the mounting total. 


The inordinate increase in government 
costs has been in debts, war, subsidies, and 
services—services demanded by the citizens 
of what has come to be a socialized state. 
And strangely the popular mind is protest- 
ing against the cost of the simple, civil func- 
tions of government and is calling vocifer- 
ously that they be drastically reduced. On 
the other hand, every service, business, agri- 
culture and social, has its able and ingenious 
defenders. 


And with it all we are facing an economic 
paradox. The people find it necessary to 
reduce spending, and government, with no 
other source of income than from the people, 
hesitates and finds it impossible to reduce. 


And the hesitation and _ impossibility 
brought about by the people demands that 
such and such service be maintained, that 
it be not impaired; meaning by impair- 
ment any reduction whatsoever in its cost. 
The same amount of money or more must 
be spent even though the dollar of 1929 
will now buy $1.46 worth of goods or services; 
or, to state it another way, all can be done 
now for 65 to 70 cents that would have cost 
a dollar in 1929. 

*¢ 


The present approach to government econ- 
omy is not healthy, demanding costly services 
on the one hand, or let us say by one group, 
another group denouncing extravagance and 
denouncing and scoffing even government 
itself and government enterprise—the very 
enterprise plainly price-marked and de- 
manded. There is an unwholesome tendency 
to an opinion that government is weak, 
bungling and inefficient. 


Perhaps this opinion even antedates the 
present condition, and perhaps, in some re- 
spects, it is justified. Even then it is a 
dangerous and costly luxury. It drives away 
those who might best serve government; it 
invites the spoilsman and the unfit. 


And after all, government belongs to those 
who would criticize. It is in their power to 
change it, to make it a real, active, useful 








State Supervision 
of Insurance 
Finances 


By 
E. Forrest Mitchell 
Commissioner of Insur- 
ance, State of California 


LL insurance companies transacting busi- 
ness in the State of California are re- 
quired to file with this Division, on or 

before March 1 of each year, detailed state- 
ments of financial condition as of Dec. 31 
last preceding. These statements, the publi- 
cation of which are required by law, con- 
tain valuable information of considerable 
importance from an administrative point of 
view. 


Heretofore, these statements were subject 
to routine analysis, which was confined to 
the determination of the amount of pre- 
mium tax due to the State, and to the com- 
Pilation of statistical material for the In- 
surance Commissioner’s report to the Gov- 
ernor of the State. 


Realizing the need for more searching 
analysis in the interests of California policy- 
holders, emphasized by prevailing economic 
conditions, it is particularly gratifying to be 
able to report that this Division has, for the 
first time in the history of State supervision 
of insurance companies in California, been 
enabled to establish a Bureau of Annual 
Statement Audits. 


=r 


& & 


The Bureau is operating under the direc- 
tion of the supervising examiner of the Divi- 
sion, and in immediate charge of a principal 
examiner, with a staff of five assistants. 


The audit covers a complete analysis of the 
statements submitted, and of their consist- 
ency, both internal and with previous state- 
ments filed. Particular attention is being 
paid to security valuations and to adequacy 
of reserves, more especially those which are 
represented by deposits in the State Treas- 
ury to secure California policyholders. 


The determination of the amount of pre- 
mium taxes due the State of California 
constitutes another phase of the audit, which 
promises to yield an appreciable amount of 
such taxes not easily otherwise disclosed. 


It may be of interest to record, and should 
be a source of genuine satisfaction, that 
through the organization of this Bureau of 
the Division of Insurance, the administra- 
tion has now made possible a protective ac- 
tivity of greatest importance and benefit to 
a host of policyholders. 

California is now one of the three States 
in which this progressive step has been taken 
for the effective protection of the insured 
public. ’ 


adjunct of modern life and to think of it 
in terms of social admiration and respect. 

Public service, whether honest and effi- 
cient or costly and inefficient, whatever its 
quality, in the final analysis will represent 
the deserts of the citizenship it serves. An 
enlightened and reasonable public has in 
its power to have the kind of government 
it wants and to say what it should cost. In 
the present difficulties, the way is open to 
form and develop an enlightened and rea- 
sonable public opinion. 


Never has the average American been so 
interested in government as he is today. He 
had utmost confidence in a mighty prosper- 
ous economic structure that he has seen 
almost totter and fall under an impact of 
forces that he does not understand. 


For more than two years the economic 
order has been staggering under maladjust- 
ments and dislocations. He has stood by 
believing that somehow things would right 
themselves and that prosperity would return. 


He now has a more prudent view and a 
new optimism; he knows that standing by 
or waiting will not solve the problem. So 
he is studying the situation and its under- 
lying causes. Since we can win only through 
cooperation and united effort, he will unite 
himself to revive and restore the economic 
order. 


+ 


The cost of all government in the United 
States for the year 1913 is estimated at 
$2,919,000,000 and the national income at 
$35,723,000,000; for 1928, $12,609,000,000 and 
$89,419,000,000; for 1931, $13,550,000,000 and 
$52,700,000,000. The percentage of govern- 
ment cost to the national income on these 
figures is 8.3 for 1913, 14 for 1928, and 25.9 
for 1931. 


While defense of government spending, or 
transferring the responsibility to demand for 
services, has been made in what I have al- 
ready said, government itself is not without 
blame. Government €xpenses have not even 
been reduced consonant with the changed 
purchasing power of the dollar and, even 
in the face of distress and general decline, 
have been increased. 


From 1929 to 1931 salaries and wages in 
industry and business were, including reduc- 
tions and layoffs and short time, nearly cut 
in half. Salaries were reduced 44 per cent, 
wages were reduced 49 per cent. Still from 
1929 to 1931 salaries and wages income of 
Federal, State and local government em- 
ployes increased 14 per cent. 


Going back to the total of all government 
costs as estimated for the year 1928, it will 
be interesting to see how this huge amount 
of $12,609,000,000 was spent: $1,094,000,000 for 
general government; $2,470,000,000 for educa- 
tion; $1,801,000,000 for highways; $1,986,000,- 
c00 for protection of persons and property; 
$2,436,000,000 for economic development and 
social welfare, and $2,822,000,000 for amorti- 
zation and interest on debt. 


The Federal financial problem is inter- 
esting presently because it holds the center 
of the stage. Congress is in session and is 
wrestling with the problem while State Legis- 
latures will not enter until the Spring of 1933. 


Federal expenditures are now the subject 
of wide discussion and vicious attack. AS 
is the case with government costs in gen- 
eral, the demand is for reduction in expenses 
of general government rather than in services 
having advocates and influences to maintain 
what is come to be called standards, which 
means that any reduction in costs is per se 
impairment or even destruction. 


++ 


The total Federal expenditures in 1913 
amounted to $692,000,000 and barely reached 
$1,000,000,000 any year up to the war. Leav- 
ing out the war years and coming to 1923, 
the amount was $3,885,000,000, $4,069,000,000 
for 1927, $3,970,000,000 for 1928, and it is esti- 
mated to reach $4,282,000,000 for 1932. 


From 1921 the Federal expenditures were 
less than receipts showing surpluses up to 
1930. The surplus each year was used to 
reduce the public debt, and important tax 
reductions were made, beginning with the 
descent from the high and emergency taxes 
levied for the prosecution of the war and re- 
construction. 


Reduction in taxes on a basis of what 
might be called normal taxes were made in 
1924 and 1926. The net debt in 1921 was 
$23,813,000,000 and by 1930 was reduced to 
$15,985,000,000. The reduction was brought 
about by debt payments out of ordinary reve- 
nues, surpluses and repayments of foreign 
loans. 


Foreign nations still owe the United States 
more than $19,560,000,000 on terms running 
to 1988, including in this figure possibly $1,- 
000,000,000 worthless. For 1931, expenditures 
exceeded receipts with a deficit of $903,000,- 
000. Further and serious revenue shrinkagés 
are occurring in this fiscal year, ending June 
30, 1932, and it is estimated that expenditures 
will exceed receipts by more than $2,400,- 
000,000. 


With the convening of the present Con- 
gress, it seemed the crisis should be met 
without further delay. Up to this time the 
administration apparently considered the 
situation as temporary and if business re- 
covery was imminent and Federal revenues 
would be restored, an increase in the debt 
of $3,300,000,000 was not serious. 

++ 

As business and prices continued to decline 
and the pall of the depression deepened with 
all its concomitant ills—bank closings, bank- 
ruptcies, increasing unemployment and it 
would seem a complete collapse of the whole 
economic structure—it became evident that 
the Federal Government could not continue 
to operate on credit, to carry on ordinary 
activities through borrowing. 

The Federal fiscal problem is all important 
since it affects the States and localities. By 
increasing taxes it exhausts possible revenues 
of States and localities. It affects business 
in devious ways: For instance, the high in- 
come surtaxes will stimulate demand for tax- 
free government securities and further re- 
strict commercial credit. It jeopardizes for- 
eign trade and is a serious threat to the 
stability of currency and credit. 











































commodity industries. 
minerals. 


HROUGH the Federal Specifications 
Board, the Bureau of Standards has 
assisted in the promulgation of 31 
specifications for nonferrous metals in 
various forms varying from ingot to 
wire. Twenty-eight others are on the 
way. 
++ + 
In accordance with plans worked out 
in cooperation of an advisory board 
composed of official representatives of 
14 national organizations interested in 
the utilization of specifications, there 
was issued by the National Bureau of 
Standards in 1925, the National Directory 
of Commodity Specifications giving in 
convenient form information regarding 
the best-known specifications for more 
than 6,000 commodities. 


A revised edition of this directory, now 
in type, will shortly be ready for distri- 


bution. In it will be found listed and 
briefly described the standards and 
specifications of trade associations, 


technical societies, and organizations 
that are representative in a national 
way of industry, as well as those of 
agencies representing the Federal Gov- 
ernment as a whole. 


To supplement this»directory there is 
being issued an Encyclopedia of Specifi- 
cations to contain the-actual text of the 
specifications. Of the 10 parts in which 
the encyclopedia will be issued one will 
be entitled “Standards and Specifications 
for Metals and Metal Products,” and 
another “Standards and Specifications 
for Nonmetallic Minerals and Their 
Products.” Manuscript for about 50 per 
cent of the volume on metals and metal 
products has already been prepared. 

++ + 

Upon request from industry, the Bu- 
reau assists industrial and commercial 
groups to establish trade standards to 
serve as a basis for marketing. Such 
commercial standards for brass pipe 
nipples made from red brass, yellow 
brass, and Muntz metal have been estab- 





Topical Survey of the Federal Government 


STANDARDIZING PRODUCTS 
OF NONFERROUS METALS 


Specifications for 31 Forms of Manufacture Developed 
by Bureau of Standards Cooperating with Industry 








In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
The present series deals with nonferrous metals and 


By H. S. RAWDON 


Chie}, Division of Metallurgy, Bureau of Standards, Department of Commerce 


In the following article, Mr. Rawdon concludes his discussion of the activities 
of the Bureau of Standards as they relate to nonferrous metals and minerals. 


In the next of this series of articles on “Nonferrous Metals and Minerals,” to 
appear in the issue of April 26, Edwin W. Ely, Chief, Division of Simplified 
Practice, Bureau of Standards, Department of Commerce, will discuss simplified 
practice as it is applied to nonferrous metals and minerals. 





lished. Each grade is furnished in two 
weights, standard and extra _ strong. 
Nipples are specified as being made only 
from tested, new, full-weight brass pipe, 
free from flaws and defects which might 
affect its serviceability. ‘The chemical 
composition of the materials is speci- 
fied, as well as dimensional requirements 
with tolerances. Other commercial 
standards. have been established for 
builders’ hardware, template and non- 
template, and cover items which are 
made of cast and wrought brass and 
bronze in addition to iron or steel. The 
specifications for these materials cover 
those in the natural finish, as well as 
hardware plated with nickel, chromium, 
or silver. 
++ + 

The commercial standard on foundry 
patterns of wood is of very considerable 
interest to the nonferrous casting in- 
dustry. The essential feature of this 
standard is a color code for marking 
the various parts of the pattern to indi- 
cate the characteristic features of the 
finished casting. 

Another project of immediate interest 
in this industry is the formulation of a 
safety code for the protection of work- 
ers in foundries. This code, which repre- 
sents the combined efforts of a number 
of groups, including the National Foun- 
dries Association and the American 
Foundrymen’s Association, is nearly com- 
pleted. 

++ + 

A number of the nonferrous industries 
have given thought to the application 
of simplified practice, that is, the elimi- 
nation of seldom called-for varieties and 
sizes. Representative commodities on 
which definite simplified practice rec- 
ommendations have been adopted by in- 
dustry are: Brass lavatory and sink 
traps, screen wire cloth, builders’ hard- 
ware, metallic cartridges, loaded paper 
shot shells, grinding wheels’ and 
abrasive grain, to mention only a few 
of the latest recommendations. 






White Paper from Southern Pine 


Georgia Experiment Foreshadows New Industry 
By BONNELL STONE 


Executive Secretary, Department of Forestry and Geological Development, State of Georgia 


HAT southern woods can be economically 
T used as a source of white paper for 

newsprint, book stock and even letter 
paper, is the object of a research project of 
the Department of Forestry and Geological 
Development of Georgia in a semicommercial 
plant established at Savannah, Ga. 


The State Legislature appropriated $40,- 
000, the Chemical Institute of New York 
$50,000, and the City of Savannah about $30,- 
000 to carry on the project. These appro- 
priations were made as a result of research 
work carried on by Dy. Charles H. Herty of 
New York, who, in laboratory tests, had made 
excellent white paper from southern pine, 
and who sought an opportunity to carry on 
research in a plant large enough to solve the 
problems of economical production on a com- 
mercial scale. 


For 20 years the South has been produc- 
ing craft paper from southern pines and has 
been making rapid progress in supplying the 
ever-increasing demand for wrapping paper 
and paper board for containers. Until re- 
cently, however, southern pine was not looked 
upon as suited to producing white paper. 


The elimination of southern pine wood by 
paper manufacturers was on the supposition 
that it contained too much resin, and that 
the removal of the resin to make a desirable 
white product would be too expensive. In 
the case of craft paper, where brown is the 
dominant color, no such difficulties were en- 
countered. 


Dr. Herty, native of Georgia, recent re- 
cipient of a medal from the American Chem- 
ical Society for eminent achievement in the 
chemical field, questioned the long-held 
theory that southern pines contained too 
much resin for white paper production. He 
had observed that resin was largely stored 
in heartwood, but he had noted that the 
southern pines did not begin to form appre- 
ciable heartwood until they were 25 to 30 
years of age, during which time the trees 
grew amply large for paper-mill require- 
ments. 

It had come to pass that nearly all the 
virgin pines had been harvested, so that the 
millions of acres of young pine now growing 
in the South contain little or no heartwood. 
Therefore, if pines of little or no heartwood 
could be used for making white paper an 
enormous and continuous supply of material 
would be made available, and the increas- 
ingly expensive dependence on foreign sup- 
plies of red spruce would end. 

It developed that the low resin content of 
young pines was noted and recorded several 
years ago by a representative of the United 
States Forest Service, but the significance 
of this fact in paper making remained for 
Dr. Herty to discover. In fact, the Forest 
Service had held to the belief that southern 
pines contained too much resin to make white 
paper economically, which was, in reality, 
true only of mature pines. 

A chemical analysis revealed that young 
slash pines contained practically no more 





resin than the red spruce. The announce- 
ment of this fact and its significance to the 
paper industry may be considered epochal 
in the chemistry of paper making. 


Attention was immediately centered on the 
project of southern pines for white paper. 
Dr. Herty made white paper from slash pine 
by the same process used in making white 
paper from red spruce. The Forest Products 
Laboratory of the United States Forest Serv- 
ice, at Madison, Wis, took up the problem 
and made excellent white paper by the sul- 
phite process commonly used for red spruce. 
Hence, Dr. Herty’s thesis that resin content 
of young southern pines is not a_ serious 
hindrance to making white paper was sus- 
tained. 


The production of white paper from south- 
ern pines by the sulphite process thus far 
has been carried on in the laboratories. Many 
problems entering-.into the economic produc- 
tion of paper om a commercial scale re- 
mained unsolved. 


Paper manufacturers, while convinced that 
good white paper had been made from south- 
ern pines, wanted data on costs and infor- 
mation on the technique of production. 
Hence, the construction of a laboratory at 
Savannah, large enough to develop reliable 
commercial data. 


The machinery is now being installed in 
this laboratory, and operations are expected 
to begin in the Spring. At the head of the 
project is Dr. Herty. His chief assistant is 
G. C. McNaughton, an experienced paper 
manufacturer, while other members of the 
staff have had experience in various phases 
of paper manufacture. 


The manufacture of southern pines into 
white paper is the first objective of the 
project. It is also the purpose to make simi- 
lar studies of several southern hardwoods 
from which excellent white paper has been 
made in laboratories. Among the species of 
trees to be handled are black gum, tupelo, 
cypress, yellow poplar, sycamore and cotton- 
wood, 


The fact that southern States have more 
than half the timber area of the United 
States; that tree species and climate make 
for the most rapid wood growth of any part 
of the country; the fact that the South has 
sulphur, clay and other mineral deposits en- 
tering into paper production; and, in addi- 
tion, the fact that the South has established 
rail and water transportation, and is near 
the great paper-consuming centers of the 
country make this section a logical paper- 
producing center, once the problems of 
manufacture are fully cleared up. 


Georgia has the distinction of being the 
first State to appropriate money for re- 
search in paper manufacture. The work to 
be done is not to duplicate what has been 
done by the Federal agencies but close and 
Sympathetic cooperation is being maintained 
by the Georgia laboratory and the Federal 
laboratory at Madison, Wis. 
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Proscution of False Claims 
for Livestock Remedies + + 





Supervision of Ingredients and Statements 
Made in Advertising Written into Kansas 
Statute as Check on Impostures 





By A. E. LANGWORTHY 


Inspector, Control Division, Board of Agriculture, State of Kansas 


HE Kansas livestock remedy law was the 
first legislation of this kind in the United 
States, having been enacted in 1907 as 

a part of the State’s feeding stuffs law. 


Apparently the idea then was to let anyone 
sell anything as a livestock remedy, provided 
the name of each ingredient, the actual per- 
centage of certain very active ingredients, if 
used, and the maximum percentage of fillers, 
if they were used, was stated in the appli- 
cation and on the label. In other words, 
it was the belief then that when a complete 
statement of the composition of a remedy was 
attached to its container, a customer could 
buy intelligently with full knowledge of the 
ingredients of the product. 


++ 


The thought in the minds of those who 
framed the law seems to have been that if 
this information was given to the public, it 
was all that was necessary to enable pur- 
chasers to protect themselves. In order to 
carry out this idea it was provided in the 
law that the English name of each ingredient 
must be given on the label, thus heading off 
the use of Latin or other foreign language. 


But, later, it was feared that many of the 
purchasers of these remedies knew very little 
about the ingredients, even when the Eng- 
lish name of each was given on the label. 
Therefore, a sort of glossary or medical dic- 
tionary was prepared and published along 
with the law and the regulations thereunder, 
in the hope that it would be of assistance 
to purchasers in determining the probable 
efficiency of these remedies and whether or 
not the commodity was worth the price. 


It became apparent, however, that in pro- 
tecting the public the provisions of the law, 
even when supplemented by the information 
given in connection with the law, were not 
sufficient. The last Legislature made the 
livestock remedy law much more stringent 
than it had been by requiring, not only that 
the English name of each ingredient of a 
remedy, the actual percentage of certain 
very active drugs, and the maximum per- 
centage of any ingredient used as a filler— 
that is, to dilute a remedy or increase its 
bulk or weight—shall be given in the appli- 
cation and on the label, but also that a copy 
of the label and of such advertising as is 
proposed for the remedy shall be submitted 
with the application, and by inserting in the 
penalty section a clause somewhat similar 
to the Shirley Amendment to the Federal 
Food and Drug Act, making it a punish- 
able offense when the label of such live- 
stock remedy or any advertising or repre- 
sentations, either printed, written, or oral, 
relative thereto bears or contains any state- 
ment, design, or device regarding the cura- 
tive or therapeutic effect of such livestock 
remedy, or any of the ingredients, or sub- 
stances contained therein which is false or 
fraudulent. 


++ 


This makes it possible for us to afford our 
people still more protection from unscrupu- 
lous or misinformed manufacturers and sales- 
men than was possible under the old law 
as we can now check up not only on the 
truthfulness of the label in regard to the 
ingredients, but also in regard to the truth- 
fulness of the advertising and statements in 
regard to the curative or therapeutic action 
of the remedy. 


The law now provides also that registra- 
tion of a livestock remedy can be refused 
when the name or brand would be mislead- 
ing or deceptive; when the English name of 
each ingredient with the required percentages 
is not given, when the label of such livestock 
remedy or any advertising or representations 
relative thereto bears or contains any state- 
ment, design, or device relative to the cura- 
tive or therapeutic action of such livestock 
remedy which is false or fraudulent. 


Careful consideration is always given to 
the wording of the statements on the label 
and in the advertising submitted with the 
application concerning the curative or thera- 
peutic effect of the remedy. Application has 
been and will be refused only in those cases 
wherein it is believed that such statements 
on the label or in the advertising are false 
or fraudulent or decidedly misleading. 


After an application has been accepted and 
the remedy is registered the registration can 
now be canceled when it has been accepted 
in error, or it is found that the composition 
of the remedy is not as stated, or that it 
does not have the therapeutic action claimed 
for it either on the label or in the adver- 
tising, or when its manufacture is discon- 
tinued. 


The cooperation between the State of Kan- 
sas and the Federal Government is very close, 
and the requirements of Kansas law that 
the label of all livestock remedies sold in 
this State must show the names of all in- 
gredients used in the remedy and the per- 
centage of certain ingredients, if used, gives 
information of service to the Federal Gov- 
erhment. The seizure of several shipments 
consigned to Kansas has been consummated 
under Federal law for the reason that state- 
ments made under the requirements of Kan- 
sas law were found to be untrue. 

+ + 


The Federal Government is able to prove 
the false and fraudulent character of the 
statements made on the label in regard to 
the curative or therapeutic action of some 
of these remedies, and we ‘can now go even 
farther than the Government can, as it is 
restricted to statements on the label itself 
or on advertising accompanying the goods, 
whereas we can take action if any state- 
ment, design, or device in or on the package, 
label, or advertising as to the curative or 
therapeutic effect of the remedy or any of 
as peregnte is found to be false or fraudu- 
ent. 


According to information furnished us by 
the Federal Government, there is no known 
drug or combination of drugs administered 
internally or by inhalation which constitutes 
a competent treatment for 44 animal dis- 
eases. , 


The above statement should not be con- 
strued as implying that there is no possible 
cure for any of the diseases mentioned. It 
is a well-known fact that some of them can 
be prevented and even cured by such agents 





as vaccines, serums, viruses, and other ade- 
quate treatments when properly adminis- 
tered by those whose training and experi- 
ence renders them competent to do so. 


One of the chief reasons for the new pro- 
visions of the law is the protection of our 
people from being imposed upon by the ad- 
vertising of unscrupulous or uninformed 
manufacturers and salesmen which lead the 
unwary purchaser to expect results which 
long experience and expert investigation have 
proved can not be obtained. 


+ + 


As a protection to themselves all dealers 
in, or salesmen of, livestock remedies in 
this State should not only see that the list 
of ingredients and tax tag or stamp re- 
quired by Kansas law are on the outside of 
each package, sack, box or other container 
of livestock remedies when they are re- 
ceived, but also that the remedy is regis- 
tered. If the remedy is not registered or if the 
list of ingredients and the tax tag or stamp 
are not both on the package, sale of the 
material in Kansas is unlawful, and the law 
makes the person, dealer, or agent who makes 
the sale within the State of Kansas person- 
ally responsible. 

We thoroughly appreciate the cooperation 
we have received from the druggists of the 
State and hope that such cooperation may 
be increased to the mutual benefit of all 
concerned. 
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NE of the important functions of any 
government is public health. Some per- 
sons classify health work as the most im- 

portant function. The Federal Government 
is actively engaged in this work through 
the United States Public Health Service, each 
State through its State department of health 
and every town, city or borough through its 
health officer or board of health. 


Unfortunately, the very broadness of pub- 
lic health has resulted to a considerable ex- 
tent in many public health measures being 
subordinated in boards and departments of 
government other than the board of health. 
There seems to be no provision for coordina- 
tion in many instances with the board of 
health. 


This lack of coordination and overlapping 
of effort and expenses is particularly prone 
to be subject to question at times like these, 
when budgets are being scrutinized and re- 
duced to a minimum because of the present 
conomic situation. The health budget, how- 
ever, should not be reduced below that 
amount necessary to ensure the safety of 
the public. 

++ 

Possibly the greatest return for money 
spent in public health is obtained from ex- 
penditures in preventive health work, which 
constitutes over 90 per cent of the expendi- 
ture for public health activities. The work 
in this phase of public health has cut the 
prevalence of certain diseases as much as 50 
per cent in recent years in Connecticut, wher- 
ever a reasonable amount has been spent. 
Annual public halth costs, in the cities with 
the highest public health expense, average 
less than 75 cents per person, unless the 
community is operating an isolation hospital, 
in which case the expense is somewhat 
greater. 


In most towns and cities the cost will be 
between 10 and 50 cents per person a year 
and very few communities are spending any- 
where near 50 cents per person per year for 
the Board of Health. The small amount 
spent annually in most towns and cities will 
not bear much pruning. 


Last Fall, Connecticut suffered from an 
epidemic of infantile paralysis that cost the 
State many thousands of dollars, in addi- 
tion to the time lost by the 1,135 persons ill 
with the disease and the loss of 93 lives in 
the epidemic. 


At the present time, southwestern Con- 
necticut is facing an epidemic of smallpox 
that started in Bridgeport in December and 
which has spread to seven other towns and 
cities. It has produced 150 cases of small- 
pox in those communities up to the present 
time. As far as known, none of the cases 
were in persons previously vaccinated, 

++ 


A little preventive medicine would have 
stopped the spread of the disease before it 
had grown to the present extent. Wherever a 
community fails to require the children to 
be vaccinated before beginning their school 
work, smallpox seems to spread with con- 
siderable ease. Whenever cases have ap- 
peared in recent years in cities where vacci- 
nation is required, smallpox has not spread 
to epidemic proportions, but has died out be- 
cause of lack of susceptible persons who can 
have the disease. 


Constant watchfulness in preparing for 
trouble is much more to be desired than the 
difficult problem presented when troubles 
come due to apathy. 


Careful watchfulness is necessary in super- 
vising water supplies, in the operation of sew- 
age disposal works, in the regular inspection 
of dairigs and milk handling, and numerous 
other routine public health measures that 
are quietly being considered by departments 
of health. 

Towns and cities should weigh most care- 
fully the possible results of any appreciable 
cut in the budgets allotted for board of 
health activities at the present, to avoid pos- 
sible expenses that the people of a com- 
munity may be subject to if illness should 
result from a decrease in the health budget. 

Th whole keynote in public health is to 
look forward and not backward and to work, 
“for a clean State and a healthy people.” 
















































































































































